9 


4 


, Louis 
v Four; 


All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 


Che United States Daily 


66 


Presenting the Only Daily Record of the Official Acts of the Legislative, 
Executive and Judicial Branches of the Government 


ONLY 


ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY 


THE UNITED STATES DAILY 


VOL. IV. NO. 105 


New York Central 


Given Authority 


To Effect Merger 


Proposal to Lease Big Four 
And Michigan Central 
Railroads Is Ap- 


proved. 


Compliance Is Found 
With Previous Order 


Proper Offers for Acquisition | 


Of Short Connecting Lines 
Declared to Have Been 
Made by Applicant. 


An order approved and authorizing the 
New York Central Railroad to effect its 
proposed unification plan by leasing the 
properties of the Cleveland, Cincinnati, 


Chicago & St. Louis Railway and the| 
Michigan Central Railroad, together with | 


certain of their subsidiaries, was made 


public by the Interstate Commerce Com- | 
misison on July 3 with a supplementary | 


report in Finance Docket No. 5690. 


The Commisison had previously found | 


these acquisitions of control to be in the 
public interest but had withheld its order 
of approval until the New York Central 


should comply with conditions prescribed | 
by which it was to make offers to acquire | 


certain connecting short lines. 


Proper Compliance Found. 

The Commission now finds that the of- 
fers made by the New York Central to 
acquire the short lines are in compliance 
with the condition prescribed in the pre- 
vious report, although in some instances 
the terms on which it is to acquire the 
lines are to be determined by arbitra- 
tion. 
report, dated July 2, follows: 


We have heretofore considered the rec- 
ord in this proceeding in extenso and 
stated our conclusions in our report of 
January 14, 1929, 150 I. C. C. 278. As 
supplemented, the record is again before 
us for consideration of certain matters 
previously reserved for future determina- 
tion. “Adopting designations followed in 
our original report, the New York Cen- 
tral Railroad Company will be referred 
to herein as the New York Central; the 
Cleveland, Cincinnati, Chicago & St. 
Railway Company, as the Big 
the Boyne City, Gaylord & Al- 
pena Railroad Company, as the Alpena; 
the Chicago, Attica & Southern Railroad 
Company, as the Attica; the Federal Val- 
ley Railroad Company, as the Federal 
Valley; the Fonda, Johnstown, & Glovers- 
ville Railroad Company, as the Fonda; 
the Owasco River Railway, as the 
Owasco; and the Ulster & Delaware Rail- 
road Company, as the Ulster. 

Our findings, and conditions heretofore 
prescribed by us, appear at length’in our 
printed report, supra, at pages 321 and 
322. For convenience of reference, 
clauses pertinent to the present issue 
may be restated, in brief, as follows: 
We found: 

“1, That the proposed acqusitions by 
the Big Four and by the New York Cen- 
tral, respectively, of control of specified 
railroad properties, under lease, will be 
in the public interest; 


“2. That the considerations and terms | 


and conditions of the proposed leases are 
just and reasonable in the premises; 

, “3. That preservation of certain short- 
line railroads, namely, the lines of the 
Alpena, of the Attica, and of the Ulster, 
the line of the Federal Valley, the steam 


4 railroads of the Fonda, and the part of 


a , 


’ 


the Owasco’s properties called the south- 
ern segment (previous report, page 307) 
is required by public convenience and 
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Industrial Machinery 


In Demand Abroad 


Exports for Five Months of 
1929 in Excess of Last Year. 


Exports of industrial machinery for 
the first five months of 1929 totaled over 
$110,000,000, exceeding those of the same 
period last vear by $26,023,000, it was an- 
nounced, July 8, by L, J. Cochrane, In- 
dustrial Machinery Division, Department 
of Commerce. 

The announcement in full text follows: 

Exports of industrial machinery from 
the United States during, the month of 
May, totaling $20,887,000, were substan- 
tially in excess of those for the corre- 
sponding month of the previous year, but 
showed a decline of $1,409,000 under 
April 1929, and of $4,164,000 under the 
high record reached in the month of 
March, The downward trend indicated 
has no particular significance, however, 
since such fluctuations are to be expected 
and the general movement is upward. 

Of greater interest, as covering a 


longer period, is the fact that exports of, 


industrial machinery for the first five 
months of 1929 totaled over $110,000,000, 
exceeding these for the same period of 
1928 by. $26,023,000. Thus, added impe- 
tus is given to the steady upward march 
of American industrial machinery ex- 
ports, which has been one of the out- 
standing features of the trade for the 
last seven years. 

Among the principal items, exports of 
well and refinery machinery showed the 
most striking gains during the first five 
months of 1929 as compared with the 
same period of 1928. Metal working ma- 
chinery, however, was a close second, and 
notable increases occurred for internal 
combustion engines, mining and quarry- 
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Area Comprised in Fede 


The Coast and Geodetic Survey, in co- 





The full text of the supplemental | 


operation with the Mississippi River 
Commission, it was announced, July 3, 
by the Director of the Survey, R. S. 
Patton, has begun work on a triangula- 
tion extending from Cairo, Ill., to New 
Orleans, La., upon which to base all 
surveys and maps to be made in connec- 


tion with the Mississippi River Flood 
|contral project. 

The announcement was made in con- 
nection with the summer program of the 
survey, which provides for operations in 
17 States. The full text of the state- 
ment follows: 

Plans have been perfected for the geo- 
detic work of the Coast and Geodetic 
| Survey during the coming summer and 
| most of the parties are now in the field. 
The work will consist of triangulation, 
base measurements, determination of 
astronomic latitudes, longitudes and azi- 
muths and the determination of eleva- 
tions by what is called first order lev- 
eling. 

The work will be done in the states of 
New York, Pennsylvania, New Jersey, 
| Ohio, Kentucky, Indiana, Illinois, Mich- 
igan, Wisconsin, Missouri, Arkansas, 
Tennessee, Mississippi, Louisiana, New 
Mexico, Colorado and California. 

The largest project consists of an arc 


World Legislators 
To Meet in Geneva 
In Annual Congress 


| 





American Delegation of Sen- 
ators and Representatives 
Prepare to Take Part 
In Discussions. 


The Interparliamentary Union, com- 
| prising groups of delegates from the na- 
tional legislatures of practically every 
large government, including the United 
States, has made preparations for its 
coming annual conference, which is to be 
| held at Geneva, Switzerland, August 23- 
| 31, inclusive. 

Senators and Representatives, to the 
number of about 16 or 17, are expected 
to constitute the American groyp which 
will participate in the coming meeting, 
according to the Secretary of the Union, 
Arthur D. Call, of Washington. 

Congress regularly appropriates a pro- 
portionate amount for expenses of main- 
tenance of the Interparliamentary Union, | 
usually $6,000 a year. Senator Burton | 
(Rep.), of Ohio, is president of the Amer- 
ican group. 

Delegates Prepare to Attend. 

Representative Bloom (Dem.), of New| 
York city, a minority member of the 


| House Committee on Foreign Affairs, is 


already on the way to Geneva; Repre- 
sentative Britten (Rep.), of Chicago, 
chairman of the House Committee on 
Naval Affairs, who makes the pilgrimage 
every year, is expected to be present. 
Whether Representative Porter (Rep.), 
of Pittsburgh, Pa., Chairman of the} 
House Committee on Foreign Affairs, 
will be able to go was uncertain July 3. 
The attendance of Representative An- 





drew (Rep.), of Gloucester, Mass., was | 
also in doubt. 

Senators Tydings (Dem.), of Mary- 
land; Thomas (Dem.), of Oklahoma; 
Ashurst (Dem.), of Arizona; Representa- 
tives Linthicum (Dem.), of Baltimore, 
Md.; Montague (Dem.), of Richmond, 
Va.; Purnell (Rep.), of Attica, Ind.; Mc- 
Swain (Dem.), of Greenville, S. C.; 
Korell (Rep.). of Portland, Ore.; Mor- 
ton D. Hull (Rep.), of Chicago, Ill.; Roy 
G. Fitzgerald (Rep.), of Dayton, Ohio; 
Jed Johnson (Dem.), of Anadarko, Okla.; 
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Survey of Mississippi Valley 
Planned to Aid Flood Control 


Coast and Geodetic Survey to Undertake Triangulation of 


ral Project From Cairo, 


Ill., to New Orleans, La. 


of first order triangulation which will 
extend from the vicinity of Cairo, IIL, 
along the Mississippi River to New Or- 
leans. This work is being done in co- 


operation with «the Mississippi River 
Commission, which furnishes part of the 
funds for the execution of the work. 
| Our triangulation will furnish geo- 
|graphic positions on which all of the 
surveys and maps, made in connection 
with flood control projects, can be based. 

There already exists an arc of what 
is called third order triangulation along 
the Mississippi between Cairo and New 
Orleans but it is of the detailed variety 
rather than fundamental work... It is 
sufficient for local surveys and purposes, 
but a strong arc of first order triangu- 
lation is needed to correlate the local 
surveys and maps. ‘ 

The selection of the stations at which 
observations will be made has already 
been completed and the observing will 
commence about July 20, 1929. In gen- 
eral, the arc of trangulation will have 
stations on each side of the river, and the 
distances between those stations will vary 
in length from five to 20 miles. 

At intervals of approximately 15 miles 
along the river connections will be made 
between the new arc of triangulation 
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Poultry Pool in Canada 
To Promote Price Stability 


The recently organized Canadian Poul- 


|try Pool, Limited, is expected to be a 


large factor in solving the marketing 
problem and stabilizing poultry prices, 


/according to a report to the Department 


of Commerce July 3. The full text of 

the Department’s statement follows: 
The pool was organized through the 

cooperation of the Manitoba Cooperative 


| Poultry Marketing Association, Limited, 


!the Saskatchewan Cooperative Poultry 
Producers, Limite, the Alberta Poultry 
Pool, Limited, and the British Columbia 
|Egg and-Poultry Cooperative Associa- 
tion, and will now handle and sell the 
egg and poultry production of the four 
western provinces of Canada under one 
control. 


Tron Exports Exceed 


Level of Last Year 


Decline Recorded for May 
While Imports Show 
Substantial Gani. 


During the first five months of this 


year, 1,344,028 tons of iron and steel 
| wera exported, 247,433 tons or 22.6 per 
cent more than in the corresponding 
period of 1928, accovding to the Iron 
and Steel Division, Lepartment of Com- 
merce. The 1929 import figure for the 
period, 294.210 tons, remains 33,276 tons 
less than that for 1928, a decrease of ap- 
proximately 10.2 per cent. The full text 
of the announcement, made public July 4 
by the Division, follows: 

Exports of iron and steel products dur- 
ing May totaled 261,516 gross tons, thus 
falling short of the high figure set dur- 
ing April, 277,580 tons, by 16,064 tons. 
This drop, however, amounted to only 
5.8 per cent of the previous month’s 
shipments. Imports, on the other hand, 
rose rather sharply to reach the figure 
of 74,272 tons, the peak of the year’s 
trade to date. This gain of 19,935 tons 
amounted to 36.7 per cent of the total 
April shipments. 

Both of the above noted changes in 
general trend were reflected in the aver- 
age daily movements. The month’s 
daily export average was only 8,436 tons 
against the April average of 9,253 tons. 
The import average of 2,396 tons con- 
trasts with that of April, 1,811 tons. 

In point of tonnage the principal com- 
modity exported during May was scrap, 
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A nation-wide campaign in which 
wheat growers are being urged to in- 
crease their facilities for storing grain 
on farms in order to distribute market- 
ings throughout the season to prevent 
gluts and to obtain the premiums for 
high protein content is being launched by | 
the Bureau of Agricultural Economics of 
the Department of Agriculture, it was 
announced July 3. The full text of the 
announcement follows: 

Recent surveys by the Bureau in the 
hard-red-winter and_hard-red-spring 


proportion of the crop each year is be- 
ing marketed during the early months 
of the new crop. The result is that the 
facilities of the country elevators and 
the railroads are taxed to the limit, and 
it becomes physically impossible during 
this rush period to handle the wheat ac- 
cording to its protein content. | 





Orderly Marketing Sought. 

Farm storage for grain, declare Bureau 
officials, will make possible a system of 
more orderly marketing, reduce car 
shortage and embargoes, make it possi- 


Storage of Wheat on Farms Suggested 


To Check Seasonal Flooding of Market 


Retention of Grain by Growers Would Increase Profits, 
Says Department of Agriculture. 


ble to handle the crop with less hired | 
help, make it possiblé to clean grain on | 
the farm and at country elevators, pre- | 


vent the need of piling the newly 


threshed grain on the ground, make it | 


possible to condition damp grain before 
sellitg it on the market, and enable 
farmers to sell wheat on a protein basis. 

Farm storage is especially advantage- 
oug, it is pointed out, in years of large 
créps in which there is also a large 
caivy-over of grain from previous crops 


in ‘store in elevators, in preventing mar- | 
ket gluts which may cause price declines, | 
wheat areas have shown that a larger| giving farmers an opportunity to study | 
supply and demand conditions, and en- | 


abling them to sell their grain on what 
they consider to be the most favorable 
market, 

Reduces Cost of Labor. 

To prevent car shortages or embar- 
goes at terminal markets, farmers are 
urged to place at least a part of each) 
new crop in properly constructed farm | 
storage bins so as to enable the rail-| 
roads and the country and terminal ele- | 
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Nations to Seek Unity 
In Laws on Aviation 


| Delegates of 50 Countries to| 
Confer at Warsaw. 


Unification of aeronautical laws by 
means of international agreements will 
be undertaken at an international aero- 
nautics conference to be held in Warsaw 
commencing October 4, according to a 
report from the Assistant Trade Com- 
missioner at Warsaw, Gilbert Redfern, 
to the Department of Commerce. The 


Department's statement follows in full | 


‘Debentures Declared 


Representatives from some 50 nations | 


text: 


are expected to be present at the confer- 


ence, which will last about 10 days. De- | 


tiberations of the conference will be | Present Marketing System Said 
S 


primarily for the purpose of obtaining 
the unification of aeronautical laws by 
means of the conclusions of respective 
international conventions. 

_ In addition, the conference will exam- 
ine the project of a convention for air- 





plane transportation and the responsibil- 
ity for the transportation of merchandise | 
and air mail. The project of this con- | 
vention, which is to be investigated by 
the Warsaw conference, has been elabo- 
rated by the international technical com- 
mittee of experts on air laws, on which | 
31 countries are represented. 

_ The organization of the administra- 
tive details of the conference has been 
delegated to a committee headed by Mr. 
Leo Babinski, of the Polish Foreign Uf- 
fice, and Mr. Bronislas Pierschala, of the 
Ministry of Communications. | 


Changes Are Proposed | 
In Method of Taxing 


Life Insurance Firms 


Report on Investigation of 
Various Methods Present- 
ed by Joint Congres- 
sional Committee. 


Changes in the method of Federal tax- 
ation of life insurance companies are 
proposed in a preliminary report of the 
Joint Congressional’ Comimittee “on Tr- 
ternal Reyenue Taxation, made public 
July 3. (The full text of ihe synopsis 
of the report will be found on Page 3.) 
After investigation of several methods 





of taxing such companies, which, ac- 
cording to the Committee, would result 
in a fair tax, the method presented in 
the report for examination and analysis 
is as follows: 

First, that their gross income should 


include all interest, dividends, rents re- 
ceived in the taxable year, except in- 
terest from tax-exempt securities. 
Second, the net income should be com- 
puted by deducting from gross income 
domestic dividends, investment expenses, 





est paid, and a specific exemption of 
$3,000 in the case of companies having 
net income of $25,000 or less. The de- 
ductions would be defined as in the pres- 
ent law and subject to the same limita- 
tions. The special deduction of 4 per 
cent of the mean reserves and 2 per cent 
of the reserve for preferred dividends, 
provided for in the 1928 act, would not 
be allowed under this plan. 


Computed On Net Income. 

Third, tax to be computed on the het 
income, by applying thereto a rate equal 
to one-third the rate of tax levied on 
ordinary corporations for the same tax- 
able year, or at the insurance company’s 
option, to be computed at the-full stand- 
ard corporation rate upon the net in- 
come computed on the cash receipts and 
disbursements basis under the same pro- 


J 





5 
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Imports of Tungsten 
From Shanghai Larger 


Exports of tungsten ore from Shanghai 
to.the United States in 1928 were more 
than twice the shipments in 1927, accord- 
ing to a report from Consul J. C. Huston, 
Shanghai, made public by the Depart- 
ment of Commerce, July 3. The full text 
of the Department’s. statement follows: 

Exports to Great Britain, Belgium and 
France also showed considerable increase, 
according to the “Returns of Trade” of 
| the Chinese maritime customs. It is re- 
| ported that there are on hand at Kan- 
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Complete 
News Summary 


. . . of every article in 
this issue will be found 


The News Summary 
is classified by topics 


| every day for the con- 


real estate expenses, depreciation, inter- | 





on the Back Page. 
venience of the reader. 
| 


————— 


Turn to Back Page 


| The German Foodstuffs 
stipulated, however, that this provision | 





Farmers Lagging 


In Organization, 


Mr. Hyde Says 


Secretary of Agriculture Dis- 
cusses Agricultural Prob- 
lems Before Educa- 
tional Association. 


To Defeat Purpose 


To Be Wasteful; Protec- 
tion of Home Trade 
Advocated. 


The American farmer, on the produc- 
tion side of his business, has kept pace 
fully with the progress of industry, but 
in organization agriculture has been lag- 
gard, the Secretary of Agriculture, Ar- 
thur M. Hyde said July 4 in an address 
before the meeting of the National Edu- 
cational Association in Atlanta, Ga. (The 
full text of the address will be found on 
Page 3.) 

The general answer to farms problems, 


| Secretary Hyde declared, is organization 
| —“organization to control marketing, to 


standardize output and to eliminate the 


waste and duplication of a marketing and 
distribution system, which, generally 


| speaking, absorbs two dollars for every 


one dollar it returns to the farmer.” 


Surplus Problem Discussed 

With the increase in the farmer’s effi- 
ciency of production, Mr.. Hyde explained, 
there has arisen the problem of the agri- 
cultural surplus around which the battle 
of farm relief has revolved. The, so- 
called equalization fee and the option 
export debenture plan proposed as reme- 
dial legislation, Secretary Hyde insisted, 
both have the “fatal weakness” of stimu- 
lating production. American agriculture, 
he said, can not afford to entrust its 
future to anything so “flimsy and un- 
stable.” | 

In discussing the. farm: relief. legisla- 
tion enacted by the extraordinary ses- 
sion of the Seventy-first Congress he 
asserted that no program of relief, had 
been advanced which was in any way 
comparable with the new law. 


Revised Tariff Advocated. 


The Secretary also advocated a revi- 
sion of the tariff rates on agricultural 
commodities as means of protecting the 
home markets. He recommended also 
the development of inland waterways and 
scientific research as a means of develop- 
ing new uses for general farm products 
and profitable uses of waste products. 

“Further development of reclamation 
projects, either by irrigation or drain- 
age,” said Secretary Hyde, “should await 
the time when such action is econom- 
ically necessary. It is profitless to new 
areas to open them to agricultural de- 
velopment and production when their 
products coming to the markets find the 
markets already supplied. The vast 
acreage of submarginal lands is really 
needed for reforestation.” . 


Germany Increases 
Import Duty on Grain 


French Consent to Higher Rate | 


On Flour to Be Sought. 


The German Reichstag, on the basis 
of a recommendation from its tariff com- 
mittee, has increased the German import 


duty on wheat, rye, oats, butter and po-} 


tatoes, effective July 10, and is provid- 
ing for corresponding increases in the 


duties on flour and. dairy products, it is 
stated in cablegrams to the Department 


of Commerce from Commercial Attache | 


Allport, Berlin, made public July 3. 
The statement follows in full text: 
The present duty of 5 reichsmarks per 

100 kilos on wheat, rye, and oats from 

all sources is increased to 6.50 reichs- 

marks for wheat and 6 reichsmarks for 
rye and oats, when coming from coun- 
tries enjoying most-favored-nation treat- 
ment, including the United States; and 

to 7.50 reichsmarks on wheat and 7 

reichsmarks on rye and oats from other 

countries, including Canada. 

The commercial treaty between Ger- 
many and Sweden of May 14, 1926, is 
denounced as of February 15, 1930, in 
order to open the way for additional in- 
creases in the import duty on grains if 
such increases are found desirable at 
that time. 

An increase in the conventional import 
duty on flour from 11.50 to 14.50 reichs- 
marks per 100 kilos, to apply to all coun- 
tries enjoying most-favored-nation treat- 
ment, is provided for a period of six 
months upon conclusion of an enabling 
agreement with France, as the present 
Franco-German commercial treaty fixes 
that rate at its present level. Informa- 
tion as to the increase in duty to apply 
to flour from countries not enjoying 
most-favored-nation treatment, including 
Canada, will be published as soon as 
available. 

During the period August 1, 1929, and 
July 3, 1930, German flour mills are 
required to use an average of 30 per cent 
of German wheat, but from August 1 to 
November 30, 1929, this percentage of 
German wheat must be a minimum of 40. 
Minister has 


be set aside if undue’ increases in bread 


| prices occur, 


The duty on butter is increased from | 
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Contracts Awarded 
For Three Cruisers 


| Bids to Be Asked on Five More 
| Vessels and Plane Carrier. 


Award of a contract to the New York 
Shipbuilding Company, of Camden, N. J., 
for the construction of one of the two 
light cruisers to be ‘yuilt in private yards 
on its bid of $10,903,200, was annour:ced 
orally July 3 by the Secretary of the 
Navy, Charles Francis Adams. At the 
same time Secretary Adams announced 
that contracts also have been awarded to 
the New York and Philadelphia Navy 
yards for construction of one cruiser 
each, completing the allocation of the 
first five vessels authorized under the 15- 
cruiser program. Bids on the other two 
| cruisers were announced June 29. 

The award to the New York Navy 
Yard was on its estimate of one ship to 
be built within the cost of $10,508,100, 
within 36 months. The Philadelphia yard 
bid $10,285,906 for one ship to be con- 
structed within 42 months. 

The offer of the New York Shipbuild- 
ing Company, a subsidiary of the Ameri- 
can Brown-Boveri Electric Corporation, 
was to deliver the vessel at Philadelphia 
within 36 months. 

It was stated orally at the Department 
that bids shortly will be asked for the 
second series of five cruisers, to be laid 
down during the fiscal year 1930. It may 
also invite offers on the aircraft carrier 
at the same time, it was stated. 

The cruisers must be built within a 
limit of cost of $17,000,000 each, includ- 
ing armor and armament. The contracts 
for construction, however, do not include 
armor and armament, which will be sup- 
plied by the Navy. 

The aircraft carrier will be of 12,500 
tons. It must be built within a limit of 
cost of $19,000,000, including armor and 
armament. 


Senate Not Expected 
To Complete Tariff 


Bill by August 19 


Senator Smoot Discusses 
Sliding Scale System for 
Sugar Rates With Pres- 

i» fdewS*Hoever. 


When the Senate convenes on August 
19, it is unlikely the tariff bill (H. R. 
2667) will be ready for its considera- 
tion, the Chairman of the Senate 
Finance Committee, Senator Smoot 
(Rep.), of Utah, stated orally July 3. 
While Senator Smoot still hopes the re- 
vised tariff schedules can be reported 
on that day, and the Committee will 
work toward accomplishing this end, 
he regards is as extremely doubtful that 
the — will have completed its 
work. 


Confers With President. 


Senator Smoot made this announce- 
ment following a conference with Presi- 
dent Hoover. While the general legis- 
lative situation at the coming regular 
session was the principal subject dis- 
cussed by Senator Smoot with the Pres- 
ident, the Senator also presented to Mr. 
Hoover the lines along which he is 
working in endeavoring to frame a slid- 
ing-scale system for sugar rates. 

For some time the Utah Senator has 
been working on a sliding-scale method 
of keeping sugar from exorbitant fluctu- 
ations, either upward or downward. Such 
a system would have the duty to go down 
as the price goes up, and up as the price 
of sugar declines. Senator Smoot ex- 
plained that the principal difficulty in 
arriving at such a scale, is to fix the basis 
on which it is to be determined so that 
the domestic industry can live, the con- 
sumer can get sugar at the lowest price 
consistent with maintaining the domestic 
industry, and so that the Government will 
not be put in the position of fixing prices 
and guaranteeing profits to refiners. 

Individual Effort Asserted. 

The Senator explained that so far as 
he knows, he is the only one working on 
a sliding scale system, despite reports 
that the Committee has directed tariff 
experts to frame such a scale. 

The date the Finance Committee will 
report the tariff bill to the Senate de- 
pends chiefly on the time consumed in 
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Conference on Welfare 


Of Child Is Outlined 


Secretary of 
Work of 


or Discusses 
sparation. 


The Secretary of Labor, James J. 
Davis, announced orally, July 8, that he 
will confer with the Secretary of the 
Interior, Dr. Ray Lyman Wilbur, regard- 
ing plans for holding the third National 
Conference on Child Welware, which the 
President has announced he will call to 
meet at the White use within nine 
months or a year. 

The proposed conference, Secretary 
Davis said, will be the most important 
and far-reaching of its kind ever held 
on the subject of child welfare, as it 
will bring together experts from all over 
the United States to study the subject. 

The work of the conference will be 
under the direction of Secretary Wilbur 
in cooperation with Secretary Davis, the 
President has announced. Secretary 
| Davis said that various Federal agencies 
will assist in formulating plans, prepar- 
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Reduction Urged 
In Tax Assessed 


On Corporations 


Mr. Hawley Declares Present 
Rate Should Be Lowered 
From 12 Per Cent to 
10 Per Cent. 


Committee Codifies 
Revenue Statutes 


President and Secretary Mellon 
Are Said to Be in Perfect 
Accord on Taxation 
Question. 


Reduction in corporation income tax 
from 12 per cent to 10 per cent when 
the Treasury situation warrants was 
favored by Representative Hawley 
(Rep.), of Salem, Oreg., in an oral state- 
ment July 3, Mr. Hawley also announced 
that the Joint Congressional Committee 
on Internal Revenue Taxation is plan- 
ning a new code of revenue laws de- 
signed to show which laws actually are 
in force. . 

Mr. Hawley is chairman of both the 
Joint Committee and the House Commit- 
tee on Ways‘and Means. He stated that 
the Joint Committee has already em- 
barked on its research into the field of 
estate and inheritance taxes, seeking 
facts on the subject from the States. 


Mr. Mellon Acquiesces. 


President Hoover and the Secretary 
of the Treasury, Andrew W. Mellon, 
are in perfect accord on the question 
of tax reduction, it was stated orally 
July 3 at the White House in connection 
with reports that the President and Mr. 
Mellon were not in agreement on. the 
subject. 

President Hoover’s statement of July 
2, in which he expressed the hope that 
it would be possible to reduce taxes as 
the result of the Treasury surplus of 
$185,(00,000, was shown to Secretary 
Mellon previously, and the Secretary ac- 
quiesced in it, it was stated. 

Senator Smoot .(Rep.), of Utah, who 
conferred July 3 with President Hoover 
at the White House regarding tariff re- 
vision, stated orally that he could see 
no hope for a reduction in taxes at the 
regular session of Congress. 

“The best way to reduce taxes,” 
he said, “is to pay up our national debt 
and cut down on the money we have to 
spend.” 


Discussed by Mr. Hawley. 

Representative Hawley in discussing 
the tax situation said he could not pre- 
dict when the next reduction will be made 
by Congress. “With the farm relief bill 
calling for $500,000,000 as a revolving 
fund for loans to the farmers organiza- 
tions, with the Boulder Canyon Dam and 
Mississippi relief and other legislation 
calling for appropriations apart from the 
ordinary expenditures of the Govern- 
ment,” he said, “it is not possible at this 
time to say ‘when a further tax reduc- 
tion bill can be passed by Congress. We 
ought to know by the time that Con- 
gress convenes in regular session in De- 
cember somewhat definitely about the 
Treasury situation, what the situation 
may be then as to receipts and disburse- 
ments of the Government. 

“There are several items that ought 
to be adjusted, notably the corporation 
tax, which should be reduced to 10 per 
cent as soon as possible. 

“It all depends on the Government’s 
income and outgo. I cannot guess at the 
situation then. I would like to see an- 
other tax reduction bill but that will de- 
pend upon the Treasury receipts as com- 
pared with its expenditures. I cannot 
go further than that.” 

Laws to Be Compiled. 

Mr. Hawley said the Joint Commit- 
tee has instructed its staff of experts to 
prepare a compilation of the revenue 
laws in two volumes, the first one to be 
devoted to the laws now in force, and the 
second to laws that have been expressly 
repealed and those that have ‘been re- 


[Continucd on Page 7, Column 1.] 


Air Mail Extension 
To Tulsa Is Planned 


Committee on Civil Airways to 
Consider Project. 


A new link in the present civil airways 
system throughout the country is being 
worked out between St. Louis, Mo., and 
Tulsa, Okla., it was stated orally July 
3 at the Post Office Department. The 
question of establishment of the new 
service has been placed before the Inter- 
departmental Committee on Civil Air- 
ways, recently created upon suggestion 
of President Hoover to study all ques- 
tions relating to the civil airways of the 
country. A meeting of the Committee 
will be held shortly and decide upon a 
definite date fur hearing those interested 
in the matter. 





It was pointed out at the offices of the 
Committee, which is headed by the Sec- 
ond Assistant Postmaster General, W. 
Irving Glover, that the hearing would 
probably be held sometime in the latter 
part of July. 

The suggested route between St. Louis 
and Tulsa is being sponsored by com- 
mercial organizations in both cities who, 
in petitions filed with the Committee, 
pointed out the necessity for a quicker 


‘ing agenda and data for the conference. | means of mail transportation to points 


It is proposed, Seeretary Davis said,| in the East, through St. Louis, which 
to have various Federal agencies pre-| now has a feeder line to the transconti- 
pare data on those aspects of child | nental air mail route between New York 
welfare as come within their scope. City and San Francisco via Chicago 
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4 World Legislators -| Commission to Settle Main Questions 
. _In Dispute of Paraguay and Bolivia\ To Sail From China 


To Meet in Geneva 


In Annual Congr SS | Conciliation Agency Is Given Authority by Two Govern- 


American Delegation of Sen- 


ators and Representatives 
Prepare to Take Part 


In Discussions. 


[Continued from Page 1.] 
Chindblom (Rep.), of Chicago, Il.; Wig- 
glesworth (Rep.), of Milton, Mass., and 
others of Congress are expected to par- 
ticipate it was stated by Secretary Call. 


Sessions Held Annually. 

The sessions of the Union are held an- 
nually, ‘in several of the capitals of 
world, according to Senator Tyson 
(Dem.), of Knoxville, Tenn., a member of 
the American group, these meetings 
have been the means of bringing to- 
gether distinguished men and women for 
considering matters of great interest 
to all nations. 

The agenda of the coming 1929 gather- 
ing, received by the House Committee on 
Foreign Affairs, covers a number of sub- 
jects. The committee for political and 
organization questions will consider pro- 
posals with regard to “the new scale of 
constitutions” and the development of the 
Interparliamentary Union. This commit- 
tee also will be engaged with continuation 
of the work of the Union on “the evolu- 
tion of the parliamentary system.” 


Subjects to Be Considered. 

The committee for juridical questions 
will examine proposals of a subcommittee 
on “the penal responsibility of the states,” 
a report on a draft model arbitration 
treaty presented by Richard Bartholdt, 
of Missouri, former member of the House 
and a life member of the American group. 

This committee will also consider: 
Drafting a general plan of codification 
of international law; fixation of legai 
rules making it possible to carry into 

“execution Article 9, paragraph 2, of the 
Declaration of rights and duties of the 
states adopted by the Berlin conference; 
institution of mixed international tribu- 
nals for disputes belonging to private 
law. 

The committee for economic and finan- 
cial questions will examine into “the con- 


clusions of the subcommittee on inter- | 


national trusts.” 


The committee for ethnic and colonial 
questions will examine into a subcom- 
mittee report and preliminary draft res- 
olution on “minority questions.” 


The committee for social and humani- | 


tarian questions will examine the pro- 
posals of a subcommittee on the protec- 


tion of mothers and children; on the cre- | 


ation of a subcommittee for the study 


of labor questions; and M. Brabee, of | 


Czechoslovakia, on the proposal of Rep- 
resentative Porter (Rep.), of Pittsburgh, 
Pa., relating to the compulsory treatment 
of drug addicts. 


Conferences of Subcommittees, 


Several subcommittees which have not 
been able to meet since the previous con- 


ference will be convened before or after | 
These subcommit- | 


the full committees. 
tees are composed of a limited number of 


members nominated by the committees | 


themselves and national 
groups, 
the full committees. 

Besides the work begun in Paris in 
connection with the reorganization of the 
finances and the development of the In- 
terparliamentary Union, these subcom- 
mittees will discuss political and organ- 
ization questions, niatters relating to re- 
sponsibility of states, regarding inter- 
national trusts, protection of mothers 
and children, and matters concerning se- 
curity. 

There will also be a general meeting 
of the delegates, open to attendance by 
all members of the Union. 

“As the statutes of the Union make 
no provision for such a meeting,” the 
American group agenda for the meet- 
ing says, “no decision binding upon the 
Union can be taken on that occasion. 

“The object of the meeting will be to 
give parliamentarians assembled, an op- 
portunity of exchanging views on a ques- 
tion- of interest to all. This meeting 
will take place on Monday, August 26, 
at 10 a. m.” 


not by ‘the 


Council to Hold Meetings. 

M. Fernand, Bouisson, President of 
the French Chamber of Deputies, is 
President of the Interparliamentary 
Council. The American members of the 
Council are Senator Burton and Repre- 
sentative Montague. ; 

The conference will embrace the gen- 
eral meeting, meetings of the Council, 
and of five of the six study committees 
and six subcommittees. The meetings 
are being organized by the Bureau of 
the Union, 

Under the head of permanent com- 
mittees the American Group agenda an- 
nouncement says: 

“The Union possesses six permanent 
committees, all of which, excepting the 
committee for the reduction of arma- 
ments, will meet at Geneva, Every group 


may be represented on each committee | 


by a delegate who alone is entitled to 
take part in the discussion and in the 
voting. 

“All members of the Union are, how- 
ever, entitled to be present at the meet- 
ings of the committees as listeners. A 
delegate who is prevented from attend- 
ing may be represented by another mem- 
ber of his group who has been duly 
authorized for that purpose.” 


Assignments to Committees. 


Senator Burton, as President of the 
American group, has appointed the fol- 
lowing delegates from the American 
group to assignments on committees: 

_Committee for Political and Organiza- 
tion Questions: Senator Thomas and 
Representatives Linthicum and Korell. 

Committee for Juridical Questions: 
Representatives Chindblom, Fitzgerald, 
and McSwain, and former Representative 
Bartholdt. 


Committee for Economic and Financial 
Questions: Representatives Bloom, An- 
drew, Wigglesworth, and Purnell. 

Committee for Ethnic and Colonial 
Questions: Senator Tom Connally and 
sracmeentatives Montague and Hull, 

0 


mmittee for Armament Questions: | 


Senators Burton and Tydings, and Repre- 
sentatives Korell and Britten. 

Committee for Social and Humani- 
tarian Questions: Representative Porter, 
Senator Ashurst, 
Johnson, 


as in thé case of members of | 


| The fundamental questions involved in 
the Gran Chaco boundary dispute be- 
tween Paraguay and Bolivia are to ‘be 
settled by the Conciliation Commission, 
according to am announcement made by 
the Commission. Previously the Com- 
mission had been given authority by the 
two governments to investigate only the 
Fort Vanguardia incident of December 
6, 1928. 


In making the announcement the 
Chairman of the Commission, Brigadier 
General Frank R. McCoy, said: 

“I am particularly happy to be able to- 
day to congratulate my distinguished 
colleagues, the Commissioners of Bolivia 
and Paraguay, for having made possible 
this decisive step towards conciliation of 
the differences between them. I believe 
that they have thereby interpreted in its 
true meaning the purpose of the Pan 
American Conference on Conciliation and 
Arbitration, under the good auspices of 
which the Protocol was signed creating 
this Commission. 


“May I be allowed also to express to 
my neutral colleagues my cordial felici- 
tations on the loyalty and lofty spirit 


consummation, and on their constant so- 
licitude for the honor and respective in- 
terests of the two countries? 
ican Republics, especially those having 
Commissioners here, have cause to look 
upon the work of my neutral colleagues 
with particular satisfaction and I am 
delighted to make public acknowledg- 
ment of this debt of gratitude owed to 
you and your respective countries.” 


also received a report from the Chair- 
|man on the progress’ of the repatriation 
of the Bolivian and Paraguayan nation- 
als, held as a result of the events of 
December, last. The Paraguayan na- 
tionals were turned over to the repre- 
sentative of their Government at For- 
mosa on June 29th last. 





for delivery to their representative of 
their Government during the present 
week. 

| The correspondence, including the 
statements of General McCoy on the 


| progress of the repatriation, follows: 
| 


|'Warning Order 
| Sent to American Attache 


The case of the Paragvayan nation- 
jals: Prior to the despatch of detailed 
| instructions and with the consent of the 
U. S. State Department, I had caused a 
warning order to be sent to the U. S. 


bassy in Buenos Aires, advising him of 
the general nature of these instructions 


them out upon receipt of definite or- 
ders, and in the meantime requesting 
him to make an estimate of the funds 
| required, 

The Bolivian Government through the 
Bolivian Delegation promptly provided 
the $1,500, estimated as the amount neces- 


credit of the American Military Attache 
in Buenos Aires who was informed to 
that effect, and directed to account direct 
| to the Commission for these funds. 





|sirous of facilitating in every way the 
| work of the American Military Attache, 
land that it considered the appointment 


|of Argentine collaborators as unneces- | 


| sary. The Argentine Government even 


went to the extent of placing an airplane 


| and a pilot at the disposal of the Attache, | 


| and this courtesy proved of the greatest 
| assistance and convenience in expediting 
| the work. 

The original instruction to the U. S. 
Military Attache were later amplified to 


make it unmistakeably clear that the 


repatriation of the Bolivians and of the! 
Paraguayans were wholly independent | 


operations, and later still the interroga- 
tories were sent by cable with the in- 
structions of the Commission that until 
reparation was completed and prior to 
the taking of these interrogatories, no 
unauthorized persons were to be per- 
mitted access to the “detenidos.” The 
Attache was informed that the taking of 
these interrogatories before any author- 
ity competent, under the Argentine pro- 
cedure, to administer oaths and perform 
notarial functions would fully satisfy the 
Commission’s requirements, and the At- 
tache subsequently reported that the Ar- 
| gentine Government had made all nec- 
essary arrangements to meet these re- 
quirements. 

| On June 18 the Military Attache re- 


ported that the Bolivian Government had | L 
| the scope of the aforementioned Proto- | 


advised him of the completion of the 
arrangements for the delivery of the 
“detenidos” in Formosa June 20, but that 
| due to bad roads, it was later found im- 


| possible to carry this out, and safe de-| 


| livery was made of all the Paraguayan 
| nationals to our Military Attache in Fort 
| Nuevo Pilcomayo, on June 27, 


Similar Steps in Case 
Of Bolivian Nationals 


With the reported desire of some of 


| the Paraguayan nationals not to return | 
with the action | 


to their country and 
|taken thereon, the 
| ready familiar. 
| I am happy to ec 
| that the Attache anes on June 30 
| that the repatriation had been completed 
that day, all the Paraguayans being 
turned over in good shape to the repre- 
sentative of their country, and that the 
officer who was one of them, had, un- 
solicited, expressed to the Bolivian au- 
thorities, officers, and officials, the thanks 
of himself and comrades for the uniform 
kind treatment they had received while 
|under detention. 

The substance ef this account has been 
| transmitted to e American Military 
| Attache in Rio for his information. 
| As the attache was directed to for- 
|ward the interrogatories to this Com- 
| mission by mail, some weeks may be ex- 
|pected to elapse before their receipt 
‘here. An accounting for the funds of 
| the Bolivian Government is expected at 
'about the same time and will be duly 
reported to the Commission for its ac- 
tion thereon. 

The case of the Bolivian nationals: 
The initial steps and instructions were 
the same as in the case of the Para- 
guayan nationals. 

The Paraguayan Government’ with 
equal promptness and through its Dele- 


Commission is al- 


jand this amount was at once placed to 


with which they have approached the} 
negotiations that have led to this happy | 


The Amer- | 


The Commission at its meeting July 2! 


8 The Bolivian | 
nationals are expected to reach Corumba| 


Military Attache to the American Em-| 


and directing him to hold himself in| 
readiness to proceed to Formosa to carry | 


sary to defray the subcommittee’s ex- | 
penses, and this sum was placed to the | 


The Argentine Minister for Foreign | 
| Affairs duly notified the American An- | 
| bassador that his Government was de- | 


|Commissioners to offer suggestions to} 


ments to Decide Gran Chaco Controversy. 


the credit of the United States Military 
Attache to the American Embassy in Rio 
de Janeiro, who was so informed by cable 
and directed to account direct to the 
Commission, upon the conclusion of his 
duties, 

The Brazilian Government did all in its 


! 


| 


s | 
For United States Complaints as to Food Found to Be Justified to Certain 


Extent Following Investigation. 
Departure Scheduled for| es 


July 12 and Arrival at 
San Diego for 
August 17, 


Destroyer Division 45 of the, Asiatic 


power to assist the American Attache Pleet will sail from China July 12 for 
and appointed Senor Antonio de Sao|the United States, after seven years 


Clemente of 


its Foreign Office to act with 
him. ; 


structed, 


rive some four days later. 


the further progress of the repatriation 
of the Bolivian nationals. 


Translation of Note 
Sent by Chairman 
Translation of note from the Chair- 


1929, to the Delegation of Bolivia and 
Paraguay, respectively. 
Excellencies: On May 31st last, the) 
undersigned had the honor to make to 
Your Excellencies, through His Excel- 
lency Dr. David Alvestegui (Dr. Enrique 
Bordenave), as well as io Their Excel- 
lencies the Commissioners for Paraguay | 
(for Bolivia), through His Excellency 
Dr. Enrique Bordenave (Dr. David Al- | 
vestegui), the following statement: 

The neutral Commissioners consider it | 
jindispensable, in order to _ prevent 
further conflicts and establish con- | 
ciliation on firm and permanent bases, 
|to procure a settlement of the funda- 
| mental question between the two coun- 
tries. They trust that Their Excellencies 
the Commissioners for Boliva and Para- 
|guay (for Paraguay and Bolivia), duly | 
empowered by their Governments, author- | 
ize the neutral Commissioners to prepare 
|in a spirit of amity such plans for a set- 
i tlement as they may consider appropri- 
ate to submit to them, it being under- 
stood that the adoption of this procedure 
does not imply the abanionment of the 
| process of investigation now being con- | 
ducted by the Commission in pursuance 
of the Protocol of January 3, 1929. 

His Excellency Dr. David Alvestegui | 
(Dr. Enrique Bordenave) was kind 
enough then to inform me orally of his 
|agreement with the foregoing. Accord- | 
| ingly, I now have the honor to request 
|Your Excellencies to be so kind as to 
| confirm that oral statement, in order that 
|the neutral Commissioners, who are ani- 
mated by the deepest desire to aid in| 
lestablishing perfect harmony between | 
the two countries, may undertake that 
task, thus interpreting the unanimous | 
and cordial aspiration of the Republics | 
of this Continent. 


Reply to Note Made 


'By Bolivian Delegation 
Translation of reply of the Bolivian | 
Delegation to the note of the Chairman 
on the offer of the neutral Commission- 
ers to prepare and submit, in a spirit of | 
|amity, plans for a settlement of the fun- 
|damental question between Bolivia and | 
| Paraguay dated Washington, D. C., July | 
1, 1929. 
Mr. Chairman: We have received the | 
note that Your Excellency was_ kind 
enough to address to us on the 28th of | 
the past month, requesting us to confirm 
\the verbal assent given to you by. one 
of the undersigned Commissioners, at the 
interview held May 31, last, to the sug- 
gestion of Their Excellencies the neutral | 
Commissioners that they make friendly 
proposals for the settlement of the ter- 
itorial question at issue between Bo- | 
livia and Paraguay, since they consider 
it indispensable in order to prevent 
further conflicts and establish concilia- 
tion on firm and permanent bases, : 
In reply to Your Excellency, and in 
view of the commendable intention ex- | 
pressed by Their Excellencies the neutral 








the Governments of Bolivia and Para- | 
guay for the purpose of defining the ter- 
ritorial question, without thereby hinder- 
ing, in any case, the procedure arising 
from the Protocol of January 3rd of 
this year, the Delegation of Bolivia, 
duly empowered by its Government, 
states: 

1. The Protocol of January 3, 1929, 
shall be continued in full force, the ac- 





tivities of investigation to proceed un- 
interruptedly. , 

2. The friendly proposals of Their Ex- 
cellencies the neutral Commissioners 
bearing on the fundamental question 
shall only have unofficial and informal 








clude by announcing | 


character and will be conducted outside | 


col. 

3. The negotiations for an understand- | 
ing shall be carried out within the term 
sf oix months fixed in the Protocol to 
complete the task of the Commission, 
after the expiration of which it shall | 
render its verdict in accordance with the 
provisions of the Protocol, whatver the 
result of the informal endeavors of Their 


We thus confirm and explain, in its 
true scope, the verbal statement recalled 
by Your Excellency and we take pleasure 


which the Bolivian Government is will- 
ing to hear the friendly proposals of 
Their Excellencies the neutral Commis- 
sioners, whose noble efforts and cordial 
aspirations it acknowledges and highly 
appreciates. 

We avail ourselves of this opportunity 
to renew to Your Excellency the assur- 
ances of our highest and most distin- 
guished consideration. 

(Signed) David Alvestegui, Enrique 
Finot. 

(Translation of reply of the Para- 
guayan Delegation to the note of the 
Chairman on the offer of the neutral 
Commissioners to prepare and submit in 
a spirit of amity, plans for a settlement 
of the fundamental question between 
Bolivia and Paraguay, dated Washing- 
ton, D. C., July 1, 1929.) 

Mr, Chairman: We have the honor to 
acknowledge receipt of your note dated 
June 28 as follows: 

“On May 3i1st last, the undersigned 
had the honor to make to Your Exceilen- 
cies, through His Excellency Dr. En- 
rique Bordenave, as well as to Their Ex- 
cellencies the Commissioners for Bo- 
livia, through His Excellency Dr, David 
| Alvestegui, the following statement: 
| “The neutral Commissioners consider 
it indispensable, in order to prevent 





and Representative | gation suppliec the sum of $1,650 gold|further conflicts and establish concilia- 


tion on firm and permanent bases,. to 


| 
| 
' 


} 


The Subcommittee, as thus constituted,| ment of the Navy. 
arrived at Corumba June 12, and made | be assigned to the Battle Fleet on the 
all necessary preliminary arrangements | Pacific Coast. 
for carrying out the repatriation as in-| partment’s statement follows: 


service in foreign waters, according to 
an announcement July 3 by the Depart- 
The squadron will 
The full text of the De- 


Flying a homeward bound. pennant 


On June 28 the American Legation in| after seven years service in foreign wa- 
Asuncion reported that the Bolivian na-| ters, Destroyer Division 45 of the Asiatic 
tionals would embark on June 29 for} Fleet will sail from China on July 12 
Corumba, where they were expected to ar- | for the United States where it will be 


| assigned to the Destroyer Squadrons of 


man of the Commission dated July 2, | 


| atic Fleet, August 30, 1929. 


present unfortunately 


{maintains categorically all 


I shall duly report to the Commission | the Battle Fleet. 


Division 45, composed of U. S. S. 
“Hulbert,” U. S. S. “Noa,” U. S. S. 
“William B. Preston,” U. S. S. “Preble” 
(Flagship) U. S. S. “Sicard,” and U. 


S. S. “Pruitt,” sailed from Newport June | 


29, 1922, for the Asiatic station via Eu- 
ropean waters, and arrived at Chefoo, 
China, August 25, 1922. 
Itinerary of Division Given. 
The itinerary of Division 45 will be: 
Leave Tsing-tao, July 12; arrive Yo- 
kohama July 16 and leave July 22; ar- 


| rive Honolulu August 3 and leave Au- 


gust 9; arrive San Diego, August 17. 
At Honolulu, Division 45 will be met 
by Destroyer Division 38 of the Battle 


| Fleet, which will sail from the west 


coast August 1 for duty with the Asi- 


| atic Fleet. 


Division 38, composed of: U. S. S. 
“Smith Thompson,” U. S. S. “J. D. Ed- 
wards,” U. S. S. “Barker,” U. S. S. 
“Whipple,” (Flagship) U. S. S. “Tracy” 
and U. S. S. “Borie” will arrive at Hono- 


|lulu August 8, arrive at Yokohama Au- 


gust 26 and depart from Yokohama to 
report to the Commander-in-Chief, Asi- 


procure a settlement of the fundamental 
question between the two countries. 
They trust that Their Excellencies the 
Commissioners for Paraguay and of Bo- 
livia, duly empowered by their Govern- 
ments, authorize the neutral Commis- 
sioners to prepare in a spirit of amity 
such plans for a settlement as they may 
consider appropriate to submit to them, 
it being understood that the adoption of 
this, procedure does not imply the aban- 
donment of the process of investigation 


|now being conducted by the Commis- 
|sioner in pursuance of the Protocol of 
| January 3, 1929. 


“His Excellency, Dr. Enrique Borde- 
nave was kind enough then to inform 
me orally of his agreement with the fore- 
going. Accordingly, I now have the 
honor to request your Excellency to be 
so kind as to confirm that oral state- 
ment, in order that the neutral Commis- 
sioners, who are animated by the deep- 
est desire to aid in eStablishing perfect 
harmony between the two countries, may 
undertake that task, thus interpreting 
the unanimous and cordial aspiration of 


| the Republics of this Continent.” 


Witnesses as we are, until now, of the 
active endeavors of the neutral Commis- 
sioners to restore the good friendship at 
shaken between 
our country and Bolivia; reliable wit- 
nesses as we are also of the equanimity 
and prudence with which they are carry- 
ing on their high and noble mission, our 
Government and its Delegation accred- 


|ited in Washington, not only grant the 


authorization requested in the terms of 
the note which we are answering, but 


| we must be allowed again to acknowl- 


edge the generous sentiments which in- 


| spire the conduct of the Commisisoners. 


Confirming, therefore, the assent above 
expressed the Delegation of Paraguay 
the views 
formulated in the memorials it presented 


|and if it does not now mention them in 


detail it is because, with the amplifica- 
tion of the powers of the Commission, 
the matters that it deems to have been 
in its jurisdiction are not only not af- 
fected but on the contrary can be studied 
and decided more effectively and through 


|a more comprehensive and broader pro- 


cedure, 

We believe it is both our duty, and an 
obligation of justice, also to state on this 
occasion that all the Governments which 
have succeeded each other in directing 
the destinies of Paraguay have always 


| shown their desire ané made efforts for 


the definitive determination of the divid- 
ing lines between the respective sov- 
ereignties of the two Republics in the 
vast territory of the Chaco, and the firm 
and lasting consolidation of the friend- 
ship and solidarity that shauld exist be- 
tween the two for reasons of identity of 
origin and of common interests which 
must bind them inescapably in the fu- 
ture. 

Expresssing our wishes that the dis- 
tinguished neutral members of the Com- 
mission may obtain in their task. the 
entire success to whach their great pur- 


|poses entitle them and promising our 


Excellencies the neutra! Commissioners. | 


in emphasizing the special deference with | 


loyal. cooperation with the standards in- 
dicated to us by our duty, we renew to 
the Chairman the assurances of our high- 
est and most distinguished consideration. 

(Signed) Francisco C, Chaves. En- 
rique Bordenave. 

(Translation of note of the Chairman 
to the Delegations of Bolivia and of 
Paraguay in answer to their notes of 
July 1, dated Washington, D. C., July 
2, 1929.) 

Excellencies: I have the honor to ac- 
knowledge receipt of the note dated July 
1st, wherein Your Excellencies were kind 
enough to answer mine of June 28th, 
last. 

In the name of the Commissioners for 
Mexico, Colombia, Uruguay and Cuba, 
and in my:own, it affords me great pleas- 
ure to acknowledge the new evidence of 
a lofty spirit of Americanism given by 
your Government, through Your Excel- 
lencies, in accepting our friendly offer. 
At the moment of undertaking the task 
of preparing, for submission to Your 
Excellencies, plans for a settlement of 
the fundamental question between Bo- 
livia and Paraguay, for which purpose 
we regard the two nations as being in 
the same position, we entertain the hope 
of thus contributing to the lasting under- 
standing between these Republics which 
the neutral Commissioners are actively 
seeking. 

The neutral Commissioners have noted 
carefully the matters set forth in the 
note of Your Excellencies which are con- 
sidered pertinent to the work tndertaken 
by them and they deem this task to be 
distinct from the work which belongs to 
the Commission as a whole, 


— {one of the things tubercular patients 


| Complaints as to the quantity and 
| quality of food served at Walter Reed 
Hospital, in Washington, the largest vet- 
erans’ service institution in the country, 
have been found warranted to a certain 
extent by the Inspector General’s office 
of the Army, Senator Reed (Rep.), of 
Pennsylvania, has been advised by the 
Secretary of War, James W. Good. The 
War Secretary has ordered the deficien- 
cies remedied at once, and will follow 
this up by a second investigation to in- 
sure against future complaints. 

The investigation was made at the in- 
sistence of Senator Reed, Chairman of 
the Senate Military Affairs Committee, 
who had received complaints from vet- 
erans in the hospital who adivsed him 
they were often compelled to spend their 
own money for food outside. Secretary 
Good ordered the Inspector General, Ma- 
jor General W. C. Rivers, to make an} 
inspection of conditions. 

A letter to Senator Reed from Secre- 
tary Good advising him of the results 
of the investigation follows in full text: 

Dear Senator Reed: The investigation 
into unsatisfactory conditions at Walter 
Reed General Hospital which has been 
reported to you by patients at that hos- 
pital and which you embodied in a letter 
to the Surgeon General under date of 
April 29, 1929, which he referred to the 
| War Department for appropriate action, 
has been completed. These conditions 
reported unsatisfactory may be listed as 
follows: 


Quantity of Food 
Found to Be Insufficient 


| a. That the food served them is in- 
| sufficient. 
| b. That the food is of poor quality, 


| monotonous and poorly prepared. 


| ¢ That they say they get “slum,” un- | 
| der some other name, three times a week. 
| d. That they do not get fresh milk, 
|eggs and green vegetables except when 
;on a special diet, and that milk, which is 





|should have, is given only to bed pa- 
| tients. 


| e, That one group described the fruits 
| they get as “wormy.” 

f. That patients who do complain are 
| either “ridden” by the hospital personnel 
x invited to leave. 


g. That there are many occasions when 
|the men not only go hungry because of 
|the inadequacy of the food but because 
|the quantity provided for the mess is 
| insufficient to go around. 


| h. That nurses and hospital attaches 
|openly make insulting remarks about 
| World War veterans. 


| i, That theater tickets intended for 
hospital patients are given instead to} 
| hospital personnel | 


j. That hospital attendants ‘are per- | 
mitted to attend theater parties arranged | 
for patients, 

k. That approximately 10C tickets for 
the Presidential Inaugural supplied for 
patients through the courtesy of the 
Vice-President found their way into the 
| hands of hospital personnel. 

1, That the individuals in charge of 
the distribution of tickets in the Red 
Cross Building were résponsible for the 
conditions mentioned in the two preced- 
ing subparagraphs; and that, in general, 
the veterans receive little consideration 
in this connection as compared with that 
accorded hospital personnel. 


m. That veterans are told occasionally 
that limited appropriations are respon- 
sible in part for the quantity and quality 
of the food served. 

n. That one veteran, I. T. Josephs, 
was threatened with expulsion for fail- 
ure to consent to an operation when rea- | 
sonable notice of the necessity for the| 
operation had not been given him. 








Certain Criticism 
Found to Be Warranted 


In making the investigation the officer 
of the Inspector Geteral’s Department 
to whom the duty was assigned took the 
testimony of 291 witnesses, including 
Allan M. MacLean, Erie, Pa., and Ralph 
M. Dowd, Dunn, N. C., whose names you 
submitted to him. He encountered a 
strong disinclination on the part of most 
witnesses to testify as to unfavorable 
mess and hospitalization conditions, and 





the superior medical and surgical treat- 
ment all patients weve receiving, which 
influneced most of them to refrain from 
criticism of minor conditions, 


However, by an indefatigable and 
searching inquiry into all complaints and 
clues no matter how vague, the Inspector 
has concluded that criticism of the mess 
was warranted for the following reasons: 

a. Water was not served in the dining 
room. 


b. Soup has not been given to those 
on full diet in the patients’ mess for sev- 
eral months, 


ce. Milk for drinking purposes has not 
been furnished for more than a year. 


d. Hard-boiled eggs have been served 
at breakfast, this not with the intention 
|}of furnishing hard-boiled 2ggs but be- 


such that by the time the eggs in the 
bottom of the large cooking utensils 
have been removed they have been al- 
lowed to cook beyond the soft-boiled 
stage. 

e. So-called “scrambled eggs” were not 
inviting. The eggs were not really 
scrambled but were broken and mixed 
with milk and then beaten and cooked, 
resembling egg custard more than scram- 
bled eggs. 


f. Food has not always been warm 


|}week of last year, 


| against a rate of 13.9 for the Corre-| ments were recorded among the 2,196 


concluded this disinclination was due to |; 


cause the cooking arrangements were | 





and only during the last few days'shave 
hot individual plates been used in the 
dinig room: 

g. Because it was the understanding 
of the patients that only one egg was al- 
lowed for breakfast. This understafd- 
ing was justified because only one qgg 
per individual was place. upon the 
tables and the patie .ts did not under- 
stand that they might obtain another 
epg upon request, 

h, Because hot cakes and toast are not 
hot when served in the mess. With a 
large mess of this kind it is doubted that 
this is practicable, 

i, Because jellies and jams are not 
| being served in the mess. 

As to all other complaints aforelisted, 
the Inspector has reached the conclusion 
| that they are not justified by the actual 
| facts. e ascribes most of them to hear- 
pa or erroneous deductioi.s from only 





part of the facts. He concluded, further, 
that the hospital is rendering a fine serv- 
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Destroyer Division {Secretary Good Orders Changes Made Inquiry Conducted 
_In Conditions at Walter Reed Hospital, [y Tennessee Shows 


ice to its patients under a policy that 
gives equal consideration to all, whether 
military or Veterans’ Bureau patients, 
and in that conclusion I concur. 


I have brought the deficiencies of | 


the mess to the attention of the Com- 
manding General of the hospital and 
have instructed him to remedy them at 
once. While I am not sanguine there 
will be no future complaints, since the 
sick are prone to be more critical than 
the well, I am convinced the correction 
of the mess deficiencies will minimize 
their number and anticipate an improve- 
ment in all matters at the hospital as a 
result of this investigation. I shall not 
let the matter rest with this action, how- 
ever, for in a short time I shall cause a 
follow-up investigation to be made in 
order that there shall be no reasonable 
grounds for further complaint whatso- 
ever. 

I appreciate your views and sentiments 
in presenting the matter to The Sugeon 
General, and assure you of my personal | 
gratification at being afforded an op- 
portunity to have conditions at the Wal- 
ter Reed Hospital examined into with the 
thoroughness which characterized this 
investigation and with results which 
should resound to the benefit of all its 
patients. 





Mortality Rate for Cities 
Showed Decline for Week | 


The mortality rate for cities for the | 
week ending on June 29 was 11.0, com- | 
pared with 11.3 for the corresponding | 
according to the 


weekly health index made public on! 


| July 3 by the Department of Commerce. | 


The full text of the summary of the mor- | 
tality rate in cities follows: . 

Telegraphic returns from 64 cities | 
with a total population of 30,000,000 | 
for the week ending June 29 indicate | 
a mortality rate of 11.0 as against 11.3} 
for the corresponding week of last year. 
The highest rate (24.2) appears for'| 
Memphis, Tenn., and the lowest (4.5) 
for Canton, Ohio. The highest infant | 
mortality rate (161) appears for Nash- 
ville, Tenn., and the lowest for Kane, 
sas City, Kans.; Somerville, Mass., and 
Waterbury, Conn., which reported no 
infant mortality. 

The annual rate for 64 cities is 14.4} 
for the twenty-six weeks of 1929, as 


| 


sponding weeks of 1928. 


Position on Farm Board 
Declined by W. S. Moserip | 


W. 8S. Moscrip, of Lake Elmo, Minn., 
secretary-treasurer of the Twin-City 
Milk Producers’ Association, with head- 
quarters at St. Paul, Minn., has declined 
President Hoover’s offer to become a 
member of the Federal Farm Board, it 
was announced orally at the White House | 
on July 3. Mr. Moscrip, it was said as | 
a reason for declining the post that he 
did not feel that he could give up his 
private business to do so. 

President Hoover, however, it was said, 
has asked Mr. Moscrip to reconsider and 
is hopeful that he can be persuaded to 
accept a place on the Board. 


Collector of Customs 


At Duluth Is Suspended | 


The suspension of Oscar E. Dahly as 
collector of customs at Duluth, Minn., 
pending investigation of charges made 
against him by customs inspectors, was | 
announced orally July 3 by the Assistant | 
Secretary of the Treasury, Seymour 
Lowman. 

Mr, Lowman said inspectors had ac- 
cused the collector of drunkenness and 
conspiracy to smuggle liquor and to ex- | 
tort money. A deputy collector has been 
made acting collector. Mr. Dahly was | 


first appointed in 1923 and was reap- 
pointed in 1927, 





| enlarged. 


|of age. 


Goiter Prevalence 


Thyroid Enlargement Found 
By Public Health Service 
To Be More Frequent 
In Negro Children. 


Endemic goiter, or enlargement of the 
thyroid, is more frequent among negro 
than white children in Tennessee, the 
Public Health Service announced July 
3 in a statement summarizing the re- 
sults of a thyroid survey it conducted in 
that State. 


Nutritional and economic factors may 
be responsible for the greater incidence 
of endemic goiter among negro children, 
said the statement. The results of the 
survey showed 4,876 thyroid enlarge- 


| ments of all degrees, representing an av- 


erage of 19.4 among the 25,148 children 
examined. The full text of the statement 
follows: 4 
The results of a thyroid survey made 
by the Public Health Service in Ten- 
nessee have been announced. This thy- 
roid survey included 9,073 white boys, 
11,120 white girls, 1,739 colored. boys 
and 3,196 colored girls, attending the 
senior and junior high schools and upper 


| grades of the summer schools in 40 lo- 


calities. 

A total of 4,876 thyroid enlargements 
of all degrees, representing a percent- 
age of 19.4, was noted among the 25,- 
148 children examined. 

Thyroid enlargements of all degrees 
prevailed smong the white boys to the 
extent of 9.5 per cent and among the 
white girls to the extent of 23.5 per cent. 

Statistics for White Boys. 

Among the 9,073 white boys ex- 
amined, 90.5 per cent of the thyroids 
were classified as normal, 7.7 per cent 
as very slightly enlarged, 1.5 per cent 


jas slightly enlarged, and 0.2 per cent 


as adenomatous. There were but four 
moderate enlargements, a percentage 
of 0.04. 

Among the 11,120 white girls ex- 
amined, 76.5 per cent were regarded as 
normal, 15.1 per cent as very slightly 
enlarged, 7.2 per cent as slightly en- 
larged, and 0.56 per cent as moderately 
enlarged. 

Among the 1,759 colored boys exam- 
ined, 84.6 per cent of the thyroids were 


|normal, 12.2 per cent were very slightly 


enlarged, and 2.6 per cent were slightly 
Only three moderately sized 
enlargements, a percentage of 0.17, 
were noted, 

Higher percentages of thyroid enlarge- 


colored girls examined in 33 localities, 
In this group 64.5 per cent of the thy- 
roids were normal, 19.5 per cent were 
very slightly enlarged, 13.7 per cent were 
slightly enlarged, 1.7 per cent were mod- 
erately enlarged, and 0.5 per cent were 
adenomatous in character. The existence 


|of one marked thyroid enlargement was 


also recorded. 
Endemic goiter is more frequently en- 
countered among the colored than among 


| the white children in Tennessee. 


Causes Are Explained. 


Nutritional and economic factors may 
be responsible for the greater incidence 
of endemic goiter among the colored 
children. 

The incidence of endemic goiter is 
greater in eastern Tennessee than in 
either the central or western portions 
of the State. 

In Tennessee, as in other States sur- 
veyed, thyroid enlargements decrease in 
number among the boys after 14 years 
Among the white girls in Ten- 
nessee there is a slight deciine in goiter 
incidence after the age of 15. However, 


|among the colored girls there is a main- 


tained increase of incidence up to the 
age of 18 years. 

There appears to be no relationship be- 
tween the amonut of endemic goiter and 
the sources, treatment, and ultimate 


| safety of public water supplies in Ten- 


nessee. 

There is a slightly larger incidence 
of endemic goiter among’ the users of 
chlorinated drinking water in Tennes- 
see than among the consumers of unchlo- 


| rinated water. 


In Oregon the incidence of endemic 


[Continued on Page 10, Column 7.] 
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Changes Proposed 
In Method of Taxing 


Insurance Concerns 


Joint Congressional Commit- 
tee Declares Present System 
Is Defective and Urges 
New Basis for Levy. 


Holding that the present taxes ap- 
plied to life insurance companies are 
“entirely inadequate,” the Joint Con- 
gressional Committee on International 
Revenue Taxation on July 3 made public 
a report on its study of the subject rec- 
ommending changes in the method now 
followed in levying such taxes. 

The full text of the Committee’s synop- 
sis of its report follows: i , 

The facts and conclusions*presented in 
this preliminary report may be sum- 
marized as follows: 

1. The magnitude of the life-insurance 
business in the United States may be 
visualized from the fact that on Decem- 
ber 31, 1927, there ‘were 118,903,835 
policies or certificates of insurance in 
force, which amounted to almost exactly 
one policy or certificate for every man, 
woman, and child making up our total 
population on that date. The total 
amount of insurance in force was more 
than $97,000,000,000, or $803 per capita. 

2. Special provisions were written into 
our revenue act in 1921 to provide for 
the taxation of life-insurance companies 
because the provisions of the 1918 act 
were obscure and resulted in too small a 
tax. These provisions have remained 
practically unchanged from 1921 up to 
the present time. 


Effect of Special Laws. 

8. An investigation of the effect of the 
special provisions of the 1921, 1924, 1926, 
and 1928 revenue acts shows as follows: 

(a) The total tax payable by life-in- 
surance companies under the acts as 
written for the years 1921 to 1928, in- 
clusive, amounts to approximately $112,- 


have been assessed if the full theoretical 
tax had been specified. ; 

(b). The treatment of tax-exempt in- 
terest in connection with a special de- 
duction provided for in the revenue acts 
qeas been declared unconstitutional by the 
Supreme Court of the United States. 
This results in a final tax for the eight 
years, 1921 to 1928, of $76,090,000, mak- 
ing a further tax reduction of $35,976,- 
000 (at least $30,000,000 of the $35,976,- 
000 is refundable). Ait 

(c). The final tax on: life-insurance 
companies for the eight years will be 
approximately $19,017,000 less than 
would have been collected under the pro- 
visions of the 1918 act, in spite of the 
fact that the new provisions were de- 
signed for the purpose of getting more 
tax. 

4. From an investigation of the theory 
of our present life-insurance provisions 
it appears as follows: 

(a) It is theoretically sound to tax 
life-insurance companies on the basis of | 
their investment income. Premium in- 
come can not logically be considered as 
taxable income to the company. 

(b) It is not theoretically sound to 
exempt life-insuronce companies from 
taxation on an amount equal to 4 per 








held at the beginning and end of the) 
year. ec ci] 
(c) It is not consistent to allow life- | 
insurance companies to exclude capital | 
@ains and losses from the computation | 
of their incomes, when every other cor- 
poration in the country must include 
such gains and losses. 


Special Treatment Required. 


5. In spite of theory, it appears that 
life-insurance companies should receive 
special treatment and not be subjected 
to the full theoretical tax for the fol- 
lowing reasons: fea 

(a) A tax levied on life-insurance 
companies will be borne, at least, largely 
by the policyholders. It is estimated 
that 65,000,000 different individuals hold | 
insurance policies, and as we have less 
than 3,000,000 income-tax payers, it will 
follow that more than 62,000,000 indi- 
viduals who should be exempt from taxa- 
tion will be taxed indirectly by this tax 
collected at the source. 

(b) The State taxes, licenses, and fees | 
have become so heavy on life-insurance 
companies that a heavy Federal tax 
would be hard to bear and even might 


competing with foreign companies. The 
State and local taxes at present are 
about four times the Federal income tax. 

(e) The insurance company must esti- 

nate Federal taxes for a long period in 
he future in making their life-insurance 
contracts. A sudden and large change 
in the tax on life-insurance companies 
would, therefore, affect the value of the 
contracts already in force. 

(d) The public service rendered _by 
the life-insurance business in reducing 
pauperism and encouraging thrift can 
not be overlooked, especially when it is 
remembered that these companies are 
nearly all on a mutual or profit-sharing 
basis. and that other mutual organiza- 
tions and even certain industries not on 
a mutual basis receive special relief 
under our revenue act, 

6. In investigating the problem of 
what should be a fair tax on life-insur- 
ance companies, the following limits | 
seem reasonable: 

(a) Maximum tax.—It would be un- 
fair to tax the net taxable investment 
income of life-insurance companies at a 
rate higher than the normal rate (5 per 
cent) on individuals, for to do so would 
be to tax practically every individual 
having a policy at a rate higher than he 
would pay if the income accrued to him 
direct. For 1927, the maximum tax is 
computed to be $29,560,600 on the above | 
principle. 

(b) Minimum tax.—The tax on insur- 
ance companies should not be less than 
the tax that would be returned at the 
standard corporation rate on their in- 
crease in surplus and on their dividends 
to stockholders in the taxable year. This 
tax would certainly appear fair as the di- 
rect interest of the policyholders in the 
company is represented by the reserve 
and not by the surplus, and because the 
stockholders of an insurance company 
should not be treated differently than the 
stockholders of any other corporation. 
For 1927 the minimum tax is computed 
to be $24,308,622 on the above principle. 

7. It appears that under existing law 
life-insurance companies may be taxed 
in exceptionally bad years when they 
actually lose money on their total busi- 
ness. This would happen if conditions 
similar to those of 1918 should occur. 
This taxation in years of loss is believed 
inconsistent with the principles of our in- 
come tax. 


four lands with a prodigal hand. 


| profit on the world market. 
|our costs have risen, our capital invest- | 


| and 


}income of $25,000 or less. 
| tions mentioned above to be defined as 
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Secretary Hyde Says General Answer 
To Farm Problems Is Organization Rapid Increase in 


Distribution System Said to Be Wasteful; Debenture Plan 
Opposed as Stimulating Production. 


Agriculture has been backward in or- 
ganization, the Secretary of Agriculture, 
Arthur M. Hyde, declared July 4 in an 
address before the meeting of the Na- 
tional Educational Association at At- 
lanta, Ga. u 

Mr. Hyde discussed the various prob- 
lems of agriculture and legislation for 
relief of farmers enacted by the extra- 
ordinary session of the Seventy-first 
Congress. His address follows in full 
text: 

As a self-sufficient unit, agriculture 
is passing. Much as we may mourn 
the fact, modern etonomic adjustments 
are undermining it as a means of living. 
The farm family has exchanged its 
homespuns for ready-to-wear clothing. 
Home-made bread—food for the gods— 
is being slowly replaced by the greater 
convenience of bakery bread made by 
factory methods. In the many changes 
such as these lies a revolution of method 
which has abolished local flour mills, 
made business far railroads, conge&ted 
labor in highly organized factories, in- 
creased the farmer’s need for cash, de- 
veloped the one-crop farmer and indus- 
trialized the character of agriculture. 

Not only is zgriculture affected by 
competition with industry, but it is in 
competition within itself. Obviously, if 
your breakfast consisted of oatmeal and 
eggs, the wheat farmer and the hog pro- 
ducer profited none at all. If you ate a 


jerepetens or a banana, you created no 


Similarly 


demand for the apple grower. 
with wool and cotton. 

There is a sad link, too, in the elas- 
ticity of the human appetite. Campaigns 
to eat more of this, if successful at all, 
means eat less of that. It seems to be 
a law as inexorable and as ruthless as 
other laws of nature that the only pos- 
sible way to enlarge the human appetite 
is through the creation of more mouths 
to feed. There is scant hope of increas- 
ing the capacity of the human stomach. 

America has held it to be economically 
wrong to permit land to exist without a 
farm family on it. We have dealt a 

e 
have given them to homesteaders, pre- 
sented them as bonuses to soldiers, of- 
fered them through lotteries, opened new 
areas with brass bands. We have poured 
millions into drainage districts and recla- 
mation projects. 

All of this was economically sound as 
long as we could produce farm com- 
modities cheaply enough to sell at a 
But now 


ment is’‘too great, our overhead expenses 


| per family is too high, to produce profit- 
|ably for the world market. 


We awake 
to find ourselves with an agricultural 
plant too large for our domestic needs. 


Distribution of Farm 
Products Is Wasteful 


The distribution of farm products is, 
to a large extent, wasteful and inefficient. 
The faults of the system of farm market 
ing, if system it can be called, can not 
be blamed upon anybody in particular. 
Like Topsy, it “just growed.” What 
chance of success would the manufac- 
turer of automobiles, or of cash registers, 
or of any other industrial product, have, 
if their output had to sell at the factory 
door to the best bidder, or had to pass 
through many middlemen before it 
reached the consumer. And yet, with 
some striking exceptions, this is exactly 
what happens to farm preducts. It is 
trite, but true, that the farmer sells in 
a market over which he has little con- 
trol and in which his voice is seldom 
heard. 

Probably the most profound of all 
changes wrought has been accomplished 


| by that combined Juggernaut and bene- 
| factor—Organization. 


t Great is organi- 
zation, and great is American idolatry 
of it. At one and the same time, it 
blesses and burns, distributes its gifts 
assesses its penalties. Yet we 
worship at its shrine. 

Organization of industry has taken into 
its maw thousands of individualistic 
human beings, assigned to each a small 
segment of mechanical production, built 
them into resistless force, and turned 
out standardized but good -products in 
infinite variety at a constantly lowering 
cost. Organization is the accepted mode 
for the exertion of mass pressure behind 
every interest. From industry to Rotary, 
from religion to politics, America is in 
various degrees organized. 

_We Americans are at once the most in- 
dividualistic human beings on earth, and 
the greatest believers in organization. 
And why not? It has taken its toll from 
us in certain attributes, but it has given 
us homes, a high standard of living, 
schools which are models of efficiency, 
and an industrial development which is 
the envy of the world. The perpetual 
paradox of organization is that, by the 
sacrifice of some of his personal rights, 
the individual finds a greater freedom. 

In all this, agriculture has been lag- 
gard. Of all the methods of earning a 
livelihood, agriculture was the industry 





panies which weuld result in a fair tax, 
the following method is presented for 
examination and analysis: 


of all others, which 50 years ago seemed 
founded upon the Rock of Everlasting 
Strength. It was not only the industry 
of most ancient respectability, and great- 
est service, but it seemed to have the 
greatest inherent strength, the most per- 
sistent and inexhaustible demand for its 
products. Its only problem was to in- 
crease production. 

Measured by any scale of investment, 
respectability, size, or service, agricul- 
ture is still pre-eminent. But it has not 
escaped the pains and penalties of the 
changes and readjustments to modern 
conditions. Its problems are no longer 
merely those of production. Many and 
various and complex are the problems 
which beset it, and which it must meet 
before it regains its place in the sun of 
economic equality with other industries. 


American Farmers 
Termed E fficient 


On the production side of his business, 
the American farmer has fully kept pace 
with the progress of industry. He is the 
most efficient farmer in the world. In 
numbers he is .one-twentieth of the 
world’s farmers, but he produces two- 
thirds of the world’s corn, three-fifths of 
the world’s cotton, one-half- of its to- 
bacco, one-third of its hogs, one-third 
of its poultry, one-fourth of its oats,-one- 
fifth of its wheat, ohe-seventh of its cat- 
tle, and one-tenth of its sheep. His other 
contributions, while small in percentage 
of the world’s totals, yet’ bulk large in| 
the feeding of his own nation. 

Measured against his own performance, 
the farmer has increased his efficiency. 
In the last 10 years he has increased his 
output per man by 30 per cent. In the 
face of a declining farm population and 
an increased urban or consuming popula- 
tion, he has successfully supplied the 
Nation’s needs, and produced a surplus 
In many crops in addition. 

And in that surplus lies one of his 
problems. Start at any given point in 
your reasoning with regard to any farm 
commodity, of which an annual surplus 
is produced, and your logic will land you 
irrevocably at grips with the puroblem 
of a surplus. In 1925, 676,000,000 bush- 
els of wheat sold for approximately $11,- 
000,000,000. In 1928, 903,000,000 bushels 
of wheat sold for less than $10,000,000,- 
000. A crop of 227,000,000 bushels more 
wheat sold for over $1,000,000,000 less 
money. Many instances of similar char- 
acter could be cited. From strawberries 
through the whole range of products to 
and including cotton, the same stubborn 
fact exists. 

The surplus which so seriously de- 
presses the price is one of the important 
elements of farm problems. If there is 
no surplus, there is no problem as to 
that commodity, except such problems 
are relate to marketing. Absent the sur- 
plus, the farmer has the benefit of the 
home market. It is the surplus which in 
wheat must sell at world prices, less the 
transportation costs, and which places 
American agriculture in the ruthless grip 
of the inexorable law of supply and de- 
mand. Unless wheat can be produced so 
cheaply as to sell the surplus at a profit 
on the world market, there will be dis- 
tress among the wheat growers. 
Problems Involved 
In Disposing of Surplus 

Around the problem of disposing of or | 
preventing a surplus the whole political 
battle of agriculture has revolved. The 
equalization fee was a device to dump 
the surplus on the world market at a 
loss, and pass the loss back to the pro- 
ducer of the crop. The debenture plan 
created a subsidy, the theoretical object 
of which is to raise the domestic price 
and dump the surplus, the loss to be paid 
out of the Federal Treasury.. Both plans 
have the same fatal weakness. They 
stimulate production. They falsely as- 
sume that the foreign market can absorb 
the increase without depressing the 
price. They proceed on the benign 
thought that foreign nations will per- 
mit the demoralization of their markets 
to the detriment of their own nationals. 

Both plans have within them the seeds 
of their own undoing. Under either, pro- 
duction would be stimulated, the world 
supply would be increased, the world 
price depressed, and thus the vicious cir- 
cle would land us back at the sarting 
point with little except an increased pro- 
duction and an aggravated problem to 
to show for our pains. American agri- 








Alaska to Combat 


Number of Coyotes Commerce Department Urges Uniform State Law for 


Prevention of Accidents Due to Incompetency, 


Depredations on Tame Ani- 
mals and Game Declared | 
To Be Producing Seri- 
ous Situation. 


An emergency appropriation of $30,- 
000 for suppression of predatory animals | 
in Alaska recently &as made by the Ter- | 
ritorial Legislature because of increasing | 
numbers of coyotes and wolves there, | 
according to a statement of the Depart- 
ment of Agriculture issued July 3. The | 
situation rapidly is becoming acute, par- 
ticularly because of the phenomenal in- 
crease of the coyote, and, unless checked, 
the spread of coyotes in interior Alaska 
may be expected to continue until these 
animals occur over practically all of the 
Territory, it was explained. The full | 


text of the Department’s statement fol- 
lows: 
The legislature also authorized the | 
employment of two expert leaders of the | 
work, these men to be trained and recog- 
nized by the Department of Agriculture 
as experts in the suppression of preda- 
tory animals, and, to carry on control 
operations under the direction of these | 
leaders, four hunters and trappers. 


Coyotes Spreading Rapidly. 


A cooperative investigation made by 
officials of the Territory and of the Bu- | 
reau of Biological Survey demonstrated | 
that the predatory-animal situation in | 
Alaska is rapidly becoming acute, par- 
ticularly because of the phenomenal in- 
crease and spread of the coyote. The 
first coyotes were taken about a dozen 
years ago near the international bound- 
ary, having drifted into Alaska from the 
Yukon Territory. Coyotes now are found 
in large numbers throughout the eastern 
portion from the Porcupine River on 
the north to the Kennicott and McCarthy 
region on the south. They have drifted 
westward to the Kena Peninsula, to the 
headwaters of the Kuskokwim, and to 
the reindeer grazing areas near Norton 
Bay. Wolves also are steadily increas- 
ing, although somewhat more slowly 
than coyotes. 

Investigations have shown that coyotes 
are preying heavily on the fur bearers 
and on the caribou of Alaska and have 
entered the ranges of the mountain 
sheep, where they are killing great num- 
bers of these big-game animals. Coy- 
otes are found also preying heavily on 
migratory birds on their lesser breeding 
grounds of the Upper Tanana.and Yukon 
Rivers. The coyote is now within a few 
hundred miles of the breeding grounds of 
the Yukon Delta, and depredations on 
migratory birds will undoubtedly be con- 
siderably greater if it continues drifting 
westward, 

Foxes Are Driven Out. 


| 
| 


| 


| 


| 
j 





In many cases a family or entire col- | 
ony of foxes are run out of their dens | 
and killed by coyotes, which then use 
the dens themselves. It has been pos- 
sible to trace the advance of coyotes by 
the marked decrease in the number of 
foxes, and local trappers have noted this 
with considerable dismay, for they are | 
thus deprived of a valuable source of 
livelihood. 

Unless checked, the spread of coyotes | 
in interior Alaska may well be expected | 
to continue until these predators occur | 
over practically all the Territory. The 
Biological Survey states that at present | 
their numbers are still less per unit of 
area than in the more heavily infested | 
of the western range States. Investiga- | 
tions made of the extent of damage reli- 
ably attributable to coyotes in Alaska, | 
however, make it appalling to conjecture 
what their depredations might be in a 
few years if the present rate of increase 
and spread should be allowed to continue. 

In the Mount McKinley National Park | 
it was found that wolves had recently | 
commenced ‘to kill game animals, with | 
the result that the latter are becoming | 
wilder and not so easily approached by | 
park visitors. During the past winter | 
five wolves killed more than 500 rein- 
deer near Unalakleet. The owner of a 
herd of several thousand reindeer that 
range on the tundra on the mainland | 
near St. Michael reported that during | 
the winter of 1927-28 two wolves killed | 
approximately 200 reindeer and that 40 
of these were killed within a period of a 





| merce act, the basic Federal law govern- 


ithe United States Department of Com- 


petent. 


| out the United States, in the matter of 


| aircraft is in the air there can be no 


| necessity of a State inspection system 


| problem is not one problem, but scores 


culture can not afford to entrust its fu- 
ture upon any base so flimsy and un- 
stable. 

These, in sketchy fashion, are some of 
the elements in the problem of agricul- 
ture, They constitute a challenging but 
not insuperable array. 

The answer to them is not going to 
be found “in the back of the book,” nor 
in any single scheme of statecraft. No 
single answer exists because the prob- 
lem presented is not single. The farm 


few days. 


Sliding-scale Taritl 
For Sugar Discussed 





Senate Not Expected to Com- 
plete Work by August 19. 


[Continued from Page 1.] 
hearings on the free list and adminis- 
trative features of the bill which will be 
conducted by the full Committee after | 
the subcommittees have completed all 
the schedules, Senator Smoot declared. 
The first hearing on the free list is set | 
for July 11. 

Even should these  full-Committee 





of problems grouped about each of a 
score of different farm’ conditions. 
Nevertheless, there are some measures 
which will be generally beneficial. The 
tariff as a means of protecting the home 
market for the home producer will help. 
It is both economically sound and morally 
right that the American farmer shail 





(a) The gross income of insurance 
companies to include all interest, divi- 
dends, and rents received in the taxable 
year, except interest from tax-exempt 
securities, 

(b) The net income to be computed by 
deducting from gross income domestic 
dividends, investment expenses, real- 
estate expenses, depreciation, interest 
paid, and a specific exemption of $3,000 
in the case of companies having a net 
The deduc- 


in the case of the present law and sub- 
ject to the same limitations. The special 
deduction of 4 per cent of the mean re- 
serves and 2 per cent of the reserve for 
deferred dividends, provided for in the 
1928 act, not to be allowed. 

(c) The tax to be computed on the net 
income, determined as above specified, 
by applying thereto a rate equal to one- 
third the rate of tax levied on ordinary 
corporations for the same taxable year; 
or, at the option of the insurance com- 
pany, the tax may be computed at the 
fall standard corporation rate upon the 
net income computed on the cash re- 
ceipts and disbursements basis under the 
same provisions as are prescribed in the 
case of the ordinary corporation. 

9. The above method, while arbitrary, 
does not violate the principles set forth 
in this report. It would result for the 
year 1927 in a total tax upon life-insur- 
ance companies of approximately $26,- 





8. After the investigation of several 
methods of taxing life-insurance ‘com- 


ar 


605,000. This tax meets the require- 
ments of the fair tax already stated. 


hearings progress as expeditiously as 
possible, it is probable the Senate will 
have to resort to a series of three-day 
recesses after it meets August 19 be- 
fore the tariff bill gets to the floor. If 
the free list and administrative matter 
is delayed, it is positive the bill will not 
be ready until after the convening date. 
“The time spent on the administrative 
sections and the free list depends on the 
Democrats,” stated Senator Smoot. “If 
the Democrats decide to block passage 
of the bill this session they could be- 
gin by delaying these hearings.” 

Two of the subcommittees will resume | 
hearings July 8, the rayon and metal and | 
metal manufactures schedules, 


have the entire domestic market. The 
development of inland waterways, farm 
to market roads and other methods of 
cheaper transportation will help. .- Re- 
search, broadly and practically carried 
forward to find new markets, new uses 
for general farm products and profitable 
uses for waste products will help. 

Further development of reclamation 
projects, either by irrigation or drainage, 
should await the time when such action 
is economically necessary. 

It is profitless to new areas to open 


[Continued on Page 4, Column 4.] 





Detroit, Toledo & Ironton 


To Abandon Part of Line of New York, Melbert B. Cary, Jr., of | 
|the Continental Typefounders’ Associa- | 
| Hom on June 24 urged the metals sub- | 


| Reed (Rep.), of Pennsylvania, to reduce 
the duty on type in pargraph 389 which 


Division 4 of the Interstate Commerce 
Commission on July 2 approved a.report 
and certificate in Finance Docket No. 
sie srorecnen - Hewett, a | was increased by the House from 20 to 
ronton Railroad Company an e To- | Was : s 2 
ledo-Detroit Railroad Company to aban- |30 per cent ad valorem. Mr, Cary asked 
don part of a line of railroad in Monroe |@ return to the duty existing prior to 
County, Mich., (extending from a point | 1922 of 15 per cent ad valorem, — 
of intersection with the Dundee branch “The industry is not an infant indus- 
of the New York Central Railroad Com-| try,” asserted Mr. Cary. I 
pany’s Lansing division in section 13, | portant American foundries were con- 


through sections 13, 14, 23, 26, 27 and 34, American Typefounders’ Corporation. 
of Dundee Township and sections 3 and | Since that time they have included in 
10 of Summerfield Township, to an in-| their organization almost every other 
tersection with a line of the Detroit &| competing type foundry, until today the 
Ironton Railroad Company, at a point! industry consists of this single gigantic 
south of Petersburg, 6.98 miles). | $30,000,000 corporation, practically with- 


law, by authorizing a State official to 
| those of the Federal Government. and to 


| likewise promulgating any amendments 
| which may be made effective by the 
Commerce Department. 
| force them should, of course, be included. 


eraft and airmen. not licensed by the 


quite satisfactory—that because the Fed- 
eral licenses permit interstate operation 
and are thus broader in scope they would 


out conapetftion. Their type sales in- 
creased in value during the last seven 


ported into this country was two years 
|ago when $72,000 worth of type was 
Presented by Senator Copeland (Dem.),! brought in.” 


poration, in contrast to this, he said, ex- 
) , ports over six times the amount of type 
committee presided over by Senator imported, “and yet they have asked an 


tional protection.” 


tion 


ia 
In 1892, 23 im-| than the level for 
| tured type in order to yield us a profit,” 
Dundee Township, southwest and south | solidated in one gigantic company, the | he stated. “There is no question, there- 
fore, of the possibility of dumping in 
this country. 


community in the country, who are the 
principal users of this type, as well as 
the printers.” 


(YEARLY 
INDEX 


| Federal Licenses Proposed for Pilots. 


And Airplanes in Intrastate Traffic 


Uniform State laws which would re- 
quire that all intrastate aircraft and 
aviators shall be licensed by the Federal 
Government is advocated by the Aero- 


nautics Branch of the Department of 
Commerce, ina statement made public 
July 3. The object of such State legis- 
lation would be to restrict or prevent 
the operations of aircraft and pilots 
deemed unworthy of Federal licenses. 


Such restriction of operations, it is 
pointed out, would be a measure to. pre- 
vent accidents due to incompetency of 
pilots or imperfection of equipment, 
which recently have been so frequent. 

Uniform licensing in the jurisdiction 
of the Department of Commerce would 
be better than alternative State licensing 
for intrastate commerce, the Aeronautics 
Branch pointed out, because it is “an 
exceedingly difficult task to organize and 
develop an inspection agency or system” 
competent to include all the requirements 
involved, and the Department of Com- 
merce has “made painstaking effort to 
perfect such an organization.” 

The full text of the statement follows: 

Under the provisions of the air com- 


ing the regulation of civil aeronautics, 


merce can only impose the licensing re- 
quirements upon aircraft and airmen 
engaged in interstate air comcerce. It 
can, and does, however, extend the licens- 
ing privileges to intrastate owners and 
operators or aircraft. The result has 
been that a great majority of the latter 
have found it desirable to take advantage 
of the privilege, by voluntarily applying 
for licenses, which carries with it the 
inspection of aircraft and examination 
of airmen as to their airworthiness and 
competency, respectively. 


Many Accidents Ascribed 
To Unlicensed Operation 


Also, under the provisions of the same 
act, unlicensed aircraft and airmen, en- 
gaged in air commerce in any way what- 
soever, are obliged to confine their op- 
erations to the borders of a given State, 





}in which there are no limiting State 


laws. The results are more or less ob- 
vious. Thus far at least not all air- 
craft and airmen are airworthy or com- 
Some are disapproved for va- 
rious reasons when they are inspected 
or examined by the field representatives 
of the Department of Commerce, In such 
cases there is but one alternative, to 
either acquiring airworthy aircraft or im- 
proving their ability as airmen, and that 
is to resort to intrastate operation in a 
State having no law, or the incorrect 
law, in the premises. And, unfortu- 
nately, it is this class of aircraft and 
airmen which has been contributing in 
a large measure to the recent aircraft 
accidents with their resulting injuries, 
fatal and otherwise, to both passengers 
and pilots. 

The remedy under the existing Fed- 
eral law requires suitable State legisla- 
tion—legislation which, among other 
things, must take into consideration the 
imperative neéd for uniformity through- | 


airworthiness of aircraft, competency of | 
airmen, and most particularly in the op- | 
eration of aircraft in the air. Once an 


distinction between its interstate or in- 
trastate character. It must be equally 
airworthy, the pilot must be equally com- 
petent, and the same rules as to passing, | 
crossing, signaling, landing, etc., must 
be rigidly observed. Inasmuch as there 
can -be but one standard of airworthi- 
ness, oniy a limited range of piloting 
ability, and no variation in rules, then it 
would seem obvious that State laws deal- 
ing with regulation should provide re- 
quirements identical with those of the | 
Federal law. 





States Urged to Require 
Federal Licenses 


There are, apparently, several ways in | 
which t!> required uniformity may be 
accomplished. The simplest seems to be 
the enactment of a State law which | 
would, in its effect, require all intra- ' 
state aircraft and airmen to be Feder- | 
ally licensed. This at once sets up the 
identical requirements, and obviates the 


with its attendant difficulties, complica- 
The Air Traffic Rules 
of the ‘Commerce Department are uni- 
versally effective—that. is, they are 
equally applicable to interstate and intra- 
state operations in the air—but experi- 
ence has indicated that local enforce- 
ment of penalties for violations is de- 
sirable. Therefore, if the State consti- 
tution does not permit the adoption of 
the Federal Air Traffic Rules by ref- 
erence, then it would doubtless be in 
order to incorporate them in the State 


tions and expense. 


promulgate air-traffic rules identical with 


maintain them in current condition by 


Authority to en- 


An alternative method is to provide 
for either State or Federal licensing, 
the former setting up identical qualifica- 
tion requirements; that is, intrastate air- 


Deparment of Commerce must obtain 
State licenses. On first examination 
this arrangement would appear to be 


years by $500,000. 
“The largest value of type ever im- 


The American Typefounders’ Cor- 


increase in duty to afford them addi- 


Mr. Cary explained that his associa- 
imports from England, Germany, 
France, Holland, Spain and Italy. 

“Our type which we import from 
broad has to be sold at a higher price 
American-manufac- 





“This affects the entire advertising 


| 


in all cases be preferred and the State 
thus avoid the necessity of issuing li- 
censes. Experience, has indicated, how- 
ever, that it is of doubtful satisfaction. 
The State, as a matter of fact, will be 
called upon to at least be prepared to| 
issue licenses.. And unfortunately many 
of the applicants will be those who have | 
failed to qualify for the Federal licenses. 
Presumably such applicants will either 
possess airworthy aircraft, or not yet! 
have become sufficiently proficient in 
piloting, depending upon the nature of | 
the license applied for. The State in- 
spectors will then be required to pass 
upon the same aircraft or airmen and | 
arrive at independent conclusions. They 
may or may not concur with the previous 
disposition of the cases by the Federal 
representatives, particularly in the light 
of local influence which may be brought 
to bear, and there is at once manifest 
the absence of one of the most needed 
elements—that of uniformity through- 
out the entire United States, 

It should be remembered that’ the 
licensing of aircraft is not limited to} 
that which is in existence and operation | 
at the present time. It includes new 
production of known designs, as well as 
any yet to be designed ard produced; | 
it involves construction requirements, 
load factors, workmanship, soundness 
of design, materials, flight characteris- | 
ties, etc.—items which call for the serv- 
ices of technically qualified personnel. | 
Therefore, an independent State inspec-| 
tion system would need to contemplate | 
the initial approval of aircraft because | 
not all manufacturers have yet met the} 
Federal requirements, and those lacking 
such approval are potential applicants | 
for State licenses. A suitaole technical | 
staff would thus be an essential part of 
any State system. 


Minimum Requirements 


For Safety are Enforced 
It is an exceedingly difficult task to! 
organize and develop an _ inspection! 
agency or system, one competent to in-| 
clude all of the requirements involved. 
Likewise, it is burdensome in the matter | 
of expense. The United States Depart- 
ment of Commerce has made painstak- 
ing effort to perfect such an organiza- 
tion. It has especially trained its per- | 
sonnel, and has made results uniform! 
throughout its entire inspection and en-| 
gineering staff. The requirements im- 
posed by it are only the minimum con- 
sistent with safety in aircraft opera- 
tion. Any modification of them would} 
not be in the interests of either intra-| 
state or interstate ownership or opera-| 
tion, and therefore would unfavorably 
affect the general advancement of air 
transportation. On the other hand, there 
can be entirely too much regulation, too | 
many requirements to be met. | 
Any State could easily legislate to the | 
disadvantage of aviation, penalizing it to 
the extent that it would avoid the State | 
if possible. There is, then, a mean in the | 
matter of control and regulations which 
apparently has been accomplished in an | 
eminently successful way by the Federal | 
agency, the United States Department of 
Commerce, and it seems obvious that 
both its requirements and personnel 
should be taken advantage of to the full- 
est extent by all States of the Union. 
The matter of State regulatory legis- 
lation is an important-one. Our attempt 
herein has been to explain the various 
phases involved and thus assist in arriv- 
ing at satisfactory conclusions. The 
merce Department has given much 
thought to it and has prepared suggested 
forms of State laws. They area easily 
and quickly available upon application | 
to the aeronautics branch of such de-| 
partment. 


Storage of Wheat 
On Farms Is Urged 








Growers Asked to Aid in Check- | 
ing Seasonal Oversupply. 


[Continued from Page 1.] 
vator operators to better handle and 
move the marketed grain. It is pointed 
out that on farms located at some dis- 
tance from local markets, less help will | 
be required to move the grain from the | 
combine or threshing machine to the! 
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Obsolete Cruiser 


‘Salem’ to Be Sold 
By Navy Department 


Vessel Is Declared to Be Un- 
fit for Further Naval Serv- 
ice and Is Out of 

Commission. 





A third obsolete light cruiser, the 
“Salem,” will be offered for sale as un- 
fit for future naval service, the Depart- 
ment of the Navy announced July 3. The 
vessel now is_ laid up at Mare Island, 


| Calif. where it was placed out of com- 


mission August 16, 1921. 
The Department two weeks ago an- 


| nounced that the light cruisers “(New 


Orleans” and “Albany,” having been ad- 
judged obsolete, would be offered for 
sale, The full text of the Department’s 
statement follows: 

The U. S. S. “Salem,” light cruiser, 
second line, is to be offered for sale by 
the Navy Department as it is unfit for 
service. This vessel is 


commission August 16, 
1921, 


Launched in 1907. 


‘The “Salem”? was built by the Fore 
River Shipbuilding Company, and was 
launched July 27, 1907. Her sponsor 
was the daughter of Mayor Pinnock, of 
Salem, Mass. Placed in commission at 
the Boston Navy Yard, August 1, 1908, 
and assigned to the Scout Cruiser Divi- 
sion of the Atlantic Fleet. In July, 
1909, she participated in “Old Home 
Week” at Salem, Mass. 

In 1914 the “Salem” was at Puerto, 
Mex., on special service and took an ac- 
tive part in the intervention in Mexico. 
In 1915, she was the Receiving Ship 
at the Boston Navy Yard, and in 1916 
was on duty in the Dominican Republic 


| protecting American lives and trans- 


porting Marines. During the World 
War she was with the Patrol Force, 
Squadron L, under Rear Admiral Al- 
ar a N Rete and helped to keep open 
€ shipping lanes from Mexi 
Gulf oil fields. a 
In 1919, she was assigned to the De- 
stroyer Squadron, Pacific Reserve Fleet 
and placed out of commission August 15, 
1921. Her dimensions are: Length 
over all, 423 feet; breadth, 47 feet ;- dis- 
placement, 3,750 tons. 


TE ee nes 
The President's Day 


at the Executive Offices 
July 3, 1929. 





10 a. m—Senator Smoot (Rep. 
Utah, Chairman of the oa Core 
tee on Finance, called to discuss the 
tariff situation in the Senate. - 

10:30 a, m——-Senator McMaster (Rep.) 
of South Dakota, called to discuss water. 
way developments. 


11 a, m.—Mrs. Worthington Scranton, 
of Scranton, Pa., called, Subject of con- 
ee not announced, 

:15 a. m.—Representative Murph 
(Rep.), of Steubenville, Ohio, called ~ 
pay his respects. 


11:30 a, m.—Rev. John J. Burke, Sec- 
retary of the National Catholic Welfare 
Association, called with Archbishop 
Pietro Puncsoni_ Biondi, Papal Delegate 
in the United States, to pay their re- 
spects, 

11:45 a. m—A. D. Noyes, of the New 
York Times, called. Subject of confer- 
ence not announced. 

12:15 p. m.—The Egyptian Minister, 
Mahmoud Samy Pasha, called to pay his 
respects, 

12:45 p. m.—The President received 
the Philadelphia Harmonica, Band. 

Remainder of day—Engaged with sec- 
staff and in answering mail 
correspondence. 





Water-power Resources 
. Of McKenzie River Shown 


The water-power resources of the Mc- 
Kenzie River Basin in Oregon amount 
to 442,000 horsepower for 50 per cent 
of the time and 289,000 horsepower for 
90 per cent of the time, according to a 
statement made public on July 3 by the 
Department of the Interior on the basis 
of a report prepared by Benjamin E. 
Jones, hydraulic engineer, and Harold T. 
Stearns, geologist of the Geological Sur- 
vey. The statement in full text follows: 

The developed power consists of the 























‘other 
cleaning of grain on the farm; the clean 
grain brings a better price, and the dock- | 


leach new crop-on the farm lengthens | 
the marketing period 
country elevator operator an opportun- 


from farmers 
tion. 


and if farm storage equipped with grain- | 
| elevating machinery 
damp can be dried to a‘considerable ex- | ary, and of either temporary or perma- 
| tent by frequently transferring the grain | nent construction. 


| of the interior terminal markets. 
tein premiums are now also being paid 
direct to farmers at many country ele- 
vators in the hard-red-winter and hard- 
red-spring wheat areas. During the har- 
vesting period in any grain area, how- 


farm bin than is required to haul di-| 
rect to market. Grain placed in storage | 
on farms at threshing time can be hauled 
later to local markets by farmers them- | 
selves. 

Farm storage in areas in which grain 
contains high percentages of dockage or 
foreign material permits the 


Eugene municipal plant of 4,300 horse- 
power. A second plant near Leaburg, 
which is being built by the city of Eu- 
gene, is nearing completion and will have 
an initial capacity of 10,000 horsepower 
j}and an ultimate capacity of 20,000 
| horsepower. It is estimated that, if all 
| the sites in the McKenzie River Basin 
were developed and interconnected with 
a large power system, with steam stand- 
by to carry the load in dry seasons, the 
total usable power would equal twice the 
present requirements of the State of 
Oregon. Electrochemical, electrometal- 
lurigical, or other industries requiring 
large amounts of power offer the only 
possibility for early development of these 
great resources. 

Mr. Jones and Mr. Stearns have pre- 
pared a manuscript report that includes 
71 pages of text, seven sheets of maps 
showing plan and profile of the main 
stream and parts of the principal tribu- 
taries, and numerous tables, diagrams, 
and photographs. This report can be 
consulted in the branch office of the 
Geological Survey, Post Office Building, 
Portland, Oreg., or at the main office in 
Washington, D. C. 


age is used for feed. Storing part of 


and gives the 
ity to clean any grain that is received 
in an uncleaned condi- 
This saves freight on the dockage. | 

The bureau’s survey has shown that! 
when the country elevators and the rail- 
roads, and sometimes the terminal ele- 
vators, can not ‘handle and move grain 
as fast as it is received from farms, 
farmers who are not equipped with farm 
storage facilities frequently are com- 
pelled to pile their threshed grain on 
the ground. This grain often becomes 
spoiled by rain and trash is mixed with 
it, with the result that the grain must 
be sold at a lower grade and for a 
lower price on acoeunt of high moisture 
content or the excess of foreign mate- 
rial. « 

Damp grain can usually be avoided, it 
is pointed out, by delaying to harvest| 
with the combine or thresh until the! 
grain is dry, and by immediately remov- | 
ing any damp weed seeds or other for-| 


eign matter that may be present in the | Some by putting a part of the wheat 
threshed grain. In some cases it is not| imto farm storage at time of threshing, 


possible to delay “combining” or thresh- | testing for protein content, and market- 
ing until the grain is thoroughly dry, | ing at a later aate. 

Grain storages recommended by the 
the | Department may be portable or station- 


| 
i 








ever, country elevator operators often 
have difficulty handling grain on a pro- 
tein basis and usually must bin the 
wheat without reference to its protein 
content. This situation may be over- 


ig available, 
Complete working 
from one bin to another during dry| drawings for the structures may be ob- 
weather. Grain that contains only a) tained from the Bureau of Public Roads, 
slight excess of moisture can be dried! Department of Agriculture, Washington, 
in the bins by the use of ventilators. D.C, All farm grain bins, it is pointed 
Discussing protein premiums, econo-| out, should be ventilated unless the equip- 
mists of the Department of Agriculture} ment is such that damp grain can be 
declare that the. payment of premiums] transferred from one bin to another to 
for hard wheats of high protein content! prevent heating in storage. A printed 
has become a common practice at many | leaflt which discusses fully the advan- 
Pro-| tage of farm storage of grain will be 
issued soon. Copies may be obtained 
free by addressing the United States 
Department of Agriculture, Washington, 
D. C., and asking for Leaflet 46, Farm 
Grain Storage. : 









































Gain in Wheat Prices 
Follows Reports of 
Disappointing Yields 
Conditions at Markets for 
Farm Products Are Re- 


viewed by Department 
Of Agriculture. 





Farm markets at the close of June 
presented a fairly steady tone, with dis- 
appoirting reports on yields, and prices 
of wheat advanced, the Department of 
Agriculture stated July 3. Rye prices 
also advanced, while corn, oats, barley 
and feeds remained steady to firm. 
Cattle prices showed a two-way trend. 
The hog market was uneven, but with 
a slightly higher tendency, while lamb 
values declined. Dairy and poultry prod- 
ucts fluctuated. slightly. Cotton was 
quiet. Potatoes were strong, while in- 
creased shipments of melons sent prices 
to lower levels. 

The full text of the Department’s 
statement follows: 

Reports of deterioration in the spring 
wheat crop, particularly in Canada, to- 
gether with smaller threshing returns 
of winter wheat than expected earlier in 
the season, were principally responsible 
for the firmer tome which developed in 
the wheat market during the week ended 
June 29, Prices advanced in most do- 
mestic markets, but the upturn was more 
marked at Winnipeg. 

Corn Market Was Firm. 

The corn market was firm, influenced 
principally by unfavorable crop condi- 
tions in the eastern part of the corn 
belt. Continued demand for the dimin- 
ishing supplies, however, was also a 
strengthenirg factor. Oats and barley 
were steady while rye followed the ad- 
vance in wheat. There was an active de- 
mand for the limited offerings of flax, 
but the market held barely steady. 

The feed market became somewhat | 
firmer during the week, principally be- 
cause of improved demand. Market 
stocks of old hay are the lowest in re- 
cent years with supplies of alfalfa and 
prairie practically exhausted and only 
moderate quantities of timothy still 
available for shipment. 

Livestock receipts at 11 large markets 
during the lest week of June showed in- 
creases over those of the preceding week, 
with the exception of lambs. The two- 
way trend continued in the Chicago cattle 
market, goud and choice fed steers nd 
yearlings closing strong to 25 cents 
higher for the week, while lower grades 
of steers and yearlings lost 25 to 50 
cents. All she-stock dropped to new low | 
levels on a Very uneven market. The 
extreme ton on fed steers was $15.65, | 
on yearlings $15.50, mixed yearlings | 
$15.25 and heifer yearlings $14.85. 

The market for grain fed steers | 
weighing 1.200 pounds upward was rather 
active, while buy2rs were ignoring grassy 
and short-fed light yearlings and the 
season’s initial consignment of grassy 
native steers. The gap which now exists 
between grassers and strictly grain-feds 
has really put the market in a better 
technical position. Stocker and feeder 
cattle showed declines despite light | 
supplies. 

Hog Prices Fluctuated. 

Hog prices at Chicago fluctuated mod- | 
erately, with a top of $11.35 for averages 
around 190 pounds. Quality of receipts | 
showed little change from the preceding 
week, the comparatively cheap supplies 
of corn being reflected in numerous loads 
of well-finished butchers. 

Lighter receipts failed to sustain fat | 
lamb prices, Which showed a net decline 
of around 50 cents for the week. The! 
light supplies of range lambs are due | 
to the backward spring and relatively | 





low prices. Supplies f tiv j-| cars, compared with 6,545 during the | 945,000 bushels; and oats, 51,000 bushels. 

P Reese Tee BSS TOTES | same puree of 1928. All eastern Cob- | 
A slight improv 4 in the d | blers sold within a jobbing range of | dian wheat flour in transit amounted to 
s poaremen: i tae comand $3.50 to $4.25 im terminal markets. The | 285 


tory were only moderate. 


for wools from manufacturers is re- | 
ported from Boston. Medium grade | 
continued firm, but the finer grades of 
strictly combing fleece and territory | 
wools sold at slightly lower prices. | 
Fleece wools were in vgry moderate de- 
mand, 


The cotton market during the closing 
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Chicago carlot market advanced sharply 
on Oklahoma and Arkansas Triumphs 
to a range of $2.75 to $3 sacked per 100 
pounds. Old-potato shipments for the 
week were only about 200 cars. 
Watermelon shipments continued to in- 
crease and required 7,725 cars for the 


week of June was rather quiet, with quo- | S¢ven-day perioc. Prices were lower 
tations above 1/16 to 3/16 of a cent|everywhere as the recent heavy ship- 


higher than the close of the previous 
week, Domestic demand was rather 
erratic. ranging from only fair to excel- 
lent. Reports indicated that foreign de- 
mand was :ather slow. Both domestic 
and foreign transactions so far this sea- 
son for full shipments have been re- 
ported as rather unimportant. The | 
weather for the past week was mostly | 
favorable for cotton, with temperatures | 
averaging near normal quite generally | 
with rainfall light to moderate in most | 
sections, } 
Butter Markets Fairly Steady. 

Butter markets were in a fairly steady | 
position at the opening of the last week | 
of June, but as the week progressed | 
trade actively slumped, a nervous un-| 


| 


dertone appeared and with supplies tend-| 2:75 in. New York. The onion season | 
ing to accvmulate, prices showed a| opened in Washington, 


shght, but general. decline at all mar- | 
kets. Following this decline there was 
evidence of some slight gain in confi- 


market situation was again regarded as 
steady. Trade, however, has not shown 
much improvement and supplies previ- 
ously accumulated have not moved with 
entire satisfaction. 

Heavy storing continues at all market 
centers, and it is pointed out that the 


increase in storage holdings this June | 


has considerably exceeded the increase a 
year ago. Production is heavier than a 


year ago, continuing the trend seen dur- | 


ing the past few months. The cheese 
market was steady to firm on fresh 
styles at New York and Boston. An in- 
creasing feeling of uneasiness however, 


| ments began to reach consuming centers. 


Cantaloupes declined very noticeably as 
carlot mcvement madé further gains. 
Activity in Tomatoes. 

.The western Tennessee tomato season 
opened with a bang. During the last 
three days of the week more than 500 
cars moved from that section. The esti- 
mated tomato crop in five intermediate 
States is 4,200,000 bushels, compared 
with 3,716,000 ia 1928. 


Haulings of Georgia peaches were | 
rather light and earlot shipments dropped ° 


to 725 for the week, of which Georgia 
originated about 600 and California 85. 
In consuming centers, Hileys broug 


New Jersey; total shipments decreased, 


ton and Colorado. 


‘Movements of Grain 


| Wheat Shipments Nearly 
Double Volume Last Week. 


Exports of total United States grains 
|from principal ports of the country in 








preceded the 134 cent decline on Wis- 
consin primary markets on June 28. 
Egg Receipts Heavier. 

Egg receipts are a little heavier than 
last year and this has had some _in- 
fluence on the speculative demand for 
storage. Into-storage movement has in- 
creased considerably. Quality has been 
running better than might have been ex- 
pected following the hot spell of the 
previous week. 

Western fresh killed broilers at New 
York have steadily increased but with 
improved demand the stock has sold well. 

Small sizes were more plentiful and 
rices lowered to keep stocks cleaned up. 

ryers were in light supply and work- 
ing out at full prices, Roasting chickens 
have sold well with market firm on top 
grades, 

Potato markets were showing excep- 


June 29. in spite of the increase of car- 


lot movement. Tota! shipments of new | the preceding week and 1,604,000 bushels | Indies, compared with 50.2 per ec 
stock the week before were about 5,400 | the corresponding week last year; barley,| the elapsed five months of 1929. 


the week ended June 29 amounted to 
1,919,000 bushels, against 1,144,000 bush- 
els the preceding week, and 894,000 


bushels the corresponding week last_ year, | 


according to figures compiled and made 
public July 3 by the Department of Com- 
merce. 

Of this amount wheat totaled 1,031,000 
bushels, against 594,000 bushels the pre- 
ceding week, and 512,000 bushels the 

| corresponding week in 1928; corn, 154,000 
bushels, against 103,000 bushels the pre- 
ceding week, and 177,000 bushels the 
corresponding week last ‘year; barley, 


646,000 bushels; oats, 62,000 bushels; | 


and rye, 26,000 bushels. 

Canadian grains in transit cleared 
from United States Atlantic ports totaled 
2,721,000 bushels, compared with 2,415,- 
|000 bushels the preceding week, and 2,- 


276,000 bushels the corresponding period | 
tional strength during the week ending Min 1928; of which wheat totaled 1,725,-| of the May exports went to countries in| 
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United States wheat flour and Cana-| 


,000 barrels, against 182,000 barrels | 
| the preceding week and 192,000 barrels | 
| the corresponding week last year; of! 
| which United States flour amounted to 
| 248,006 barrels, against 138,000 barrels 
the preceding week and 166,000 barrels | 
| the corresponding week in 1928; and Ca- 
| nadian flour in transit amounted to 37,- 
000 barrels, against 44,000 barrels the 
| preceding week and 26,000 barrels the 
| corresponding week last year. 


eat Stocks Show 
Decline for Week 





Total 90,501,000 Bushels. 








Other American grain in 


Canadian grain in store in American 
23,194,000 bushels; 


For Export Increase| 

|bushels; barley, 2,110,000 bushels. 
|report was received by the Department 
|for the week ended June 29 of American | 
;grain in store in the principal Cana- 
{dian markets. 


—______,— 
Foreign Shipments of Iron 
Exceed Level of Last Year 








[Continued from Page 1.] 
|which went chiefly to Japan, Canada, | 
Plain structural 
| shapes, plates and skelp were sent prin- 
cipally to Canada—all of the last named 
product going to that country. 
Canada ‘with 
Japan and the United Kingdom among 
| those countries taking smaller amounts. 
Tin plate found 
| Canada, Jaj‘an, China, Mexico, and Ar- 
Block steel sheets were ex- 
ported mainly to Canada and Japan while 
galvanized sheets were sent principally 
to Canada, the Philippine Islands, Bra- | 
Steel rails were taken | 





best markets 


zil and Mexico. 
chiefly by Canada and India. 
Fifty-seven and seven-tenths per cent 





Secretary of A griculture Says Answer 
To Problems of Farmer Is Organization | the builder of skyscraper or a bridge. The 





| Distribution System Declared to Be Wasteful; Debenture | **hitect_must. find the answer to tech- 
Plan Opposed as Stimulating Production. 


[Continued from Page 2.] 


them to agricultural development and |‘$1 it returns to the farmer. Thus the 
farmer can approximate the position of | agriculture be emancipated over night. 
industry, or of other groups. By the|Much depends upon the character and 
long arm of his own organigation, the ability of the men who compose the 
farmer can make himself felt beyond his | board. But much depends, too upon the 
line fences and in the markets of the | cooperative associations which are al- 
world. Through his. organization, the| ready formed, or will hereafter, be 
farmer can get information as to com- 
modity supplies, can bring his production | its own account. The initiative lies with 
within the limits of demand, can control | the farm cooperative associations. 

the surplus problem by preventing it. It is not an evasion of responsibility, 


| production. Their products, confing on 
a market which is already supplied, will 
| not be profitable to any such new area; 
and they will depress the agriculture of 
areas already developed. There, exists 
reer emnton |now a vast acreage of submarginal 
| American Holdings Found to | lands, which is cultivated at the expense 
| | of a low standard of living, and which is 
| really needed for reforestation, in aid of 
Stocks of American wheat in store j flood control and the preservation of 
|and afloat in the principal markets of|such lands for succeeding generations 
nt | the United States for the week ended 
$3.25 to $5 and Carmans, $2.25 to $3. | June 29 amounted to 90,501,000 bushels, 


; |as compared with 91,369,000 bushels 

South Carolina Carmans sold at $3.50 to (revised) for the preceding week and 
Kentucky and | 38,587,000 bushels for the corresponding 
week last year, 


however, to 300 cars. Lettuce was be-| Agriculture announced July 3. 
ginning to move from New York State | 
dence and at the clost of the month the |2"4 Idaho. Most shipments of lettuce | American markets for the week ended 
came from central California, Washing- | June 29: Corn, 13,738,000 bushels; oats, 
8,592,000 bushels; rye, 6,633,000 bushels; 
| barley, 6,860,000 bushels, and flax, 281,- 


which may conceivably need them. 


Theoretically, to limit production to 


the basis of domestic needs woyld raise 
the price of any commodity upon which 
a tariff exists. No power on earth exists 
to compel such reduction. Whatever is 
| done in this regard must be done by the 
store in‘ farmer himself of his own volition. So 
‘far as practicable, we desire to keep the 


farm family on the farm. We have no 
right to hold it there to its own disad- 
vantage. Certainly there is nothing 
economically sound or socially desirable 


| about producing crops to sell at less than 
| the cost of producing them. 


_ One general answer to farm problems 
is organization—organization to control 


|marketing, to standardize output, to 


eliminate the waste and duplication of a 
marketing and distributing system which, 


| generally speaking, absorbs $2 for every 


|ments to Far Eastern markets amounted 


to 17.3 per cent (23.1 per cent); those 
to Europe, 16.1 per cent (12.0 per cent); 
those to South Amerca, 8.2 per cent 


| (14.0 per cent); and those to Africa 0.7 


per cent (0.7 per cent). 
Increasing its purchases by 13,836 
tons, Canada remained the principal mar- 


|ket for American iron and steel prod- 
| ucts during May—the 134,559— ton total 


consisting mainly of plain shapes, plates, 


i\skelp and scrap. Japan with a total of 


29,661 tons bought principally of scrap, 


|pig iron, and tin plate. The principal 
| purchases of both Italy and Poland was 
| scrap. Mexico was the fifth largest 
|market with a 6,870-ton total consist- 
jing mainly of tin plate and galvanized 
| sheets. ; 
| 


Other important markets of the month 
were Argentina, tin plate being the prin- 
cipal item; the United Kingdom, with 


| steel bars the chief purchase; and Cuba 


and the Philippine Islands, which took 
equal amounts, barbed wire being the 


{000 bushels against 1,510,000 bushels | North and Central America and the West chief item in the Cuban trade and gal- 


ent for|vanized sheets in the trade with the | modities, 
Ship- | Philippines, 
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DEBITS TO INDIVIDUAL ACCOUNTS 
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trol of his own industry; reestablish the | success of the farm bill depends upon 





and having won it, hold it against all the | islation was designed and around whom 
changing vicissitudes of the future. it is built. 


by governmental! dabbling in business, but | whisk the surplus out of the way, leaving 


| Advocated by President 





| generously, and wisely. 
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were generally favorable to crops except 
in the Northwest where a drought pre- 
vailed over an extensive area, the 
Weather Bureau stated July 3 in its 


The full text of the Bureau’s state- 
ment follows: 

At the beginning of the week pressure 
was relatively low over the centrai 
| Rocky Mountain area and also in the 
|more northeastern States; showers oc- 
curred in central-northern districts and 
rainfall was wide-spread over the more 
| eastern States, with some excessive iocal 
falls in the Southeast. During the mid- 
dle days of the period there were fur- 
they, showers in the East and locally in 
west Gulf sections,’ hut elsewher2 the 
weather was mostly fair. The latter 
part again had rain in paris of the inte- 
rior valleys and in the middie and north 
Atlantic area. Fair weathe: was gen- 
{eral over the more western States, and 
temperature changes during the week 
were not marked anywhere. 

The week was unusually warra over | 
most of the western half of the country, 
especially in the Great Basix, where the 
teperature averaged generaliy from six 
degrees to nearly ten degrees above nor- 
mal. Over the Great Plains States and 
'in the South nearly normal warmth pre- 
oP, | vailed, with the temperature in the latter 
2 a? jarea averaging mostly one degree or 
two degrees below normal. From the 
Ohio River northward and _ northeast- 
ward the period was abnormally cool. 
In this area the weekly mean tempera- 
tures were generally from three degrees 
to as much as seven degre . below normal. 

Maximum temperatures above 99 de- 

—— grees were expeifienced in the south At- 
lantic area and generally ovcr interior 
| districts as far north as Iowa and cen- 
| tral Illinois, while in the Great Plains 

i a number of first-order stations reported 

6 e maximum readings in excess cf 100 de- 
grees. 
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Maxima were above 100 degrees 
also in the interior of California and the 
far Southwest, the ‘highest r2ported for | 
et the week being 112 degrees in scuthern 
Arizona. 

Rainfall for the week was moderate to | 
heavy in southern Texas and was sub-| 
stantial te excessive in most paris of the | 
Southeast. From the upper Ohio Valley | 
eastward and northeastward the weekly | 
| totals ranged mostly in excess of one} 
inch, while falls were generous ih much} 
of the Lake region. In central aid north- 
}ern districts west of the Mississippi 
River rainfall was mostly light, though | 
| locally moderate amounts occurrc4. From | 
the Rocky Mountains westward the week | 
was practically rainless. | 


Rainfall Badly Needed 
In Northwestern Area 


“Droughty conditions were relieved by | 
generous rains in the Northeast and soil 
moisture is now generally sufficient for 
present need of crops from the Missis- 
sippi Valley eastward, while field work 
made mostly satisfactory advance, Night 
temperatures were rather too low for 
best growth of warm-weather vegetation 
from the Ohio Valley northward, but 
otherwise warmth was sufficient and 
crops, in general, made satisfactory to 
excellent growth ir eastern area. Locally 
excessive rains were harmful in parts of 
the Southeast and it was largely too wet 
for field work in much of this area, | 
Locally excessive rains were harmful in 
parts of the Southwest and it largely 
too wet for field work in much of this 


TIME MONEY RATES 
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capacity as a‘supervising architect serves 


builder must provide the necessary funds, 
and a proper plan. The _ supervising 


nical questions and see the job through. 
Precisely this plain, simple, practical 
scheme has been fostered and set up by 
the statesmanship of President Hoover.) 
The plan is made; the funds provided; 
|the board is ready to supervise the job. 
Rome was not built in,a day, nor will 


|formed. T’he board can not function on 


By organization the farmer can take con- | but a statement of fact to say that the 


independence of his calling; win his own | team work between the board and the 
place in the sun of economic. equality, | farm cooperatives, in whose aid the leg- 


To assist in the organization of agri- I know it will be said that it can not 
culture; to take the problem of: the va-|be done; that agriculture is too far flung; 
rious farm commodities out of the realm | composed of too many millions of units; 
of politics and partisan bickering, and to|is too individualistic; ever to stand or- 
meet them in the realm of economies; to| ganization. But is it? Has the attempt 
set up an authoritative tribunal which|ever been seriously and persistently 
shall study each separate problem, and|made? Has not the effort been rather 
afford leadership for agricuiture in all its|to find a magic cure-all by legislation 
phases; and to do this, not by subsidy nor | Which will by some mysterious wizardry 


by helping the farmer to help himself agriculture the pleasing task of increas- 
through his own organizations—this is|ing the next surplus? 
the aim and purpose of the Farm Relief} Is not the stake great enough to 
bill. | justify the undertaking? Let us not 
In all the history of America, there | forget that the sine qua non of success- 
has been no program and no legislation |ful agriculture is not merely farming, 
in aid of any industry comparable with | but profit. We seek prosperous farms 
it. Never has a President heretofore @ble to maintain good schools and afford 
called a special session of Congress to|to present and future Americans an 
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| Weekly review of the weather and crops| 
LOANS AND DISCOUNTS F.R. MEMBER BANKS conditions throughout the country. 
40->--) >1r : 





deal with the problems of one class or | American standard of living. 


calling. In one of his campaign speeches, Presi- 
. dent Hoover uttered this inspiring senti- 
Bill Passed by Congress ment. 


| “My conception of America,” he said, 
. “is a land where men and women may 

President Hoover not only called the| walk in ordered freedom in the inde- 
session but he charged it. in a specific pendent conduct of their occupations; 


| message to deal primarily and almoSt ex-| where they may enjoy the advantages of 
| clusively, with the needs of agriculture. | wealth, not concentrated in the hands of 


In his campaign, he advocated almost;a few, but spread through the lives of 
precisely the bill which was passed. He | all; where they may build and safeguard 
has favored clothing the farm board with | their homes, and give their children the 


| broader powers, defined with less limita-| fullest advantages and opportunities of 
j tion, than have been possessed by any| American life; .. . 
| board ever created in the Government.|and happy people, secure in their liber- 


where a contented 


He has backed his faith by authorizing ties, free from poverty and fear shall 


| the use of $500,000,000 to effect the pur-| have their leisure and the impulse to 
‘pose of commising, the economic position | seek a higher life.” 


of agriculture. He has acted promptly, | In this statement is the essence of our 
|national aspiration. America believes 
The board does not buy or sell. It has that its hopes and its purposes will be 


no right to engage in business. Its job| soonest achieved through a guaranty of 


| is to foster the organization of agricul-| equal opportunity to every man, leaving 
ture, to finance farmer-owned and| it to each American to climb as high and 


farmer controlled cooperatives, which achieve as greatly as his merits and his 
may buy, sell, process or store farm com- industry .will permit. The sum of the 
achievements of our citizens is national 
The board serves in exactly the same | accomplishment, 
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Favorable Weather for Growing Crops 
Prevailed Generally During Last Week 


Weather Bureau Finds Drought in Northwest Retarded 
Growth, According to Weekly Survey. 


Weather conditions for the last week| area, though in few localities on higher 


land rainfall would be helpful. : 

Timely and very beneficial rains oc- 
curred in the upper Mississippi Valley, 
which were especially favorable for oats, 
now in the critical filling stage there. In 
central and southern trans-Mississippi 
States the warm, sunny weather were 
beenficial, while rain*at the close of the 
week in parts of the Southwest was wel- 
come. 

Drought prevails and rainfall is now 
badly needed over a rather extensive area 
of the Northwest, including the principal 
spring wheat sections. Because of the 
deficient moisture, small grains are head- 
ing short in this area, while high temper- 


atures farther south over portions of @ 


the northwestern Winter Wheat Belt 
were harmful, especially in those sections 
where rains had previously been per- 
sistent; in parts of this area the maxi- 
mum temperatures exceeded 100 degrees. 
Rain is needed also in the far Southwest, 
but in the Pacific Northwest the week 
was mostly favorable. 


Threshing of W heat 
Generally Advanced 


Small Grains.—Conditions were mostly 
favorabley for harvesting wheat in the 
Ohio Valley and this work was general 
to central parts, with threshing advanc- 
ing in the lower valley districts. The 
crop was turning in Iowa, and favorable 
harvest weather prevailed in Missouri, 
with cutting under way to the northern 
part of the latter State; conditions and 
progress were poor in Minnesota, due to 
the drought. ‘Progress and condition of 
winter wheat were very ood in Nebraska, 
except for some reports of. too rapid 
ripening, but there was deterioration in- 
dicated in many parts of Kansas, due 
to the hot weather following the previous 
continued wet spell, and to lodging; 
harvest is practically completed in the 
southeast and is well along elsewhere, 
except in the western third where it is 
beginning. The weather was generally 
favorable for harvest and threshing inp 
the Southwest. Harvest has begun in 
the East to Pennsylvania. Winter wheat 
was reported firing and heading short 
in Montana, with some local blight, but 
rapid ripening was noted in Oregon. | 

Continued dry weather in the main 
spring wheat sections of the Dakotas and 
Minnesota caused general deterioration 
of the crop; much is heading short in 
North Dakota and the general condition 
there is now poor to only fair. The crop 
is backward and burning locally in Mon- 
tana, and rain is needed in other Rocky 
Mountain districts. Oats were benefited 
by moisture in Iowa, but there were many 
complaints of heading on short straw in 
cetral sections. Rain is needed for all 
small grains in the northern Great Plains 
and adjacent sections, but elsewhere they 
did well generally. 


Corn Crop Continues 
To Be Generally Late 


Corn.—The corn crop continues gen- 
erally late and is very uneven as to size’¢ 
of plants in most sections of the belt, es- 
pecially in north-central districts; for 
example, in Iowa the tallest corn is 
shoulder-high, while the shortest is but 
a couple of inches. The weather of th 
week was rather cool for best growth in 
the eastern part of the belt, but advance 
was generally favorable under the in- 
fluerce of abundant sunshine, while fields 
are now mostly well cultivated. In Iowa 
rains were beneficial and the weekly 
progress was very good to excellent, 
though corn is very late in the south. In 
Missouri the warm, sunny weather was 
favorable, while in the Great Plains 
States progress was generally good, with 
plants reported knee-high as far north as 
South Dakota. 

Cotton.—The temperature averaged 
slightly subnormal in the Cotton Belt, 
with rathery heavy rains in most of the 
east. In the central’ and western por- 
tions rainfall was mostly light to mod- 
erate, except locally excessive in Texas. 

In most sections of the Atlantic Coast 
States there was too much rain, which 
hindered cultivation and was favorable 
for a marked increase in weevil activity 
in many places, though-in the south the 
fair weather the latter part of the period 
was rather favorable; in Georgia there 
were complaints of fields becoming weedy 
and of plants not fruiting quite so well, 
In Alabama and Mississippi progress 
was mostly fair to good, though rains 
were too frequent in some sections, favor- 
ing increased weevil activity. In Ten- 
nessee growth was_ excellent, with 
squares forming rapidly. 


Favorable Conditions 


Noted in Louisiana 

In Louisiana, especially in the north, 
the weather was dry, sunny, and excel- 
lent for cotton, which is blooming in all 
sections, with many bolls on early plants; 
favorable for checking weevil. In Ar- 
kansas good weather prevailed and cot- 
ton made mostly excellent growth, with 
bolls forming to central districts; fields 
are mostly clean, except on some low- 
lands. 

In both Oklahoma and Texas the 
weather was also mostly favorable and 
progress of cotton was generally very 
good, except where damaged in a local 
stor.n irea in Texas from San Antonio 
southeastward. There were some com- 
plaints of root rot in Texas, and condi- 
tions were favorable for weevil activity 
in parts of the south; picking progressed 
well in the extreme south. In Oklahom& 
the crop is still spotted, ranging from 
rather poor in the east to from fair to 
very good in the west; early plants are 
setting squares and there is some bloom. 

Miscellaneous Crops.—Pastures and 
ranges continued in satisfactory condi- 
tion in most sections east of the Great 
Plains, but there was some interruption 
to haying. Rain is rather badly needed 
in the northern Great Plains and also 
in local districts west of the Rocky 
Mountains, especially the southwest. 
Livestock continued satisfactory and 
shearing is being completed in many 
parts. 

Potatoes are doing well generally and 
truck crops continued to make satisfac- 
tory growth. Tobacco is curing well in 
the southeast and growth and cultiva- 
tion were satisfactory in Kentucky. 
Sugar beets were favored and cane was 
thriving generally. Citrus groves did 
well in Florida, with the fruit holding, 
while oranges were excellent in Cali- 
fornia; the heat was detrimental to 
grapefruit in the Imperial Valley of 
California, 
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Principle Adopted 
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Construction of Roads ~Was 
Conducted Under Long- 
Term Agreement. 


Rosert G. LASSITER & COMPANY V. CoM- 
MISSIONER OF INTERNAL REVENUE. 
DocKkeT No. 15882, Boarp oF Tax AP- 
PEALS. 

The petitioner company was engaged 
in a highway construction program un- 
@ der contract with a county, but before 
the contract was completed, two of the 
individuals of the petitioner company 
withdrew and the third completed the 
contract. A loss was sustained which 
the company sought to deduct. It was 
disallowed by the taxing authorities on 
the ground that the third individual had 
suffered the loss and the deduction should 
be allowed him. 

On the basis of evidence, however, the 
Board of Tax Appeals allowed the pe- 
titioner to deduct the loss, on the ground | 
that there had been only ene contract 
and that the agreement between the} 
three individuals constituting the con- 
tractors had not invalidated the contract 
between the company and the county. 

The second question was whether the 
loss was sustained in the taxable year 
in which the contract was completed or 
earlier. On this question the Board held 
that the loss was deductible at the con- 
clusion of the work, the petitioner’s prac- 
tice having been to report its income on 
a completed contract basis. vs 

Benjamin W. Parham and J. Gilmer 
Korner, Jr., for the petitioner; Bruce A. 
Low and L. H. Rushbrock for the Com- | 
missioner. | 

The full text of the findings of fact | 
and of the opinion of the Board follows: 

The petitioner is a North Carolina 
orporation with its principal office at | 
Oxford. It was organized in 1916 to} 
take over the general contracting busi- | 
ness of Robert C. Lassiter, who had op- | 
erated such business as an individuai. | 
After incorporation, Robert G. Lassiter | 
did not engage in the contracting busi- 
ness as an individual but all of such | 
business was done by him for and on| 
behalf of the corporation. 


Individual Held 
70 Per Cent of Stock 


On incorporation he owned approxi- 
mately 80 per cent of the stock. Dur-j| 
ing the taxable year in question he owned 
approximately 70 per cent of the stock. 
Stock held by others was donated to 
them by R. G. Lassiter. He has been 
president of the corporation since its 
incorporation. Article 5 of the by-laws | 
of the petitioner is.as follows: 

Article V.—The President shall preside 
at the meetings of the Board of Directors, | 
shall see that all orders and _ resolutions | 
@f the Board of Directors are carried out; 
shall have general management and di- 
rection of all of the business of the Cor- 
poration; shall sign and execute bids, pro- 
posals, contracts, surety bonds, agreements 
and conveyances; shall have the power to 
“ep and endorse notes and other nego- 
tixble instruments and to borrow from 
time to time such sum or sums of money 
as in his j -dgment the reeds of the com- 
pany may require and he is further au- 
thorized to pledge as collateral security 
for any sum or sums so borrowed any 
accounts receivable, notes, bonds or other 
securities owned by the Corporation; 
shall sign all certificates of stock and shall 
see that all of the officers and employes of 
the Corporation perform their duties. 

Prior to 1919 the petitioner corpora- | 
tion had been associated in several en- 
terprises with William G. Porter and | 
L. B. DeWitt, consisting of construction 
contracts of different kinds. DeWitt and 
Porter had been contractors and engi- | 
neers, had known each other for many 
years and were associated together as 
partners in a number of construction en- 
terprises, in some of which the peti- 
tioner corporation was associated, and in 
some of which other corporations, indi- 
viduals or firms were associated. 

The petitioner corporation was also 
engaged in contracting enterprises un- 
associated with anyone else,-and also in 
enterprises in which firms or corporations 
other thatn DeWitt and Porter were in- 
terested. The customary practice in such 
associations was to determine in advance | 
tMe proportion of “cut-in” that each par- 
ticipant had in a particular .contract or 
job. In one or two instances where the 
petitioner and DeWitt and Porter were 
concerned, the contract of association 
was in writing, but in most instances the 
agreement was oral and provided for 
the sharing of gains and losses upon the 
percentage basis. 





Associates Agreed 


To Construct Roads 

In 1919 Beaufort County, North Car- 
olina, voted to issue bonds in excess of 
$1,000,000 for the purpose of building 
hard roads in that county. A board of 
county road commissioners was formed 
and specifications .and contracts were 
prepared and bids invited for the con- 
struction of a number of miles of hard 
road to be nine feet in width. The pe- 
titioner, through its representatives 
charged with the duty of information as 


| substantial loss, and that the loss would 


| not be done. 
| trouble to be mainly difficulties in finance, 


| lucrative contract in New Jersey, was 





to such proposed improvements, was ad- 
@ised of the asking for bids, and R. G. 
Lassister, the president of the peti- 
tioner, conferred with Porter and De- 
Witt as to the advisability of bidding 
9x the work. Porter was at that time 
engaged in supervising a contract in 
New Jersey in which he and DeWitt 
were jointly interested, so thai he did 
not inspect the territory in which the} 
roads were to be built. DeWitt, how-| 
ever, went to Beaufort County with R. 
G. Lassister and agreed on his behalf 
and that of Portier to enter into the con- 
tract, together with the petitioner, with | 
the board of county road commissioners | 
for the construction of the roads in 
question. 





The terms of agreement between De- 
Witt, Porter and the petitioner were 
that each was to share one-third in the 
venture. The association was called the 
Lassiter-Porter Company and a bid was 
made for the jo» under that name. All 
of the bids, however, were in excess of 
the amount which the county had to} 
spend and the bids were rejected, and | 
after an investigation by the board of 
county road commissioners, new bids | 
were solicited for 15 miles of 18-foot | 
hard road. 

The Lassiter-Porter Company was the 
sugcessful bidder and was awarded ine | 
contract which was signed by the chair- 


man of the Beaufort County Road Com- 
mission, attested by the secretary of 
the commission and signed by the Las- 
siter-Porter Company (Robert G. Las- 
siter, Wm. J. Porter and L. B. DeWitt) 
on December 1, 1919. The agreement 
provided for completion of the work by 
November 1, 1920. 

At the time the contract was made 
DeWitt was engaged in supervising a 
contract job at the naval base which 
was nearing completion and it was ex- 
pected that he would immediately start 
the management of the Beaufort County 
job. The work at the naval base, how- 
ever, was delayed and it was not until 
well along in the spring of 1920 that 
work really started upon the Beaufort 
County contract. Matters progressed 
fairly smoothly until June of that year 
when many difficulties were encountered. | 
It rained almost continually for two 
months. DeWitt got into difficulties and 
disputes with the county officials and the 
engineers in charge of the work for the 
county. Disputes arose as to the extent 
of work required under the contract and 
as to the manner in which the work was 
being constructed. 


Difficulties Encountered 
In Work and Financing 


There was a shortage of labor and of 
materials as well as difficulty in obtain- 
ing open top cars for the shipment of 
construction materials. During this pe- 
riod the petitioner, through several of 
its employes, was in touch with the prog- 
ress of the work and the difficulties en- 
countered, and Porter, who was still en- 
gaged in the New Jersey contract, was 
advised of the difficulties by the peti- 
tioner and by DeWitt. Porter and Las- 
siter went to Beaufort County in August 
1920, to see what could be done to rem-| 
edy the situation. 

The work was not progressing fast 
enough so that the county would release 
enough money to pay current bills. In} 
addition, there had been various claims | 
and suits filed against the Lassiter-Por- | 
ter Company for damages for tort. In 
one instance suit was brought for the} 
value of a house alleged to have been 
burned by sparks from the steam shovel. | 
In another case a land owner was suing 
or sand removed from his property. 

It was apparent to both Lassiter and 
Porter that the contract would show a 


continue to increase if something could 
Lassiter considered the 


and Porter and DeWitt succeeded in in- | 
ducing the county to pay to the Lassiter- 
Porter Company approximately $30,000, 
being the retained percentage on work 
already done, and also induced the county 
to make payments on weekly estimates 
instead of monthly estimates. The con- 
sent of the bonding company was neces- 
sary to such a change in the contract 
and DeWitt and Porter, accordingly, 
sought the consent of the bonding com- 
pany to make such change. 

The consent- asked: was given but the 
resulting relief was_ insufficient to help 
the Lassiter-Porter Company. Matters 
became worse and Lassiter and Porter 
went again to Beaufort County in No- 
vember, 1920, to see what further steps 
could be taken: Porter, who had a 


desirious of getting out of the Beaufort 
County contract, and DeWitt was also 
anxious to get out. 


Conferences were had with all of the 
interested parties, including the road 
commissioners, county attorney and the 
engineer, and it was agreed that the 
county would release DeWitt and Por- 
ter but would continue to hold the peti- 
tioner who should carry on and complete 
the work under the original contract. 


rk Was Completed 


——--—-¢ 


| said amount as a loss sustained within 


| That is, it has reported income or loss 


|\On Two Grounds 





Substitute Contract 
Made With County . 


Accordingly, a new proposal was made 
by the petitioner incorporating the fig- 
ures and specifications of the original 
contract, and a new contract was en- 
tered into on November, 1920, similar to 
the old one entered into by the Lassiter- 
Porter Company and the county, which 
contract contained the following further 
agreements: 

This contract shall cover all work to 
be done and materials to be furnished to 
complete the five miles of road extending 
from Aurora towards Edwards—and the 
building complete of the five 
paved road from Belhaven via 
towards Washington: including on both 
roads the construction of the necessary 
culverts and bridges, grading, clearing and 
gsrubbing, ete., and such ditiching as may 
be ordered by the Enginer in compliance 
with said contract. 

The contractor shall be responsible for 
the work already done by Lassiter-Porter 
Company on the Aurora-Edwards road 
until its final completion and acceptance, 
and shall make good any defective work 
that may develop and upon completion of 
the road, shall guarantee and maintain 
the pavement of the entire road, including 
the foundation, for five-year period, and 
shall furnish the Commission with a sat- 
isfactory maintenance bond in an accept- 
able Surety Company (at the price bid 
for said bond) covering the pavement; 


miles of 
Pantego 


providing, however, the Commission may | the affairs of the petitioner with DeWitt 


waive the giving of said bond. 

Upon completion of each two miles of 
Pavement (together with the construction 
work necesary to complete the two miles 
of road ready for use) the Commission 
will pay the contractor the retained per- 
centage withheld on account of said two 
miles of road, but the payment on said 
percentage shall not in any way constitute 
an acceptance of the work nor release the 
contractor from his responsiblity for said 
work until the final completion and ac- 
ceptance of the road. The date of comple- 
tion of the road shall be the date of the 
beginning of the five-year maintenance 
and guarantee period. The contractor 
shall furnish a separate maintenance 
bend for each road as completed, if said 
bond is required by the Commission. 

This contract shall become operative only 
when the approval of the Bonding Com- 
Pany on the bond of Lassiter-Porter Co., 
and the approval of Lassiter-Porter Co., is 
delivered in writing to the Commission. 

The ‘Belhaven Road will be constructed 
of Warrenite on five-inch concrete base— 
except that portion (about one mile) which 
is low enough to subject it to unusual 
conditions of moisture. This latter por- 


tion will be constructed of cement con- | 


crete. 


The amount of percentage retained shal) 


be 15 per cent and not 10 per cent. See 
Section 15—Page 17. 

The Commissioner agrees to loan the 
contractor the sum of—not to exceed $20,- 
000 upon its demand note (endorsed by 
Rohert G. Lassiter). 

At the same time DeWitt and Porter 
computed the amount of loss to date to 
each of them, being approximately $45,- 
000 each, and the various obligations of 
the job to that time were assumed partly 
by the petitioner and partly by Porter, 
acting for ‘himself and for DeWitt, and 
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Denial of Deduction 
Reversed on Appeal 


Credit Allowed Company Rather : 
Than Individual in 
Control. 


Porter signed notes payable to the peti- 
tioner for the share of the loss incurred 
by him and by DeWitt. 
’ Thereafter, the petitioner carried on 
the work under the contract and com- 
pleted the job on September 5, 1921, when 
the work was accepted by the county en- 
gineers and final payment was made by 
the county including settlement of dis-! 
putes, claims which had been filed by 
DeWitt with the County Commissioners 
and by the petitioner after DeWitt left. 
The various accounts, claims and law 
suits pending against the Lassiter-Por- 
ter Company gt the time the petitioner 
took over complete charge of the work 
were settled and finally disposed of dur- 
ing the month of January, 1922. , 
During all of the time that the peti- 
tioner was connected with the Lassiter- 
Porter Company the accounts of the 
Lassiter-Porter Company were carried 
on the books of the petitioner in a con- 
tinuing account until the account was 
closed on January 31, 1922, at which 
time the petitioner’s one-third of the loss 
upon the contract as determined, or $45,- 
484.23, was charged as a loss sustained. 
On its income tax return for the fiscal 
year ended January 31, 1922, it deducted 


the taxable year. The respondent dis- 
allowed the deduction and determined the 
deficiency in controversy. 

_ The petitioner has at all times since 
incorporation consistently reported’ its 
income upon a long term contract basis. | 


upon a given instruction contract having 
a period of more than one year at the 
time the contract is finally completed 
and accepted. 


Disallowance Based 
Opinion by Siefkin: The respondent 


has disallowed the deduction of the loss 
in question on two grounds—first, that | 


the loss was the loss of R. G. Lassiter, | , ¥-! ti roi 
len individual, rather then the loss of Davin H. BLAIR, COMMISSIONER OF IN-| tion and void. 





the petitioner, and, second, upon the| 


| ground that the loss was not sustained | 


in the taxable year in question. | 


As to the first reason, we are satisfied | 
that the respondent was clearly in error. | 
The principal reason for. the respondent’s | 
position seems to be that the original 
proposal and contract entered into with 
the Beaufort County Road Commission- 
ers was signed Lassiter-Porter Company 
by R. G. Lassiter, Wm. J. Porter and L. 
B. DeWitt. 


The evidence is overwhelming, how- 
ever, both from the conduct of the par- 
ties and other documeniary evidence 
originating during the period of the con- 
tract, as well as the understanding of 
the other contractine party, the County 
Commissioners, that they were dealing 
with the petitioner rather than the in- 
dividual, and that the petitioner was a 
party in interest in a joint venture, the 
other two parties to which were DeWitt 
and Porter. 

Money going: to the Lassiter-Porter 
Company in the form of checks all came 
from the petitioner rather than the in- 
dividual. The letter to the surety com- 
pany asking a modification of ‘the con- 
tract signed by DeWitt and Porter re- 
cites that they are jointly interested with 
the petitioner. The books of the peti- 
tioner show that it was the party in in- 
terest rather than the individual. There 
is no merit in the respondent’s conten- 
tion that the petitioner is not the party 
wey to take the loss, if there was a 
oss. 

As ts» the time the loss was realized, | 
we are also clear that the Commissioner | 
was in error, Beginning in 1919 and ex- 
tending to January 31, 1922, the peti- | 
tioner was engaged in, a single con- | 
tinuing contract with the Board of | 
County Road Commissioners for Beau- 
fort County, North Carolina. 

The fact that in November, 1920, two 
individuals who were joint ventures with 
the petitioner, withdrew and left the pe- 
titioner to carry on alone, does not, in 
our opinion, affect the liability or the 
rights of the petitioner. Disinterested 
witnesses who represented the county 
in the negotiations looking to the retire- 
ment of DeWitt and Porter, testified un- 
equivocally that, so far as the county | 
was concerned, there never was more 
than one contract, and that during that 
entire contract, the petitioner was con- 
sidered the responsible party up to the; 
time of acceptance of the work and final ! 
payment. That acceptance eame during 
the fiscal year in question and settled 
the affairs of the petitioner so far as 
the county was concerned, 

That settlement, however, did not close 





| 


and Porter on their venture because it 
was not until the final settlement of the 
various claims filed against the Lassiter- 
Porter Company during the incumbency 
of DeWitt that the petitioner was able 
to state fairly what its loss had been 
on the enire venture. This also hap- 
pended during the fiscal year in question, 
and we hold that the loss was sustained 
during the year in question and that the 
respondent was in error in determining 
otherwise. 

Judgment be 
Rule 50. 

Green dissents. Reviewed by the Board. 

June 25, 1929. 


will entered under 
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Of Tax Decisions and Rulings 


Library-Index and File Cards 


United States because such country 


Internal Revenue. 


6 (Volume IV). July 5, 1929. 


and Co. v. Commissioner of Internal 


EDUCTIONS: Losses: 


EDUCTIONS: Losses: « Identity of Taxpayer: 

Where the three individuals constituted the owners of a corporation 
which held a contract with a county for highway construction work, and 
later, two of the individuals withdrew and left the third to complete the 
contract and a loss was sustained thereunder, held: 
of the company, and not of the individual who carried on the work because 
there was a single contract entered into between the county. and the com- 
pany, and the county, in all of its dealings with the contractors, regarded 
the company and not the individual as the party liable—Robert G. Lassiter 


Yearly Index Page 1069, Col. 1 (Volume IV). 


usually employed in libraries, 


QYLLABI are printed so that they can be cut out, pasted on Standard 
Z 
: approximately 3 by 5 inches, and filed for reference. 


(CREDITS: Credits for Taxes Paid Foreign Nation: Foreign Country, De- 
fined: Revenue Act of 1921.New South Wales is a foreign country 
within the meaning of section 238 (e) of the revenue act of 1921, and a 
credit for taxes paid that government is allowable against taxes due the 


is a political entity and without the 


sovereignty of the United States.—Chicago Portrait Co., v. Commissioner of 
(Board of Tax Appeals).—Yearly Index Page 1069, Col. 


Revenue Act of 1921.— 


The loss was the loss 


(Board of Tax Appeals).— 
July 5, 1929. 


Revenue. 


Completed Contract Basis of Returns.—Where a 

company, engaged in highway construction under a contract with a 
county, sought deduction for losses sustained under such contract in the 
year in which such contract was completed, held: 
able for the reason that the company had consistently filed its returns and 


The deduction was allow- 


reported its income on a completed contract basis.—Robert G. Lassiter and 


Co. v. Commissioner of Internal Revenue. 
Yearly Index Page 1069, Col. 1 (Volume IV). 


NCOME: Defined: Gifts: 


Compensation for Past Services: 


(Board of Tax Appeals).— 
July 5, 1929. 


Revenue 


Act of 1918—Where an individual served as president of a corporation 
over a period of years, stockholders of such corporation adopted a resolution 


instructing the board of directors to 


pay such president a stated amount, 


denominating same as a gift in appreciation of his efforts in successfully 
managing the corporation’s affairs, there being no other consideration, held: 
Such payment was a gift and was not taxable as income to the recipient.— 


Blair, Commissioner, v. Rosseter. 


(Circuit Court of Appeals for the Ninth 


Circuit).—Yearly Index Page 1069, Col. 4 (Volume IV). July 5, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


Gratuity 


from regulations of Commissioner of 


in Consideration of Past Services 


Held to Be Gift Not Liable for Income Tax 


Appellate Court Decides That Payment Was Not Salary 
And Could Not Be Enforced in Law. 


TERNAL REVENUE, PETITIONER, V. JOHN 
H. ROSSETER. No. 5724, 
COURT OF 
CIRCUIT. 


The sum of $50,000, paid to the re-| 


spondent by the board of directors of a 
milling corporation of which he had been 
president was held by the Circuit Court 
of Appeals for the Ninth Circuit to be a 
transfer purely in recognition of faith- 
ful services. 7 

The payment was made by the board 
of directors pursuant to a resolution 
adopted by the stockholders instructing 
them so to do, and which resolution re- 
ferred to the money as a gift. The court, 
in affirming the decision of the Board 
of Tax Appeals, found that the money 
had been given voluntarily and without 
consideration of services or considera- 
tion of any kind, and accordingly held 
the sum to be exempt from tax as a gift. 

Appeal from the Board of Tax Ap- 
peals. Before Rudkin, Dietrich and Wil- 
bur, Circuit Judges. 

The full text of the opinion of the 
court, delivered by Circuit Judge Rudkin, 
follows: 


This is a proceeding to review an or- | 


der or decision of the United States 
Board of Tax Appeals. 
From 1910 to 1920 the respondent was 


| president of the Sperry Flour Company. 


During that period he devoted about one- 
fourth of his time to the service of the 
company and was paid an annual salary 
of $6,000 in full compensation for such 
service. 


Successful Management 


Recognized by Gratuity 

On August 16, 1920, the stockholders 
of the company, by unanimous vote, in- 
structed the board of directors to au- 
thorize the payment of $50,000 to the 
respondent as ‘a gift in recognition of 
his able and successful direction of the 
affairs of the company during the past 
10 years. Pursuant to this authoriza- 
tion, the board of directors directed the 
payment of the above amount to the re- 
spondent in accordance with the resolu- 
tion of the stockholders. 

On August 17, 1920, the money was 
paid by the corporation as directed, and 
was charged to its surplus account. On 
the foregoing facts the Board of Tax 
Appeals found that the payment was a 
gift, not subject to income tax. 


The Commissioner of Internal Reve-| 


nue filed the present petition for re- 
view, contending that the payment was 
taxable income for the year 1920. 

A gift is generally defined as a volun- 
tary transfer of property by one to an- 
other, without any consideration or com- 
pensation therefor. 28 C. J. 620. The 
payment here in controversy was denom- 
inated a gift by both stockholders and 
directors; it was: without consideration 
or compensation, and we think it must 
be conceded that it has all the earmarks 
of a gift or windfall. 

The Commissioner seems to contend 
that there was a consideration for the 
payment, but manifestly an agreement 
on the part of a corporation to pay ad- 
ditional compensation to its president 
for services performed over a period of 
10 years for which he had already been 
fully compensated is without considera- 


CIRcuIT | 
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Alaska Packers Ass’n v. 
Domenico, 117 F. 99. 

If the agreement had remained execu- 
tory, no court would enforce it; if the 
| corporation Was insolvent at the time, 
no court would refuse to set the transac- 
tion aside at the suit of a creditor or 
a trustee in bankruptcy, and if the cor- 
poration had attempted to deduct the 
amount of the payment from its gross 
income for tax purposes we have little 
doubt that the Government could success- 
fully contest its right to do so. 

It is said that the corporation paid no 
income tax for the year in question; but 
if that be true it would in no wise 
change the nature of the transaction. 


Case Cited Is Found 


| Not to Be Parallel 


| Again, it\is, said that the decision of 
the Board of Tax Appeals is opposed to 
the decision of the Circuit Court of Ap- 
peals for the Fourth Circuit in Noel v. 
Parrott, 15 F. (2d) 669. The cases have 
little in common. 


| treated the payments as sdlaries, not 
as gifts, and in its income-tax return for 
the year deducted the several amounts 
as salary deductions from its gross in- 
|come. The directors there were without 
authority to make a gift of the property 
| of the corporation, and‘in addition to all 
| this the court found that there was a 
consideration for the, payments aside 


| 
{ 





| for. 


| On the other hand, the decision of the 
| Board of Tax Appeals finds direct sup- 


| port in Jones v. Commissioner of Inter- | 


|}nal Revenue, 31 F. (2d) 755, where it 
was held that a part of the proceeds of 
a sale of stock distributed to the admin- 
| istrative staff of corporations, without 
| obligation on the part of the stockholders 
| or any consideration other than recogni- 
| tion of past faithful services, constituted 
| a gift, and not taxable income. 


For these reasons, we are of opinion 
| that the payment to the respondent was 
|a gift within the accepted meaning of 
that term, and the decision of the Board 
of Tax Appeals is accordingly affirmed. 

June 17, 1929. 


|Duty on Imports of Grain 
Is Increased by Germany 


[Continued from Page 1.] 

| 30 to 50 reichsmarks per 100 kilos, effec- 
tive July 10, for countries not enjoying 
| most-favored-nation treatment; for coun- 
tries enjoying such treatment this in- 
| crease will not take place until the com- 
|mercial treaty between Germany and 
| Finland fixing the present rate as a con- 
| ventional duty is modified. The duty on 
| potatoes is also increased. 


structed to introduce a bill providing for 
{increased duties on dairy products in 
| general correspondence with the increase 
in the duty on butter, as well as a bill 
extending the present grain export cer- 
tificate system to other agricultural 
products. 

No change is anticipated in the import 
duties on livestock, meat and meat prod- 
ucts or in the contingent for duty-free 
entry of frozen meat. 
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Atchison, Topeka & Santa Fe Ry. 


May 
1929 
12,574,400 1 
2,953,699 
17,224,575 1 
3,354,802 


Freight revenue ...-seeee> 
Passenger revenue ....... 
Total oper. rev. .. 
Maintenance of way ...... 
Maintenance of equipment. 3,338,104 
Transportation expenses .. 4,865,295 
Total expenses incl. other ‘12,408,213 .- 1 
Net from railroad 4,816,362 
Taxes . 1,294,308 
Uncollectible ry. rev., ete .. 6,304 
Net after taxes, etc. ...... 8,515,750 
Net after rents ........... 3,512,076 
Aver. miles operated ... 9,392.24 
Operating ratio ... 72.0 


Monthly ‘Statements of Railroad Revenues and 


(As Reported to the Interstate Commerce Commission.) 


Five Months 

1929 1928 
60,975,407 54,886,566 
14,287,689 14,311,579 
82,792,784 
13,120,489 
16,600,431 
24,476,432 
58,496,978 
24,295,806 
6,921,319 
11,431 
17,363,056 
17,732,401 
9,392.01 
70.7 


1928 1929 
1,232,880 
2,891,332 
5,623,564 
4,207,971 
3,186,539 
4,856,791 
3,039,955 
2,583,609 
1,086,157 
9,201 
1,488,251 
1,499,872 
9,430.78 
83.5 


14,945,376 | 

16,379,033 | 

23,908,824 | 

59,156,172 | 

16,772,633 | 
5,921,026 
18,700 
10,832,907 
10,934,996 
9,426.63 

11.9 


9,703,440 
1,422,697 
75,928,805 | 12,539,902 
2,694,753 
2,237,433 
4,190,078 
9,934,801 
2,605,101 
839,975 
2,020 
1,763,106 
1,559,921 
9,374.67 
79. 


Chicago, Burlington & Quincy Railroad. 


May Five Months 
1928 1929 1928 
9,425,181 50,001,908 49,421,672 
1,454,342 7,067,908 —_7,316,800 | 
12,146,362 63,751,206 63,057,426 | 
2,647,670 7,986,529 8,741,430 
2,524,172 9,898,294 10,874,051 
4,225,665 21,405,794 21,788,576 
10,114,342 42,865,108 44,953,467 
2,032,020 20,886,103 18,103,959 
640,838 5,401,225 4,485,713 | 

2,543 9,527 11,578 | 
1,388,639 15,475,351 13,606,668 
1,073,658 14,469,882 11,916,360 
9,374.59 9,374.60 9,376.74 
2 83.3 67.2 71.8 


In the Noel case the corporation | 


| vi 
from past services already Compensated | os rase “foreign country” in section 238 


| (e) as inclusive of a taxing jurisdiction 





Finally the German government is in- | 





1929 
7,147,795 
1,304,991 
9,353,552 
1,425,419 
2,008,767 
2,458,155 
6,700,894 
2,652,658 

724,591 


1,927,021 
1,767,591 
8,765.14 
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Credits 


Board of Tax Appeals Allows Credit 
For Taxes Paid to New South Wales 


Nation Is Construed as Foreign Country Within the Mean- 
ing of the Revenue Act of 1921, 


CHICAGO PorTRAIT COMPANY v. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 21396, Boarp or TAX APPEALS. 
The Board of Tax Appeals held in this 

proceeding that New South Wales was a 
foreign country within the meaning of 
the revenue act of 1921, and on this find- 
ing allowed the taxpayer to take credit 
for taxes paid to that country against 
taxes due to the United States. 

Ernest H. Emery for the taxpayer; 
Arthur H. Murray for the Commis- 
sioner. 

The full text of the opinion of the 
Board follows: 

The parties have stipulated the facts 
and have also agreed that the sole ques- 
tion to be cetermined by us is whether 
New South Wales is a foreign country 
within the meaning of the revenue act 
of 1921. 

New South Wales, Victoria, Queens- 
land, South Australia, Western Aus- 
tralia and Tasmania were the six col- 
onies unitec into a federal common- 


wealth known as the Commonwealth of ! 


Australia under an enabling act of the 
British Parliament dated July, 1900, ef- 
fective January 1, 1901. The first five 
of these colonies are on the mainland 
of the islard of Australia, while Tas- 
mania is a smaller island just south of 
the island of Australia. 

New South Wales is the oldest of 
the six states. In 1788, eighteen years 
after Captain Cook explored the east 
eoast, Fort Jackson was founded as a 
penal settlement for criminals from 
England and transportation was not sus- 
pended until about 1839. 

The legisiative power of the State of 
New South Waies is vested in a federal 
parliament consisting of the Sovereign, 
a senate and a house of representatives, 
the Sovereign being represented by a 
governor-general in whom the executive 
power is vested and who is assisted by 
an executive council appointed by him- 
self. The constitution, parliament and 
laws of each state, subject to the fed- 
eral constitution, retain and safeguard 
certain important state rights. 

New South Wales is a separate seat 
of government within its own boun- 
daries. 

The respondent contends that New 
South Wales is not a foreign country 
within the meaning of section 238 (e) 


;of the revenue act of 1921, which is as 


follows: 
For the purposes of this section a do- 


mestic corporation which owns a majority | 


of the voting stock of a foreign corporation 
from which it receives dividends (not de- 


| ductible under section 234) in any taxable 


year should be deemed to have paid the 
same proportion of any income, war-profits 
or excess-profits taxes paid by such foreign 
corporation to any foreign country, or to 
any possession of the United States upon 
or with respect to the accumulated profits 
of such foreign corporation from which 
such dividends were paid, which the 
amount of such dividends bears to the 
amount of su¢h@ecumulated profits; ..... 

Provided that the credit allowed to any 
domestic corporation under this subdivision 
shall in no case exceed the same proportion 
of the taxes against which it is credited 
which the amount of such dividend bears 
to the amount of entire net income of the 
domestic corporation in which dividends 
are included. 


Cherokee Indians 
Held to Be Foreign 


The argument of the respondent is 
that the term “country” is synonymous 
with the words “nation” or “state,” and 
that in the absence of some qualifying 
phrase it has always been held to mean 
the composite whole made up of all the 
subdivisions of the foreign state sub- 
ject to the same central control. The 
respondent argues that New South 
Wales, in this sense, is not a country 
but a part of 4 country. 

On the other hand, the petitioner con- 
tends that Congress intended to use the 


imposing an income tax outside of the 
jurisdiction of the income tax levying 
jurisdiction of the United States. 


: ° | 
We can assume that New South Wales 
is “foreign” in view of the discussion | 


by Chief Justice Marshall in Cherokee 


Nation v. Georgia, 30 U. S. 5 Peters 1,| 


in which the Cherokee Nation of 


56, 
In 


Indians was he!d a foreign nation. 
that opinion it was said: 

“In a political sense we call every 
country foreign which is not within the 
jurisdiction of the same government. In 
this sense Scotland. before the union, 
was foreign to England, and Canada 
and Mexico foreign to the United States. 
In the United States all transatlantic 
countries are foreign to us but this is 
not the only sense in which it is 
used, * * * 


| Status of Porto Rico 


Before Annexation 

“For all national purposes embraced 
by the Federal Constitution, the States 
and the citizens thereof are one, united 
under the same sovereign authority and 
governed by the same laws. In all other 
respects the States are necessarily for- 
eign and independent of each other; 
their constitutions and forms of gov- 
ernment being (though republican) al- 
together different as are their laws and 
constitutions. * * * 

“Thus, in the clause giving jurisdic- 
tion to this court the term ‘foreign state’ 
is used instead of ‘foreign nations’ as in 
the clause relating to commerce. And 
again, in article I, }aragraph 10, a still 
different phraseology is employed: 

“No State, without the consent of 
Congress, shall enter into any agree- 
ment or compact with a foreign power’.” 

“But each of these terms ‘nation,’ 
‘state’ and ‘power,’ as used in different 
parts of the Constitution, imparts the 


Expenses 


Union Pacific Railroad. 
May Five Months 
1928 1929 1928 
7,257,075 34,860,763 33,672,479 
1,259,342 5,614,717 5,535,398 
9,391,229 44,365,538 42,829,619 
1,380,416 5,192,386 4,998,571 
2,042,921 9,772,467 9,441,139 
2,499,625 12,634,787 11,943,913 
6,705,523 31,022,609 29,703,205 
2,685,706 18,342,929 13,126,414 
701,843 3,622,448 3,400,100 
*204 2,075 1,251 
1,984,067 9,718,406 9,725,063 
1,710,144 9,067,980 8,600,354 
3,713.08 3,765.14 3,711.89 
71.4 69.9 69.4 


1,046 


71.6 
*Credit. 


same thing and does not admit of a dif- 
ferent interpretation.” 

Similarly the cases involving the sta- 
tus of Porte Rico under the tariff act 
of July 24, 1897, indicate the extent to 
which our courts have gone in defining 
the phrase “foreign country.” In De 
Lima v. Bidweil, 182 U. S. 1, it was 
held that the island of Porto Rico, after 
its cession to the United States by the 
treaty with Spain, was no longer a for- 
eign country within the meaning of the 
tariff act whicik declared that certain 
duties shouid be collected on all articles 
imported from foreign countries and 
this, although Porto Rico had not been 
formally embraced by Congress. within 
the customs union of the States. 

The court made the following obser- 
vation at page 180: 

“A foreign country was definied by 
Mr. Chief Justice Marshall and Mr. Jus- 
tice Story to be one exclusively within 
the sovezeignty of a foreign nation and 
without the sovereignty of the United 
States, citing the Boat Eliza 2 Gall, 4, 
Faber v. United States, 1 Story 1, The 
Ship Adventure, 1 Brock 234, 241. 

It is assumed in De Lima v. Bidwell, 
supra, that befcre Porto Rico was ceded 
by Spain it wxs a “foreign country” 
within the mearing of the tariff act. 


Term Was Construed 
In Supreme Court Ruling 


The phrase “foreign country” was con- 
strued by the Supreme Court of the 
United States in Pearcy v. Stranahan, 
205 U. S. 257, where they court said: 

“The Isle of Pines must be regarded 
at least de facto under the jurisdiction 
of the Republic.of Cuba and hence as a 
foreign country within the meaning of 
Dingley Tariff Act, July 24, 1897 ell, 30 
Stat. 151, since the United States -has 
never taken possession of such island as 
included in the territory ceded by Spain 
to the United States in the treaty of 
peace, but, instead, through its legisla- 
tive and executive departments, has rec- 
ognized the Cuban Government as right- 
fully exercising sovereignty over the 
Isle of Pines as a de facto government 
until the de jure status shall be deter- 
mined.” 

The Supreme Court of the United 

States also stated in Faber v. U. S. 221, 
U. S. 649, 658, 659: 
_ “But in the absence of some qualify- 
ing phrase ‘the term country in the rev- 
enue laws of the United States has al- 
ways been construed to embrace all the 
possessions of a foreign state, however 
widely separated, which are subject to 
the same executive and legislative con- 
trol.’ Stairs v. Peaslee, 18 How. 521.” 

An almost exact analogy to New South 
Wales, as embraced in the Common- 
wealth of Australia, is found in the va- 
rious provinces of Canada and in Myers 
v. U. S. 140 Fed. 648, the court was con- 
sidering an importation. of wood pulp 
from Quebec. The province of Quebec 
imposed a license fee for cutting wood 
on public lands, but reduced that license 
fee when the wood was manufactured 
into pulp in Canada. 

License Fee Construed 


As Export Duty 

The court: held that this license fee 
was, in effect, the imposition of an “ex- 
port duty” on wood pulp exported to the 
United States within the meaning of 
the tariff act, which provided a counter- 
vailing duty on wood pulp equal to the 
amount of export duty imposed on wood 
pulp by the country of exportation. The 
court said: 

“The Dominion of Canada is divided 
into provinces, among which are Ontario 
and Quebec. By the British North 
America act (chapter 3, 30-31 Vict.), the 
Dominion of Canada has exclusive power 
to impose export or import duties. But 
in sections 91 and 92 of that act, we 
find, in the distribution of powers among 
the provinces, that it is provided each 
provincial legislature has the following 
power of legislation: 

“(1) Power of direct taxation within 
the province, in order to the raising of 
revenue for provincial purposes; (2) 
management and sale of public lands 
belonging to the province, and of the 
timber and wood thereon; (3) shop, sa- 
loon, tavern, auctioneer, and other li- 
censes, in order to the raising of the 
revenue for provincial, loca', or munici- 
|pal purposes. I think each province has 
the power of taxation by way of license 
in those matters confided to it. 

“If, in the exercise of this power law- 
fully granted, whether by the mother 
country direct or by it through the Do- 
minion, the province in point of fact and 
in effect imposes an export duty on pulp 
wood exported to the United States, it 
is an imposition of that duty by the Do- 
minion of Canada. There is no question 
that the Dominion of Canada is a de- 
pendency of the Kingdom of Great 
Britain. 

“I do not regard it necessary to recite 
the various laws, etc., bearing on the 
subject. In effect, by authority of law, 
an export duty is imposed. It is not 
done directly by the Kingdom of Great 
Britain, or directly by the Dominion of 
Canada, but it is done under legislation 
authorized by the Dominion. I cannot 
agree with the reasoning that arrives 
at a conclusion that this is not a duty 
imposed by a dependency of the country 
we call England, one of the great pow- 
ers of the world. * * *” 

In this proceeding we believe the po- 
sition of the respondent is untenable. If 
New South Wales is, as he contends, 
merely a part of a larger government, 
either the Commonwealth of Australia 
or the British Empire, it must be that 
the imposition of the income tax imposed 
by New South Wales is, by reason of the 
delegation of powers to New South 
Wales, in effect an income tax of, Aus- 
tralia or of the British Empire. 

If, however, this is not so, then New 
South Wales is not acting as a depend- 
ency or a portion of the whcle, but as a 
sovereign state and as such is entitled 
to be classified as a foreign country in 
its own right We conclude that his ac- 
tion was erroneous, not only for this 
reason, but also because we are satisfied 
that the purpose of Congress in section 
238 (e) of the ~evenue act of 1921 and 
related sections applying to individuals, 
intended to »rovide for a credit on in- 
come taxes paid to foreign political en- 
tities subject only to the limitation im- 
posed by reciprocal credit by that po- 
itieal entity. } 

Reviewed »y the Board. Judgment 
will be entered ander Rule 50, 

June 24, 1929, 








I ENT 


ee 


Si 


A at SS RI 














































































} 
7 




















Ca 
INDEX 





1070) 


1 Railroads 
New York Central Railroad Authorized 


Leases 


To Lease Big Four and Michigan Central 


Negotiations Begun 


To Buy Short Lines 


Conditions Attached to Previ-| 
ous Order Said to Have 
Been Fulfilled. 


[Continued from Page 1.] 
necessity within the meaning and intent 
of the transportation act, 1920; and, 
therefore, 

“4. That our authorization of the pro- 
posed unification should be upon the ex- 
press condition that before the proposed 
leases become effective, the New York 
Central shali offer to acquire the speci- 
fied short lines for considerations equal | 








to their commercial value as determined) with the New York Central’s offer to ac- 


(a) by agreement between the parties or 
(b) by arbitration in the manner pre- 


scribed in the leases for valuation of | 
minority shares of stock of the lessors, | 


and hereafter approved by us.’ 
Approval Is Deferred 
Until Proof Is Shown 


Expressly reserving the right to de- 
termine: bona fide compliance with that | 
condition, we deferred the entry of our 
order of authorization and approval until 
such compliance has been shown by 
proper proof and we have held the record 
open for the purpose of receiving ana 
considering such proof. : 

In a supplemental petition filed on April 
27, 1929, the New York Central avers 
that it has in good faith and with due 
diligence complied with out requirements 
and, in support thereof, has presented an 
thenticated documentary evidence con- 
cerning negotiations conducted with each 
of the short-line carriers invloved. It is 
prayed that we close this proceeding and 
by order grant the authorization and ap- 
proval originally sought. 

It is shown that under date of Decem- 
ber 1, 1928, the New York Central ob- 
tained an option to purchase, subject to 
our approval, all the Owasco’s capital 
stock from the International Harvester 
Company for $75,000 in cash. On April 
18, 1929, the latter company was advised, 
in writing, that the New York Central 
proposes to acquire the stock, to make 
application to us for authority necessary 
in the premises, and upon 
thereof, to exercise the option. The de- 
tails of the option agreement, as clari- 
fied in subsequent correspondence be- | 
tween the parties, are reserved for con- | 
sideration in the proceeding in which 
application for our authority is made. 
It is sufficient for our .present purpose 
to notice that under control of the New| 
York Central, as» contemplated, the 
Owasco is to retain the southern seg- 
ment. We are therefore of the opinion that 
the ararngement made in the case of the 
Owasco is, in principle, an acceptable 
substitute conforming to the purpose 
sought to be accomplished by the condi- 
tion prescribed by us. 

On February 2, 1929, the president of 
the New York Central addressed to the 
principal executives of the short-line car- 
riers concerned, except the Owasco, iden- 
tical letters to the effeet tat the New 
York Central was then prepared to begin 
negotiaitions contemplated si our origi- 
nal report. The five short-line carriers 
exclusive of the Owasco will hereafter 
be referred to jointly as the short lines. 


Carriers Failed to Agree 


On Purchase Prices 

It appears that conferences were then 
had between representatives of the New 
York Central and of each of the short 
lines. It is stated that the New York 
Central made specific offers to acquire 
the various properties involved for con- 
siderations deemed by it to be equal to 
their commercial value. In no instance 
was the amount proferred acceptable to 
the short-line carrier nor were the par- 
ties able to reach an agreement upon 
such commercial value. 

Consequently, on March 6 the New 
York Central notified the other parties, 
except the Fonda, that it desired to 
arbitrate the matter of consideration and 
with such notices submitted drafts of 
proposed arbitration agreements. Ne- 
gotiating with the Fonda 2ssumed a 
‘somewhat different aspect. 

In general the agreements tendered 
for consideration of four of the short 
lines provide for determination, subject 
to our approval of the -ommercial value 
of the respective properties by three ar- 
bitrators, for the selection of one ar- 
bitrator by each of the parties to the 
agreement and of the third by the two 


so chosen, for the conduct of the ar-| 


bitration and the making of an award 
in writing, and for payment of fees and 
expenses. 

It is then provided that upon receipt 
of copies of the award, each party is to 


submit the same for our consideration, | 


with such objections, if any, as it may 
have thereto. If the award is approved 
by us, the New York Central will offer, 
in writing, to acquire the property for 
a consideration equal to the commercial 
value so determined and approved. 

The other party is to have 30 days 
from the receipt of such offer to accept 
or reject the same. If accepted, the New 
York Central forthwith is to apply to us 
for authority to acquire the property in 
accordance with the acceptcd offer. 
Arbitration Agreements 


Made With Two Companies 

Arbitration agreements containing 
these provisions have been entered into 
by the New York Central with the Fed- 
eral Valley, under date of March 25, 
1929, and with the Alpena, under date 
of April 24, 1929, 

The agreement with the Alpena takes 
into account a trackage agreement made 
or about to be made between the Alpena 
and one J. R. Sensibar, of Chicago. 
From information now before us, it ap- 
pears that two arbitrators have been 
chosen in accordance with the agreement 
with the Federal Valley and that the 
New York Central has designated its 
arbitrator under the agreement with the 
Alpena. 

It has been mutually agreed between 
the Ulster and the New York Central 
that no separate agreement is necessary 
as our previous report provides for arbi- 


* tration in the manner pescribed in the 


proposed leases and the applicable pro- 
visions of the leases adequately set forth 
the procedure to be followed. In accord- 
ance with this understanding, all three 
arbitrators have been chosen. 

The Attica and the New York Central 
were unable to agree upon a form of 
arbitration agreement. On Apri! 18, the 





receipt | 


| 

latter, in accordance with the procedure 
prescribed in the proposed leases, gave 
to the Attica written notice of its desire | 
to determine by arbitration the commer- 
cial value of the Attica’s properties in 
order to enable it to make an offer to 
acquire the properties, and of the selec- | 
tion of an arbitrator. | 
Concurrence in the procedure has been | 
indicated by notice dated April 24, 1929, | 
of the selection of an arbitrator by and) 
on behalf of the Attica. The latter has, 
filed an answer contending that the sup- | 
plemental petition is premature and! 
should be denied. The situation as to the 
Attica seems somewhat similar to that! 
in the case of the Ulster. 


Fonda Asked to Apply 
To Reopen Proceedings 
Complete dissatisfaction of the Fonda 


|quire properties of the former led to 
the conclusion that it would be neces- 
sary for the Fonda to apply to us for 
reopening of this proceeding to take 
further testimony and hear argument in 
the matter of including in the condition 
prescribed by us the Fonda’s electric 
lines, as well as the steam lines. Such a 
petition was filed on April 11. In re- 
sponse to notice similar to that given the 
Attica, on April 27 the Fonda advised 
the New York Central that the proposal 
to arbitrate was out of order because 
the petition to reopen was then pending 
before us. The petition was denied on 
May 6. 

By answer filed on the same day, the 
Fonda contends that no bona fide offer 
was made by the New York Central to 
acquire the steam railroads of the Fonda, 
that the New York Central has failed to 
comply with the requirements of our 
previous report, and that the supplemen- 
tal petition is premature and should be 
dismissed. The Federal Valley also denies 
that there has been compliance with the 
condition. It is ur;:;2d that there has 
been failure of agreement upon the com- 
mercial value of the Federal Valley’s 
properties and likewise failure of de- 
termination of such value by artbitration 
since the third arbitrator has not even 
been selected, and, therefore, that the 
New York Central has not yet made an 
offer to acquire the properties. Fearing 
that we may lose control over the sub- 
ject matter, the Federal Valley asks that 
the supplemental petition be denied. In 
substance this is the position assumed 
also in answer filed by the Ulster. 

It seems clear the sense of our condi- 
tion is that, subject to ultimate approval 
by us, the considerations, equal to com- 
mercial value, payable by the New York | 
Central for properties of the short lines, 
are to be determined by agreement be- 
| tween the parties, or agreement failing, 
then by arbitration. However inadequate 
the initial offers of the New York Cen- 
tral may have been deemed by the short 
lines, once the fact of irreconcilable dis- 
agreement became fixed it was the duty 
of the parties to resort to arbitration. 
Since provision for arbitration has or 
can yet be made by legally enforceable 
contracts, and those contracts will bind 
the New York Central to make further 
offers in accordance with the awards of 
the arbitrators, as approved by us, we 
think the contentions of the Attica, the 











| Fonda, the Federal Valley, and the Ulster 
| are without merit. 


Certainly there“is no 
substance in the Federal Valley’s ob- 
servation that the third arbitrator has 
not been selected. The arbitration agree- 
ment between the New York Central and 
|the Federal Valley expressly provides 
that if the two arbitrators chosen by the 
parties to the contract shall fail, within 
a designated time, to select the third, 
then the third arbitrator may be ap- 
pointed by the senior judge of the Fed- 
eral court named in the contract. 





Amounts Payable to Be 
| Determined by Agreement 


The intervener referred to in our pre- 
vious report (page 280) as the protec- 
tive committee contends that the sup- 
plemental petition should be denied upon 
much the same grounds originally urged 
in opposition to the New York Central’s 
application herein and upon the further 
ground that, even under the construction 
| given thereto in our former report, the 
asserted inadequacy of the rental pro- 
vided in the proposed lease of the Big 
Four’s properties is in no way cured by 
the provisions of the lease relating to 
purchase of minority shares of the les- 
|sor’s stock. This contention merely im- 
plies necessity for review of our previous 
finding. 

We are of opinion and find that the 
offers of the New York Central, and 
steps taken subsequent thereto, are in 
bona fide compliance with the condition 
prescribed in our previous report. | 
believe, nevertheless, that additional 
precautions may reasonably and ought 
|to be provided in order to insure that 
there be no misearriage in the final 
| consummation of our purposes. Accord- 
| ingly our authorization and approval 
| herein will be upon the further express 
conditions: 
| 1. That opportunity be accorded to 


| 


} land, Cincinnati, Chicago & St. Louis 


We | 





|the Fonda within six months from the 
|date hereof to designate an arbitrator 
land thereupon be entitled to arbitra- 
}tion in accordance with applicable pro- 
visions of the leases and to receive an 
offer from the New York Central for 
the purchase of its jsteam railroads in 
| accordance with the award of the arbi- 
| trators. 

2. That nothing herein shall be con- 
strued to relieve the Big Four or the 
| New York Central from compliance with 
; provisions of law applicable to any 
jassumption of obligations and _liabili- 
| ties, ete., by virtue of execution of the 
| proposed leases. 
| 3. That no stock of the lessor com- 
|panies shall be sold or otherwise dis- 
| posed of by the Big Four or by the 
| New Yor Central without authority 

from us first had and obtained. 
| 4. That all conditions heretofore pre- 
|seribed by us in this proceeding shall 
}remain in full force and effect. 

An order authorizing and approving 
the proposed acquisitions of control, 
upon the conditions aforesaid, will be 
entered; but jurisdiction is retained to 
reopen the proceeding, on our motion or 
for good cause shown, for the entry of 








Tabulations of monthly 
earnings of railways will 
be found on pages 5 and 8. 





Arbitration Accepted 
On Purchase Prices 


Agreement Is Lacking on Value 
Of Certain Connecting 
Roads. 


such supplemental orders herein as we 
may deem necessary or appropriate. 

Commissioners Eastman, McManamy, 
and Taylor, dissenting for reasons stated 
in their dissents to the original report 
in 150 I. C. C. 278. 

The text of the formal order follows: 

Finance Docket No. 5690, acquisition of 
control by New York Central Railroad 
Co.; Finance Docket No. 5688, acquisi- 
tion of control by Cleveland, Cincinnati, | 
Chicago & St. Louis Railway Co.: | 

Hearings and investigation of the mat- | 
ters and things involved in this proceed- | 
ing have been had, and the Commission | 
having, on January 14, 1929, and on the | 
date aforesaid, made and filed reports | 
containing its findings of fact and con- 
clusions thereon, which reports are 
hereby referred to and made a part 
hereof: 

It is ordered, That the acquisition by | 
the Cleveland, Cincinnati, Chicago & St. 
Louis Railway Company of control of 
the railroad properties of the Cincinnati 
Northern Railroad Company and of the 
Evansville,‘ Indianapolis & Terre Haute 
Railway Comapny, and the acquisition 
by the New York Central Railroad Com- 
pany of control of the railroad system 
of the Cleveland, Cincinnati, Chicago & 
St. Louis Railway Company, including 
all right, title, and interest of said 
company in the properties of the Cincin- 
nati Northern Railroad Company, the 
Evansville, Indianapolis & Terre Haute 
Railway Company, the Peoria & Eastern 
Railway Company, and the Kankakee & 
Seneca Railroad Company, of the rail- 
road system of the Michigan Central 
Railroad Company, and of the railroad 
properties of the Chicago, Kalamazoo & 
Saginaw Railway Company, in 4ccord- 
ance with the terms of the proposed 
leases set forth in the applications, and 
upon the conditions prescribed in said 
report, be, and the same are hereby, ap- 
proved and authorized. 


Copies to Be Filed 


With Commission 


It is ordered, That, within 10 days 
after the execution thereof, the Cleve- 





Railway Company and the New York} 
Central Railroad Company, or either of 
them acting for both, shall file with this 
Commission duly verified copies of said 
leases in the form in which executed. 

It is further ordered, That the Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway Company and the New York 
Central Railroad Company shall report 
to this Commission as required by valua- 
tion order No. 24, effective May 15, 1928. 

And it is further ordered, That this 
order shall become effective 30 days from 
its date, provided within that time the 
New York Central Railroad Company 
shall have filed herein formal acceptance 
of the conditions prescribed in the orders 
in this proceeding. 


Cotton Belt Railroad 
Plans to Extend Lines 


Acquisition of Four Roads and 
Construction Proposed. 











; The St. Louis Southwestern Railway, | 
in two applications filed with the Inter- | 
state Commerce Commission and just} 
made public in Finance Dockets Nos. 
7683 and 7684, asks authority to extend | 
its lines in Missouri and Arkansas by| 
the acquisition of several short lines and| 
the construction of connecting links. 

In Finance Docket No. 7683 the Cotton | 
Belt asks authority to extend its line | 
from Malden to Gideon, Mo., 9 miles, and | 
from Hornersville to Caruthersville, Mo., | 
29 miles, by acquisition under contract 
of the Gideon and North Island Railroad | 
and the Deering Southwestern Railway, | 
now controlled through stock ownership. 

In Finance Docket No. 7584 the com- 
pany asks authority to extend its line 
from Leachville, Ark., to Riverdale and | 
Fair Oaks, Ark., and Memphis, Tenn., by | 
acquisition under contracts of the Blythe- | 
ville, Leachville and Arkansas Southern 
Railroad and the Arkansas Short Line, | 
and by construction of a new line con-| 
necting them at Truman, Ark., and by | 
operation under joint facility contracts 
between Fair Ooks and Bridge Junction, 
Ark., over the Missouri Pacific, and be- 
tween Bridge Junction, Ark., and Mem- 
phis, Tenn., over the line of the Ar-| 
kansas and Memphis Railway Bridge and 
Terminal Company. 

The total mileage of main track in- 
volved is 59.27 from Leachville to Mc- 
Donald; 6.54 miles in the Riverdale 
branch; and 60 miles from Fair Oaks to 
Memphis. 

According to the applications the ex- 
tension will result in substantial econo- 
mies, eliminate delays occasioned by the 
present routes and develop the St. Fran- 
cis Basin. 


L. C. Probert Authorized 
To Hold Two Positions | 


The Interstate Commerce Commission 
on July 3 made public an order in Fi- 
nance Docket No. 7677 authorizing L. C. 
Probert to hold the positions as vice | 
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Two Railroads Given 


Right to Use Tracks 





B. & O. and C, & O. Permit- 
ted by the I. C. C. to Com- 
bine Operations Over 


Parallel Routes. 


The Interstate Commerce Commission, 


June 29, made public. its report and) 


order in Finance Docket No. 7578, dated 


June 21, ‘authorizing the Baltimore & | 


Ohio Railroad to operate under trackage 
rights’ over the line of the Chesapeake 
& Hocking Railway from RA Junction to 
VA Junction in Ross county, Ohio, and 
authorizing the Chesapeake & Ohio 
Railway to operate over the Toledo & 
Cincinnati Railroad between the same 
points. The text of the report by Divi- 
sion 4 follows: 


The Baltimore & Ohio Railroad Com- | 


pany and the Chesapeake & Ohio Rail- 


way Company, both carriers by railroad | 
subject to the interstate commerce act, | 


on April 22, 1929, filed a joint applica- 
tion under paragraph (18) of section 1 


| Of the act, (a) the former for a certi- | 
| ficate of public convenience and necessity 
| authorizing it to operate under trackage | 


rights over the tailroad of the Chesa- | 
peake & Hocking Ralway Company 
from RA Junction, between Richmondale 
and Rittenour, to VA Junction, west of 
Vauces, approximately 5.97 miles, in Ross 
county, Ohio, and (b) the latter for a 
similar certificate authorizing it to op- 
erate under trackage rights over the 
railroad of the Toledo & Cincinnati Rail- 
road Company between the same points. 
No representations have been made by 
any State authority and no objection to 
the granting of the application has been | 
presented to us. 


Subsidiary Lines. 
The Toledo & Cincinnati 
Company, hereinafter called the Toledo 


Company, and the Chesapeake & Hock- | 


ing Railway Company, hereinafter called 


the Hocking Company, are nonoperating | 
| subsidiaries of the Baltimore & Ohio | 
| and the Chesapeake & Ohio, respectively. 


The line of the Toledo Company has been 
operated by the Baltimore & Ohio as a 
part of its system since June 21, 1917. 

The line of the Hocking Company is 
operated under lease by the Chesapeake 
& Ohio and comprises a part of its main 
line between the coal fields of Kentucky 
and West Virginia, and the Columbus 


gateway, the Great Lakes, the large in- | 


dustrial centers of Michigan, Indiana, 
and northert. Ohio, and other points to 
the north and northwest. 

The main 


are, with a few exceptions operated over | 


double track. Between RA Junction and 
VA Junction, hereinafter referred to as 
the junction points, the main lines in 
question are operated over closely par- 
alell single tracks. In order to provide 


| additional and more adequate transporta- 


tion facilities and to effect greater econ- 
omy in operation, the Baltimore & Ohio 
and the Chesapeake & Ohio each desire 
to operate under trackage rights over the 
line of the other, between the junction 
points, to enable both to obtain the bene- 
fits which would result from joint use 
and double track operation. 
Agreement Made. 
To carry out the desired purpose the 


applicants, and their nonoperating sub- | 


sidiaries above mentioned, entered into 
an agreement under date of January 7, 
1929, which provides, among other 
things, that the Toledo Company shall 
grant to the Chesapeake & Ohio and 
the Hocking Company the right to use 
its main track between the junction 
points, and that the Hocking Company 
shall grant to the Baltimore & Ohio and 
the Toledo Company the right to use its 
main track between the same junction 
points. 

The agreement further provides that 
the joint tracks shall be maintained by 
either the Chesapeake & Ohio or the 
Hocking Company and that the cost of 
maintenance shall be divided between 
the contracting parties in proportion to 
the use made of the tracks by each. Each 
contracting party shall pay the propor- 
tion of the expense of maintenance 
which the number of its cars handled 
over the lines shall bear to the total 
number of cars tiandled thereover. 

The proposed agreement, which also 
provides for the regulation and opera- 
tion of the lines and responsibility for 
loss and damage, is to remain in effect 
for a period of 25 years. It may be ter- 
minated in the meantime by any of the 
contracting parties thereto after six 
months’ written notice has been given 
to all of the other contracting parties. 
The Toledo Company and the Hocking 
Company do not propose to perform any 
operating servic: at present. 

Advantages Claimed. 

The record shows that the proposed op- 
eration would provide the Baltimore & 
Ohio and the Toledo Company with ad- 


ditional main line track facilities and) 


that double track operation between the 
junction points would be greatly ad- 
vantageous. The record \further shows 
that the proposed operation would pro- 
vide the Chesapeake & Ohio and the 
Hocking Company with an entire double- 
track main line between Gregg, Ohio, 
and Valley Crossing, at or near Colum- 
bus, Ohio, and that it would facilitate the 
movement of the large volume of west- 
bound coal from points of origin in the 
Kentucky and West Yirginia coal fields to 
sean and western points of destina- 
ion. 

The volume of this traffic amounted to 
24,510,665 tons in 1928 and its is said 
to be steadily increasing. The proposed 
operation would be of further benefit to 
the Chesapeake & Ohio and the Hocking 
Company by enabling them to avoid the 


president of the Pere Marquette Rail. | duplication of rail facilities, thereby ef- 


way and assistant to the president of 


fecting a saving of approximately $417,- 


the Chesapeake & Ohio Railway and sub- | 000 which otherwise would be required to 


sidiary companies. 





Construction of Railroad 
To Boulder Dam Proposed 








Construction of a railroad extension 
to serve the proposed Boulder, Dam on 
the Colorado river is proposed by the 
Los Angeles & Salt Lake Railroad in 
an application to the Interstate Com- 
merce Commission made public on July 
3 in Finance Docket No. 7689. The com- 
pany asks a certificate for a branch line 
approximately 22.6 miles in length from 
a connection with its present line 6.83 
miles south of Las Vegas, Nevada, from 


construct ancther line between the junc- 
tion points fcr the proper handling of the 
large, volume of traffic. 

| Upon the facts presented we find that 
| the present and future public conven- 
ience and necessity require (a) the op- 
eration by the Baltimore & Ohio Rail- 
road Company, under trackage rights, 
over the railroad of the Chesapeake & 
Hocking Railway Company from: RA 
Junction to VA Junction, in Ross county, 
Ohio, and (b) the operation by the 
| Chesapeake & Ohio Railway Company, 
under trackage rights, over the rail- 
road of the Toledo & Cincinnati Railroad 
Company between the same junction 
points, in accordance with the terms of 
the proposed agreement annexed to the 





which terminus construction will be car- 
ried forward by the United States gov- 
ernment to the site of the dam. 


application and herein described. 
_ An_ appropriate certificate will be 
issued. 


Railroad | 


[ lines of the Baltimore & | 
| Ohio and the Chesapeake & Ohio lead- 
ing from the coal fields to points north | 


od Control 
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Machinery 





\M ississippi Valley to Be Surveyed 
As Aid to Project for Flood Control 


On Ohio Short Lines! Coast and Geodetic Survey to Triangulate Area From 


Cairo to New Orleans. 


[Continued from Page 1.] 


and the stations of the are that extends 
immediately along the river banks. Ow- 
ing to the very high timber along most 
of the river, high steél towers of the 
Bilby type will be used. 

In previous seasons these Bilby towers 
| were erected to a height of 103 feet to 
| the inner structure on which the theodo- 
| lite is mounted, but, during the present 
|} season, they will be increased in height 
|by the addition of a lower section of 
| 13 feet, and where exceedingly tall trees 

obstruct a line of sight, a superstruc- 
ture of 10 feet will be added. The max- 
|imum height, therefore, to which the 
|theodolite will be raised above the 
| ground will be 126 feet. 

The outer. structure of the tower, 
which carries, a platform on which the 
observer stands and on which the signal 
lamps and heliotropes will be placed is 
always 10 feet higher than the inner 
| tower, and, therefore, may reach a total 
height of 136 feet above the ground. Re- 
ports from the engineers selecting the 
stations show that some of the trees in 
the valley are as tall as 125 feet. 


The Bilby towers must not only be 
erected to such a height as to overcome 


sight between towers. 


16 Towers to Be Used 
On Mississippi River 

Sixteen complete Bilby towers will be 
used on the arc of triangulation along 
the Mississippi river. Each tower will 
be erected, taken down and re-erected a 
number of times. There will be two 
|units in the building party, each con- 
sisting of five men, erecting the tow- 
ers, and two units of three men each, 
taking them down after the observations 
on the towers have been completed. 
| Trucks and trailers will be used to carry 
|the towers forward to the new stations. 
| A complete steel tower weighs 4 tons. 
| The observations will be made with 
| high-grade theodolites, and the point- 
| ings will be made on lights from special 
| electric lamps to which will be attached 
| parabolic reflectors. Lights from such 
lamps have been observed in mountain- 
ous regions at distances greater than 
; 100 miles. 

Wherever a state boundary is crossed 
by the triangulation, connections will be 
made to existing boundary monuments. 
If one of the monuments cannot be found 
| a special mark will be placed on or very 





| close to the boundary monument’s loca- 
tion, in order that state engineers might 
tie in the boundary line to the triangu- 
lation and thus be able to assign cor- 
rect latitudes and longitudes to the 
boundary monuments. Each of the tri- 
angulation stations will be marked by 
either an iron post set into concrete or 
by a heavy concrete block sunk in the 
ground. In either event a metal tablet, 
properly inscribed, will be set into the 
top of the block or iron post. 

This are of triangulation along the 
Mississippi river is one of the primary 
| triangulation arcs of the United States. 
' It will be used as a part of the network 
covering the eastern half of the country 





when an adjustment of that net is made. 

Base lines will be located along the 
Mississippi river are at intervals of about 
150 miles, and will be measured by a 
special party next winter. 

The building operations on the Mis- 
sissippi river arc will be under the di- 
rection of Jasper S. Bilby while the ob- 
servations will be under the direction of 
H. W. Hemple. 


Triangulation Party 
Is Now in Ohio 


Another triangulation party is now in 
the field, operating in the vicinity of 
Portsmouth, Ohio, under the direction 
of Chas. M. Thomas. It is completing 
an are of first order triangulation which 
had been extended southward from San- 
dusky, Ohio, during the season of 1928. 
After the observations for horizontal 
angles have been completed at the sta- 
tions involved, a base line will be meas- 
ured along the Norfolk and Western 
‘Railroad in the vicinity of Portsmouth. 

The base will be approximately five 
miles long and will be measured with 
50-meter invar tapes. The uncertainty 
in the length derived for the base will 





the effect of curvature of the earth but: not be greater than 1/4 inch which is 
they must be ‘high enough so that inter- the accuracy required for first order base 
vening trees do not obstruct the line of|lines measured by the U. S. Coast and 


Geodetic Survey. 

On the completion of this work near 
Portsmouth, Ohio, about the middle of 
July, the party and its equipment will 
be moved to the vicinity of Buffalo, N. 
Y., where observations will be begun on 
an are of first order triangulation, which 
will extend to the vicinity of Trenton, 
N. J. Mart Braden is in charge of the 
erection of the Bilby steel towers (12 in 
number) which are being used by this 
party. 

A third triangulation party will op- 
erate in California, on an arc extending 
from Newport Beach to Lucerne Valley. 
This are was begun in 1928 and is de- 
signed to furnish points whose latitudes 
and longitudes have been accurately de- 
termined in zones which have been sub- 
ject to faulting in recent times. Should 
an earthquake occur along any one of 





the zones in question, a reoccupation of 
the stations nearby and the reobservation 
of angles will enable the engineer to 
determine the extent of movement of the 
earth’s surface in a horizontal direction 
during the earthquake. This work is 
being done in cooperation with the Ad- 
visory Committee in Seismology of the 
Carnegie Institution of Washington, of 
which Committee Dr. Arthur L. Day is 
the Chairman. 

On the completion of the observing 
to Lucerne Valley, a short northern are 
of triangulation will be extended to a 
connection with the triangulation that 
has already been done along the 35th 
parallel of latitude. After all of the 
work has been done in southern Cali- 
fornia the party, which is under the di- 
rection of George L. Bean, will be moved 
to the vicinity of Pt. Reyes, to the north- 
ward of San Francise , where triangula- 
tion will be executed along the are run- 
nig northeastward of Pt. Reyes across 
several fault tines. The work will be 





[Continued on Page 10, Column 4.] 
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Expansion Continues 
In Foreign Sales of 
Industrial Machinery 


Exports for Five Months of 
1929 in Excess of Ship- 


ments im Same Period 


Of Last Year. 


[Continezed from Page 12.1 
ing machinery, power pumps and con- 
struction and conveying machinery. 
Lesser gains were rigistered by textile, 
sewing and shoe machinery, and water 
wheels and water turbines was the only 
item which showed a decline. 
Well and Refining Apparatus. 

The steady growth in exports of well 
and refining machinery, which has been 
especially evident during the past year, 
was maintained during the first five 
months of 4929, foreign shipments of this 
item being\nearly double those for the 
same period of 1928. Oil well drilling 
apparatus figured prominently in this 
increase, but th» chief gains were regis- 
tered by other oil well and oil refining 
machinery, exports of which nearly 
tripled. 

The sharp increase in the demand for 
American metal working machinery is 
indicated by the fact that exports for the 
first five months of 1929 rose by almost 
$5,000,000 ovex the same period of last 
year. In the case of lathes, knee and 
column type miiling machines, internal 
grinding machines, forging machinery 
and pneumatic portable tools, there were 
some especially notable gains, and for- 
eign shipments of vertical boring and 
chuckin gmachines, sheet and plate metal 
working machines, rolling mill ma- 
chinery and foundry and molding equip- 
ment approximately doubled. 


an 


’ 


Among the various classes of powel " 


generating machinery, exports of stea 
boilers and stationary and portable in- 
ternal combustion engines over 10 horse- 
power, except Diesel and semi-Diesel 
engines and gasoline locomotives, more 
than doubled. Moreover, the latter two 
items showed substantial gains as os 
also marine engines, engine accessorie: 
and parts, and steam specialties, foreign 
sales of the last named item exceeding ° 
$1,317,000 as compared with $704,032 
during the January-May period of 1928. 

Exports of construction and conveying 
machinery rose by nearly $1,500,000 over 
the first five months of 1928. This was 
caused by sharpiy increased shipments of 
concrete mixers, miscellaneous road mak- 
ing equipment, cranes, hoists, derricks 
and elevators, although a slight falling 
off is to be noted in foreign sales of road 
rollers; bucket, chain and belt convey- 
ors; and excavators and power shovels. 
The last named, however, far exceeded 
any other item in volume, exports for the 
first five months of 1929, totalling over 
$3,000,000. 

In the mining and quarrying group, 
coal cutters were the only item which 
did not show a substantial increase and 
in the case of mine hoists and derricks, 
exports more than doubled over the first 
five months of last year, while deliveries 
of ore crushing and sorting machinery 
reached a total of over $1,600,000 as com- 
pared with $1,150,000 during the Jan- 
uary-May period of 1928. 

American pumping machinery con- 
tinues to be in large demand abroad ay! 
exports of this item from January to 
May, inclusive, 1929, exceeded those for 
last year by $1,300,000. 








CONDENSED STATEMENT 
of CON DITION 





as of Fune 29, 1929 
RESOURCES 


Cash and Due from Banks... ..........+++- 
United States Securities.......... 
Loans, Discounts & Investments... 


eerreseeee . 


eeeeeeee . 


Banking Houses......... aps = sete 


Customers’ Liability Account of Accept 


ances... 


Accrued Interest Receivable and Other Assets. . 
Total $468,791,731.71 
————— 


CES 0, cicikiniec'e'bo's.¥ 40 049.04 ae 
Surplus* & Profits......... ec 


Reserves including Interest, Taxesand Unearned 
Discount .. 


LIABILITIES 
$25,000,000.00 
25,997,105.00 


eeeee cee eee 


Reserve for Dividend payable July 1, 1929....... 
Liability as Acceptor or Endorser on Acceptances 

and Foreign Bills .......... 0. ..seeere ee ee atone 
Rediscounts with Federal Reserve Bank ........ 


Items in Transit with Foreign Branches and 
Other Liabilities, ............-.cceseereers 


Deposits.... 


Ce eeeeseserseee ee eeeseeeere® 


Total $468,791,731.71 
——— 


Covering all offices and Foreign Branches 


$67,258,813.75 
32,266,591 .69 
315,821,804.60 
9,531,745.70 
41,468,970.10 
2,443,805.87 


$50,997,105.00 


4,931,155.20 
1,000,000.00 


65,876,030.49 
6,000,000,00 


10,991,920,09 
328,995,520.93 


*Surplus decreased $7,500,000 by segregation of First National Corporation 
on May 16, 1929. 


“FIRST 


NATIONAL BANK of 


' 


Foreign Branches 


BOSTON 


1784 1929 


Buenos Aires, ARGENTINA 
Havana, Santiaco, CigNFuEGos anv Sanct! Sprritus, Cusa 





European Representatives 


Lonpon, Paris 
Beruin 
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Reduced Tax Rate 


For Corporations 


| 
| 
| 


President and Secretary Mel- 
lon Are Said to Be in Per- 
fect Accord on Reve- 

nue Question. 


[Continued from Page 1.1 
pealed by implication but about which 
there ma-e¢ be some question. 

The purpose of the compilation, he 
said, is to aid the Joint Committee to 
report to the House Committee on Ways | 
and Means, which is charged with the 
primary responsibility of originating | 
revenue legislation, and to the Senate | 
Committee on Finance, which has juris- 
diction over revenue legislation for the} 
Senate, a new code of revenue laws, 
This is with the particular purpose, he | 
explained, that there shall be no ques- | 
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THE UNITED STATES DAILY: 
Public Utilities 


Mr. Hawley Favors | Publisher of Mobile Press Testified ; 
As to His Partin Financing Newspaper 





He Was Unaware of Original Source 


Of Loan Made to Him. 


Excerpts from transcript of testi- 
mony of R. B. Chandler, editor and 
publisher of the Mobile Press, upon 
his recall June 19 before the Fed- 
eral Trade Commission in its in- 
vestigation of the financing of the 
Mobile Press as a part of its public 
atilities inquiry, was begun in the 
issue of July 8. M7. Chandler testi- 
fied that he was unaware that Joseph 
McGoww, Mobile financier, who had 
advanced him a loan, had received 
part of the money from Abner Ald- 
ridge, who in turn had received it 
from William Logan Martin, gen- 
eral attorney for the Alabama Power 
Company. Excerpts from transcript 
of his testimony follow: 
Q.I think one might 

this letter of yours 


infer from 
here that when 


_my credit at my broker’s, I did not 
|want a large sum lying idle. I had 
other obligations, and I may have had 
the idea in mind of simply transferring 
this fund to my other obligations, or 
I may have had this situation in mind. 
}I cannot state definitely. 

Q. Did you almost at once tell Mr. 
| Aldridge or somebody that you would be 
| able to furnish the $25,000 or the $50,- 
000 on short notice after that telegram 
leame through? A. I cannot answer 
that question, because I do not recall 
Mr. Aldridge in connection with that 
| telegram. 

| Q. The reason I am asking is that 
jin a letter dated the 6th of February 
from Mr. Chandler to Mr. Stevens, he 
says that he will arrange to have a 
similar ameunt available for his allot- 


tion in the future as to whether any | you wrote it you knew exactly where you | ment of the preferred stock? A. Yes. 


previous 
substantially repealed or 
later legislation. 


Simplification Sought. 


“In the course of a century or s0,” | 
he added, “there has grown up a con-| 
flict of laws and if there is anything that | 
should be certain, a tax law should be| 
certain.”” He-said the code also would | 


modified by | 


nue legislation, a work which is one of 
the regular responsibilities of the Joint | 
Committee. He said the proposed code | 
referred to all forms of revenue except! 
the tariff. 

“At present,” he said, “‘laws levying 
taxes or otherwisé requiring payments | 
to be made to the Treasury are scat-| 
tered through the various statutes of 
Congress covering a period of 60 years 
or more. This compilation of the reve- | 
nue laws in force will enable the depart- | 
ments of the Government, the courts and | 
the people readily to ascertain what the| 
revenue laws actually are. The instruc-| 
tions for this compilation, on which the, 
code would be based, have been given| 
to the staff and a report to the Joint | 
Committee is expected in time for pub- 
lication this fall.” | 


| 
Estate Taxes Studied. | 


The Joint Committee already is under- | 
taking the research into the question of 
estate or inheritance taxes. Chairman 
Hawley has written letters, he said, to 
45 of the States which have some form 
of estate or inheritance tax, asking for 
information on the subject. Florida and 
two other States are the only ones that 
do not have some form of estate or in- 
heritance tax. The Joint Committee staff 
also is preparing additional information 
as a remainder of its tax refund report, 
which was published in the issue of July 
3. In this portion there will be a dis- | 
cussion, Mr. Hawley said, of some tax re- 
fund cases arising in the Treasury De- 
partment, accompanied by a large num- 
ber of statistical tables. Mr. Hawley 
made this statement orally as he was 
preparing for departure July 4, for his 
home in Oregon for the recess of Con- 
gress, 


The corporation income tax -was re- 
duced by Congress from 134% per cent to 
12 per cent in the last tax reduction bill, 
following a recommendation of the Sec- 
retary of the Treasury, Andrew W. Mel- 
fon, who said such a.reduction meant a 
loss of revenue of approximately $135,- 
000,000.. Secretary Mellon at that time 
said that corporation taxes are paid 
either by the consumers or by the stock- 
holders, that there are not less than 
3,000,000 individual owners of corporate 
stock in the United States, and that the 
time had come to revise the corporation 
tax downward. 


Secretary Mellon also is on record as 
reiterating recommendations that the 
Federal estate tax be repealed. Before 
the House Committee on Ways and 
Means about two years ago, he said that 
“by tradition, legal theory and revenue 
necessity, this tax belongs to the States.” 
He said that the States and not the Fed- 
eral Government have developed inher- 
itance taxation in the United States and 
that while it is true the States have made 
many mistakes, “it is not apparent that 
the entrance of the Government has had 
any benficial effect.” He pointed out that 
the Government has only made use of the 
estate or inheritance tax four times in 
its history and then during war emer- 
gencies, and that the States need this 
revenue and the Government does not. 


‘ 
Silver Stocks in Shanghai 
Show Increase for Week 


9 


Silver stocks in Shanghai on June 27 
totaled 179,000,000 taels says a radio- 
gram to the Department of Commerce 
from its Shanghai office. The Depart- 
ment’s statement, issued July 3, follows 
in full text: 

Of this amount 95,000,000 taels were 
held in native banks. The figures for 
the previous week were 176,000,000 taels 
and 94,000,000 taels, respectively. 

Sycee and silver bars were valued at 
84,700,000 taels, representihg an increase 
of 2,600,000 taels since June 20. The to- 
tal number of silver dollars was 131,- 
400,000, disclosing an increase of 400,000 
since June 20. 


Pullman Company Reports 
Lower Income for May 


The Pullman Company has reported to | 
the Interstate Commerce Commission its 
earnings for May and five months of 
1929 as follows: 


1929 1928 
May gross ......$6,471,381 $6,312,751 
Net after taxes 418,898 511,844 
Net oper. income .. 195,756 308,614 | 
Five mos. gross |. 32,952,322 32,315,753 
Net after taxes .. 4,189,200 3,989,523 
~<t oper. Income.. 2,767,507 2,658,097 


Decline Noted in Profits 
of Mackay Companies 





The Mackay Companies have reported 
to the Interstate Commerce Commission 
their earnings for May and five months 
of 1929 as follows: 








1929 1928 
May gross ...... $2,522,492 $2,422,180 | 
Net after axes 42,150 211,742 | 
Net oper. income... 17,850 151,742 \ 
Fve mos, gross. . .12,234,157 11,429,668 | 
Net after taxec.. 462,157 698,544 | 
Net oper. incom-.. 162,157 398,544 | 


¢ 
‘wv 


- 


revenue legislation has been| were to get the $100,000 which you would 


put into the project ? 
A 


.- I felt sure I would have a real 
| good reason, as I even specify there the 
advertising volume of the field should 


justify the paper. 
*Q. This was long before Mr. 


wasn’t it? A. Yes, sir. 


ert une | : Q. And was it about this time that 
aid in the general simplification of reve- you told Mr. Stevens—was it before the 
12th of January that you told Mr. 
Stevens that you would not be able to 
arrange the money from your own AG 


sources, but would have to borrow it? A. 


Yes, as I recall it, was the meeting of 


January 5. 

Q. That was some seven days before 
that time, you disclosed to Mr. Stevens 
that you would have to borrow the 
money? A. Yes. In effect, some one at 
the meeting asked how much I was put- 
ting into the property personally. 

Q. And then from that time the proj- 
ect went right on just the same? A. 
This letter of the 12th, I am raising the 
question whether we will go through with 
the Hroposition or not. 


Q. That is because they had not beer 


quite so successful as you thought they 
should be in getting adveristing con- 
tracts? A. Yes. 

. Why did they go right along with 
this effort to raise the money and estab- 
lish the paper, when it was not known that 
you would be able to* provide your half 
oft he capital? A. They had to be posi- 
tive and definite with a publisher before 
proceeding to go into the field. 

Q. And they expected you to put up 
half of the money, isn’t that true, Mr. 
Chandler, and you told Mr. Stevens the 
night of the 5th of January that you 
would have to borrow the money? A. 
I told that at a meeting of the Mobile 
stockholders, not to Mr. Stevens partic- 
ularly but to the entire group. 

i At a meeting where we was 
present? A. Yes. 

Q. And so he heard that? A. Yes. 


Refers to Telephone Calls 
To Mr. Hanson 


Q. And in spite of the fact that you 
told them then you would have to borrow 
the money, they went ahead with the 
preparation, particularly making all ar- 
rangements? A, I would not say they 
made all arrangements. They were to 
make efforts to get a properly representa- 
tive group of the citizems back of the 
paper as stockholders, and give me 
pledges of advertising. 

Q. Pledges of stock subscriptions and 
pledges of advertising, and you called 
Mr. Hanson at Birmingham on the 12th 
among other times to discuss purchases 
you were to make, didn’t you? A. That 
was more in February ang March, 1 
think. 

Q. You facilitated the efforts of Mr. 
Wodeen to access to your telephone calls, 
did you not? A. Yes, sir. 

Q. You asked the telephone company 
to disclose them to him? A. Certainly. 


The telephone records disclosed¢ thereabouts? A. 


Q. 
that you called Mr. Hanson a good many 
times doing the month of January, 1929. 
Were you discussing with him the pur- 
chase of material and equipment? 

A.. No. In the first place, I cannot 
say that you can determine that a good 
many times, because I was only in Mobile 
four or five days the early part of Janu- 
ary and did not return until near the 
close of January. 

Q. We will state for the record that 
we can find out exactly what the telephone 
calls were. I guess lowe you an apology, 
Mr, Chandler. I am entirely mistaken in 
what I have said. There were no calls 
in January. The calls between you and 
Mr. Hanson were all in February and 
March, and I am sorry that I have got 
that wrong. A. All right, sir. 

- I wonder if you will agree, Mr. 
Chandler, that the interest that you 
have in this Chicago concern is not one 
which, from a business point of view, 
would be regarded as good collateral 
for a loan of $20,000. 

A. Certainly. I would not consider | 
it as such. I would, however, consider 
the fact that I had effected arrange- 
ments to get a wire service for Mobile, 
and had sent between 43 and 50 con- 
tracts with the leading advertisers in 
the town, would constitute a basis for 
putting a value on the Mobile Press 
stock, 

Q. But I take it, perhaps, that you 
do not put much value on the interest 
you had in the Chicago firm as a basis 
for a business loan? A. Well, I never 
had it appraised. 

Your income from 
small, isn’t it? A. Yes. 

Q. And I wonder if you won't be 
frank enough to agree that it is not 
good’ collateral from a business point of 
view for $20,000? A. Not for $20,000, 
no 


it is rather | 


(Witness excused.) 


Power Firm’s Attorney 
Recalled as Witness 


Mr. Healy. Mr. Logan Martin, may 
I ask you another question, please? 

William Logan Martin, general attor- 
ney for the Alabama Power Company, 
was recalled and testified as follows: 

Direct examination by Mr. Healy: 
Did you on or about the 5th of February, 
1929, send a telegram for the purpose 
of determining how much money you 
had available at a certain point? A. 
Yes, sir. 

Q. Was the reply by telegram? A, 
Yes, sir, 

Q Why did you undertake to find 
out that at that time? 


. Then andi there referring to a 
call of $25,000 against his stock sub- 


February, that is, one day after you were 
apprised of the balance of your brokers, 
wasn’t it? A. My telegram was the 


. McGowin | 5th, did you say ? 
had promised to loan you any money, 


Q. That is my memory of it. You 
may look at it and make certain, if you 
will, please. A. That is correct. My 
telegram is the 5th. 

Q. And the reply is the same day? 
| A. The same day, yes, sir. 

Q. Don’t you think,’ Mr. Martin, that 
| you told Mr. Aldridge about that, and 
that in some way it came around to Mr. 
Chandler that he could have his money? 


A. I cannot say so, Mr. Healy, because 
I do not see why there should be any 
connection between that and Mr. Chand- 
ler’s letter, because I knew nothing of 
his letter or anything of his statement. 

Q. But he was trying to get $25,000 
from somebody? A. That is correct. 


Q. Somebody was trying to get it 
from you? A. Yes. 
Q. And you were undertaking to find 


out if you hac it? <A. Well, you may 
be right as of the 5th of February. I 
| cannot say positively that I was under- 
taking to do that for this particular 
| purpose at this time. 

@. Do you happen to know whether 
there is—perhaps I should not’ ask you 
this question, but the reason I do it is 
because I do not see Mr. Chandler here. 
He testified when he was here before;' 
that he paid $50,000 into the corporation 
on his stock subscription, and I was anx- 
ious to know whether there had been 
any further payment since he testified. 
|I do not know whether that is a matter 
| that had come to your knowledge in con- 
| nection with what you have heard about 
| this matter or not, 
| A. It has noc come to my attention, 
and I do not know whether he has made 
or whether any of the stockholders have 
made any further payments. j 

Q. All right, if you do not know. 

A. Mr. McGowin could probably an- 
swer that question. 

Mr. Healy. All right, if Mr. McGowin 
lean. That is all. 

(Witness excused.) 


Joseph F. McGowin 
| Explains Activities 


Joseph F. McGowin was called as a 
witness, and having been first duly 
sworn, testified as follows: 

Direct examination, Mr. Healy. If 
the Commissioner please, before asking 
Mr. McGowin any questions, I would like 
to offer for the record two letters which 
Mr. Stevens has written to me since he 
testified here, one dated June 10, 1929, 
which is numbered 4453, and the other 
being number 4454, dated May, 28, 1929. 

Q. You have given your full name, 
Mr. McGowin, I take it? You fave lived 
in Mobile for some years? I have 
lived there 35 years, sir. '™ 

Q. And you are interested in a num- 
ber of business enterprises in Mobile and 
Yes, sir. 

There came an occasion, did there 
not, in the early part of 1929 when you 
|} met Mr. R. B. Chandler? (Publisher of 
the Moblie Press.) A. I did. 

. Had you ever met him before 
that time? I. I had not. 

Q. Who introduced you to him? A. 
Mr. Stevens. 
| @. And where were you introduced to 
him? A. In Mr. Stevens’ office. 

Q. You had been ill during January, 
had you not? A. And a part of De- 
cember. 

Q. Can you tell us about when it was 
that you saw Mr. Chandler? A. It was 
along about, either a little before or a 
little after the lst of February. 

Q. That was your first meeting and 
your first acquaintance with Mr. Chan- 
dler; is that right? A. ‘chat is right. 

. At whose suggestion did you go 
to Mr. Stevens’ office ? A. At Mr. Stevens’ 
suggestion. 

Had you had some talkswith Mr. 
Stevens prior to that time on;the subject 
of the Mobile Press? A. Y¥@s, sir. 

Q. Had you learned from#him that 
there was a prospect that soon a paper 
could be started? A. I had. 

Q. Had you had any talk with Mr. 
Aldridge up to that time? A. Yes. I 
think so. 

Q. Prior to your meeting with Chan- 
dler? A. Yes, ; 

Q. Had you had any talk with either 
of the Mr. Martins prior to that time 
on this subject? A. I had not. 

Q. Had you discussed it with the Mr. 
Aldridge who is an officer of the Ala- 
bama Power Company? A. I had not. 
Q. Or with the Mr. Aldridge who was 
employed in your Finance Corporation? 
A. Oh, I cannot remember about that, 
but I suppose we did. We are there 
together, and we talked about various 
things as they came along. 








Sug'gestion Made 
To Become Stockholder 


Q. But you think you talked to Mr. Al- 
dridge, and you went to this meeting 
where you first became acquajnted with 
Mr. Chandler, did you? A. Yes, sir. 

Q. Had Mr. Stevens suggested to you 
before that time that you take the part 
in fimancing the paper? A. Only as far 
as my subscription to the stock was con- 
cerned, 

Q. There was a suggestion-that you 
might become a stockholder?® A. Yes, 
sir. I agreed to before I went to his 
office. While I was in bed called by 
and I told him I was one of ‘them. 

Q. There had been no suggestion up to 
the meeting in Mr. Stevens’ office that 





A, 1 cannot say positively, Mr, Healy. 
I knew I had some amount of money to 


LContinued on Page 10, Column 2.) 
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scription, that being dated'‘the 6th of: 
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Foreign Exchange 


New York, 








July 3—The Federal Re- 


serve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: - 

In pursuance of the provisioms of section 
522 of the tariff act of 1922, dealing with| 
|the conversion of foreign currency for the| 
Purpose of the assessment and _ collection | 
| of duties wpom merchandise imported into | 
| the United States, we have ascertained and 

hereby certify to you that the buying rates 
in the New Work Market at noon today 


currencies are as shown below: 
Austria (schilling) .. 
Belgium (belga) 

Bulgaria (lev) or ee 
| Czechoslovakia ee eee 
Denmark (krone) 
| England (pound) . 
Finland (markka) 
France (franc ) dc iyeious 
|Germany. (reichsmark) .,.....-.- 

| Greece (drachma) 

Hungary (pengo) 

} Italy (lira) ... Tritt. ee 
Netherlands (guilder) .........-.. 
Norway (krone) . iunctan 

Poland (zloty) 


13.8834 
7220 
2.9599 





- 484.8354 
2.5145 
3.9107 
23.8190 
1.2920 
17.4278 
5.2314 


26.6421 


26.8040 
19.2832 

1.7567 
48.0535 


Sweden (krona) iCescelonpiene 
Switzerland (franc) ..........-.. 
Yugoslavia (dimar) ...........-.. 
Hong Kong (dollar) ... ae 
China (Shang. tael) ..........-.. 
China (Mex. dollar) ..........-.-. 
China (Yuan dollar) .,.........-. 
India (rupee) 
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\T otal Investment in Road and Equipment 
Of Railways Gained $419,600,000 in. 1928 
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U. S. Treasury 
Statement 


July 1. 
Made Public July 3, 1929 


Receipts. 


Issued by Interstate Commerce Commission. | 


The investment in road and equipment | 


| Customs receipts ... $2,143,362.20- 


change after corrections in the annual| Internal-revenue receipts: 





of the railroads of the 


United States | 


\classed as operating, lessor and proprie- 


for cable transfers payable in the foreign| tary companies, as of December 31, 1928, | 


jamounted to $24,873,474,285, an increase 


|ing to the Interstate Commerce Com 
|mission’s preliminary Abstract of Sta 


|made public on July 3. 

| The full text of the Commission’s in 
| trod uctory statement follows: 

| This preliminary abstract for the cal 
endar year 1928 is compiled from the an 


14.0452 | of $419,603,347 during the year, accord- 


26.6345 | tistics of Common Carriers for the year, 


jnual weports of the classes of carriers 


|inary 


|port returned by them 
|theix annual report. 


| The present abstract 





40.1416 | designated. It differs from the Prelim- 
| Statement of Capitalization and | 
11.1850! Income for the same year in that the lat— | 


Portugal (esecudo) ............- 4.4900/ter is confined to a small number of | 
Rumania (leu) 5933|jtemas compiled for individual carriers, 
Spain (peseta) 14.3627 


in advance of | 
| 


57.3871|maries by districts and is intended pri- : é 
41,2500|marily to make available as promptly | ment in road amd equipment of the op-| 
41.2500|as possible certain totals not obtainable | erating lessor 
35.9853 | frona the monthly of special reports of | Mies at the end of ihe year 1928, in com- 


reports have been authorized. The final} 
; totals will appear in the Statistics of| 
| Railways for 1928. It may be noted that) 
| only steam railways, express companies, | 
| and The Pullman Company are covered! 
| in this abstract. Separate mimeographed| 
| statements are issued annually for pipe} 
line companies, telegraph and cable com- 
panies, carriers by water, telephone com- 
panies, and electric railways. 

Because a separate annual publication! 
| of freight commodity statistics for the| 
| year 1928 has been issued in full detail | 
| for the 157 classes of commodities, only | 


| group totals of commodities carried are | 


shown in this preliminary abstract. | 


the balance sheet items relate to operat- | 


ing companies only and do not cover the| 


| balance sheets of lessor companies the) 


jand in summary form, from a special re— | 


property of which is operated by Class I| 
steam railways, that is, railways having! 
annual operating revenues above | 


contains sum— | $1,000,000. 


The following tabie shows the invest-| 


and proprietary compa-| 


ee tines ot cece seein carriers. The totals are subject to nee with final figures for the pre- 
Canada (dollar) 99.0927 Chass ot ; > ~ 2 se 
Cuba (peso) 99.9112 ; ass of companies. Dec. 31, 1928. Dec. 31,1927. Increase. | 
Mexico (peso) a 47.9095 Class I ue .- -sssssses $19,459,438,970  §18,9'76,653,851 — $482,785,119 
Argentina (peso, gold) 95.4140| Lessons to Class I ..  3,783,950,333 3,896,406,227 *112,455,894 
| Brazil (milreis) 4 11.8563| “"OQPrietary companies .........+. 1,011 921,298 916,672,762 95,248,536 | 
| Chile (peso) 12.0381 Total 24,255,310,601 = 23, 789,732,840 465,577,761 | 
| Uruguay (peso) 96.2582 | Class IT ; 506,065,912 543,655,117 *37,589,206 | 
| Colombia (peso) ..........022--- 96.6200; Lessors to Class IL é 8,729,612 13,608,554 * 4,878,943 
| Bar silver . : 51.8750, Proprietary companies 2,315,401 2,326,861 *11,460 
| Fe ea een ee Total . 517,110,925 559,590,593 * 42,479,608 
b Class IIL... 95,542,691 99,155,138 *3,612,447 | 
Surety Companies Approved Lessors to Class III si reins 5,414,450 5,296,809 117,641 
‘ roprietary companies ........... 95,618 95,618 Kids rare) 
By Post Office Department, = Total 101,052,759 104,547,565 *3'494.806 


With the approval of the First As- 
| sistant Postmaster General, Arch Cole- 
}man, the Post Office Department has 
announced a list of surety companies 
whose bonds for postal employes are 
acceptable. The full text of the an- 
nouncement follows: 

Since issuing the last list of surety 
companies acceptable on bonds of postal 
empolyes the Treasury Department has 
authorized the following named addi- 


of the United States: 

Lloyds Casualty Company, New York| 
City, N. Y.; The American Liability & 
Surety Co., Cincinnati, 0.; The Western) 
Automobile Casualty Co., Fort Scott, 
Kans.; Commonwealth Casualty Com- 
pany, Philadelphia, Pa. 

Postmasters should add the above- 
named companies to the list of surety 
companies authorized to execute bonds 
for postal employes published in the 
May Supplement to the United States 
Postal Guide. 





Change: Urged in Taxing 
- Life Insurance Com panies | 


[Continued from Page 12-] 
visions as in the case of ordinary cor- 
Porations., 

According to the report such a 
method of taxation would meet the re- 
quirement of a fair tax and for the year 
1927, the report says, would result in a 
total tax upon life insurance com- 
panies of approximately $26,605,000. 

The conclusiom of the report, after 
details of the discussion of the investi- 
gation, says, first, that the present sys- 
tem of taxation of life insuramce com- 
panies, as now applied under the inter- 
pretation of the Supreme Court of the 
United States, gives a tax that is “en- 
tirely inadequate.” Second, that it ap- 
pears that the tax on life insuramce com- 
panies in no case should be less than 
the amount resulting from the applica- 
tion of the regular corporation rate to 
the annual increase in surplus and to 
the dividends to stockholders. Third, 
that “there is no good reason why in- 
surance companies should not be treated 
the same as other companies in regard 
to capital gain anc losses.” 

Fourth, that insurance companies | 
should be taxed on their net investment | 
income, made up of interest, diwidends, 
and rents, plus capital gains and minus 
capital losses as the case may be, at a 
rate equal to one-third the standard rate 
in force o1. ordinary corporations for the 
same taxable year, And, finally, that 
a tax upon the increase in surplus, plus 
dividends, to stockholders at the regu- 
lar corporation rate would have been 
recommended except for the fact that 
it seems difficult to properly defime sur- 
plus in such a Way as to avoid controv- 
ersy. | 


The report was made public by the| 
Chairman of the Joint Committee, Rep- 
resentative Hawley (Rep.), of Salem, 
Oreg., who also is Chairman of the 
House Committee on Ways and Means. 


BONDS 


Months of high money rates 
have depressed bond prices to 
levels which now make many 
issues attractive both on a yield 
basis and for possibility of price 
appreciation im the event of a 
trend toward easier interest rates. 

















In our recently published lists of 
bond investmerat suggestions, the 


average approximate yield for 
91 issues offered is 6.20%. 


Send for Current Lists 


THE EQUITABLE 
SECURITIES 
COMPANY INC. 


A subsidiary of 
The Equitable Trust Company 
of New York 
Stanty CARR, Representative 
917 Fifteenth Street, N. W. 
WASHINGTON, D. C. 


—_—_——_——————— 


tional companies to issue bonds in favor | 


RG Atal eS Se ik 


* Decrease. 


24,873,474,285 


$24,453,870,938 








'Adwance Noted f or Week 
| In Silver Imports by India 


Silver imports into India for the period 
|from June 22 to June 28, inclusive, to- 
jtaled 689,000 ounces, says a cable des- 
|patch to the Department of Commerce 
\from its Bombay office, made public on 


‘Final Niaeeios Fixed 
For Detroit Shore Line 


The final value for rate-makinge pur- 
poses of the property of the Detroit & 
Toledo Shore Line Railroad as of June 


30, 1917, was found to be $2,960,000 in 
a final valuation report just made pub- 
lie by the Interstate Commerce Commis- | 








It should be especially observed that|perations in special ac- 


Income tax ......... 29,535.59 
Miscellaneous internal 
revenue ......6 aes 1,700,761 .38 
Miscellaneous receipts . 1,511,825.55 
Total ordinary receipts 5,384,984.72 
Public debt receipts ... 24,704,147.50 
Balance previous day... 326,713,002.63 
Total ........ce00-se 356,808, 10885 
Expenditures. 
General expenditures . $6,539,674.26 
Interest on public debt. 5,179,511.73. 
Refunds of receipts .... 265,212.16 
Panama Canal _...... 17,701.35 
counts os caw eas 169,456.14 
Adjusted service certifi- 
cate: fund... enise¥ve 193,433.07 
Civil-service retirement 
ONG cde te wpe arr +4 19,327,065.17 
Investment of trust 
CUWOS cd ws 0 cceel coun 559,089.59 


— 


Total ordinary 


expenditures ...... 32,251,143.47 
Other public debt ex- 
penditures .......... 707,129.75 
Balance today ......... 323,843,861.63 
Total ...........2.-+ 356,802,134.86 


The accumulative figures, together. 
with the comparative analysis of receipts 
and expenditures for the month and for 


| the year, are published each Monday. 


Lawrence Stern 


and Company 


Underwriters 


of 


Conservative 
























July 3. The imports originated from the 
following points: London, 471,000 ounces; 
Port Said, 166,000 ounces; and Durban, 
52,000 ounces. During the period from 
June 15 to June 21, inclusive, import to- 
taled approximately 435,000 ounces. The 
full text of the Department’s statement 
follows: 

Currency in reserve on June 22 to- 
taled 965,400,000 rupees in silver coins 
as commpared with 955,800,000 rupees on 
June 15. Bullion in reserve was 50,200,- 


| 





mated at 400 bars, 

bars since June 21. 
cabled on June 30 was 980 bars. 
market is sensitively following the er- 
ratic fluctuations of the Shanghai 
A downward tendency in rates is making 
its appearance, 


sion in Valuation Docket No. 466. 


000 rupees disclosing an increase of 500,- ||| 

000 rupees since June 15. 
on June 28 were esti: | 

a decrease of 100 | || 

The offtake as 

The 


Silver stocks 


tael. 


Investment 


Securities 
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nterconnection 


achiewes 


‘ | ‘ 
“The Longest MainStreet 
in America’! 


DDITION of elec- 
tric generating and 
distributing prop- 

erties in Hfarlingen, Texas, 
to Central Power and Light 
Company’s system provides 
the closing link in what is 
termed ‘the longest Main 
Street in Armerica”, 


Starting at Mission, the 
“street” extends through a 
succession of almost-over= 
lapping towns to Brownsville, 
70 miles east. To the tour- 


ist the highway appears to 
be one long avenue, since it 
serves a8 the principal busi- 
ness thoroughfare in each 
town along the way. The 
entireroute is electrified from 
this company’s transmission 
lines. Five generating sta- 
tions provide electric energy 
for “America’s longest Main 
Street”, 


But afew years ago most 
Texas towns had only un- 
dependable, duzsk-to-midnight 
electric service, if they could 
boast of service at all. 
Through the instrumental- 


ity of Central and South 
West Utilities Company — 
a holding company of na- 
tional prestige——an extensive 
program of interconnection 
was started by Central Power 
and Light and associated 
companies. Its rapidly accru- 
ing results are now being 
rnanifested. 


We distribute the securities 
of these and other companies 
whose enterprise is aiding 
the amazing development of 
the great southwest. Send 
for our list of offerings yield- 
ing 6% and more. 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 
CHICAGO 


St. Louis 


Milwaukee Minmeapolis Louisville Indianapolis 


Richmond 


Utility Securities Corporation, 211 Broadway, New York City 
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' Accounting Granted 
For Products Sold 
Bec of Patentee’s Trade Mark 


Held to Show Acceptance 
Of Contract. 











THE KANT-SkorRE PisTON CoMPANY, AP- 
PELLANT, V. SINCLAIR MANUFACTURING 
CORPORATION. No. 4991, CrrcuIT CouRT 
oF APPEALS FOR THE SIXTH CIRCUIT. 
In a suit for specific performance of 

a patent licensing agreement, respect- 

ing aluminum pistons covered by Patent 

No. 1325176, and known by the trade 

mark “Kant-Skore,” the decree of the 

lower court, granting plaintiff an ac- 
counting for pistons made under the} 
agreement, was affirmed by the Circuit 

Court of Appeals for the Sixth Circuit. 


Defendant’s contention that the agree- 
ment had beer canceled and that the 
license had not been“ exercised since! 
adoption of an improved piston which | 
defendant devised to cure defects which} 
developed in the patent device were not! 
sustained. 

As to cancellation the court found that 
patentee’s threat that unless defendant’s 
breach to pay royalties due was made 
good in 60 days the agreement “will be 
canceled,” did not act to terminate the 
agreement, as no affirmative step was 
later taken .to complete the act of can-| 
cellation. : 

Regarding the use of the license the} 
court concluded that since defendant paid 
royalty on the patent license while mak- 
ing his own improved device and using 
plaintiff’s trade mark, “Kant-Skore,” 
thereon, it indicated a desire to sell un- 
der the license agreement. 

Appeal from the District Court for 
the Southern District of Ohio. 

Before Denison, Mack and Hicks, cir- 
cuit judges. 

The full text of the opinion of the 
court, delivered by Judge Mack, follows: 


Substitution of Aluminum 
For Cast Iron Is Purpose 


Suit for specific performance of a 
patent licensing arreement. 

Patent No. 1325176 was granted De- 
cember 16, 1919, to A. A. Spillman for 
an improvement in internal combustion 
engines. The object of the invention was 
to make practicable the substitution of 
aluminum for cast iron in pistons be- 
cause of the substantial advantages in 
weight. This had theretofore been im- 
practicable due to the fact that aluminum 
pistons expand under the heat of opera- 
tion twice as rapidlv as the east iron en- 
gine cylinders containing them and thus 
tend to score the walls thereof. Spill- 
man cut through the skirt, or depending 
cylindrical portion of the piston, two 
transverse slits near the head and two 
diagonal slits spiralling down from the 
transverse slits. to the bottom edge of 
the skirt, thus forming disconnected 
oppositely taperine tongues. The pri- 
mary function of the slits undoubtedly 
was to take up the expansion attendant 
upon heating without change in size or 
cylindrical form of the piston; but it is 
asserted both in patent application and 
by the witnesses that the slits also serve 
to make the piston sides so resilient that 
the pistons can be fitted into the engine 
cylinder with very small clearance and 
yet be relied upon to spring back just 
sufficiently to permit easy passage when 
forced against the cylinder walls by the 
pressure of each stroke. 

While the application was pending, 
Spillman gave an exclusive license on a 
small royalty to Sinclair and Hallstead, 
who formed the Sinclair Manufacturing 
Co., plaintiff herein. Plaintiff produced 
and marketed the pistons to an extent 
not clearly shown by the record, except 
that it was more than negligible. The 
name “Kant-Score” was applied to the 
pistons, being used then and later, as the 
trial court properly found, to designate 
the type of article rather than the source 
of its origin, by calling attention to its 
principal virtue. 

On May 15, 1920, plaintiff entered into 
a contract with one Armstrong, whereby 
it assigned through him to his corpora- 
tion, the Walton and Macke Nail Co., all 
of its rights under the patent, and the 
assignee agreed to pay plaintiff “royal- 
ties in the sum of thirty-five cents for 
each and every piston, excepting as here- 
inafter specified, manufactured and sold 
in said territory under said patent right 
by second party or his assigns, respec- 
tively, under and pursuant to this agree- 
ment.” There were elaborate provisions 
for defense of the patent, and the as- 
signee further agreed “to diligently pro- 
ceed to make an organization and ar- 
rangements for the manufacture of such 
pistons and the distribution thereof in 
the best centers of said territory * * *.” 
The assignee was given an option should 
it at any time decide that the patent was 
not of practical commercial use, to termi- 
nate the contract on ninety days’ notice, 
upon the surrender by it of all tHe rights 
therein granted. Later clauses provided 
that the assignee should pay at invoice 
prices for all the machinery and equip- 
ment of plaintiff’s factory, and that 
“Party of the first part further grants 
unto second party and his assigns, the 
exclusive right to use the name and trade- 
mark ‘Kant-Skore,’ which said trade- 
mark has been copyrighted by first party, 
and first party now licenses second party 
and such assigns to use said trade-mark 
in connection with the manufacture and 
sale of said pistons as herein provided.” 





Agreement Reached By 
Inventor and Plaintiff 


Pursuant to the condition precedent in 
this contract requiring consent by Spill- 
man, the inventor on May 20th, entered 
into an agreement with plaintiff and 
plaintiff’s incorporators in which he gave 
his assent to that and to future trans- 
fers of the license, in consideration of 
a royalty to be paid him by plaintiff of 
five cents per piston with a minimum of 
$250.00 per month. Royalties were pay- 
able upon the twenty-fifth day of each 
next succeeding month: if not paid 
within a month thereafter Spillman could 
give notice to plaintiff and all assignees 
and subliensees of whose interest he had 
written notice, that the agreement and 
all rights thereunder would be cancelled 
in sixty days in default of payment by 
plaintiff or an assignee, and if the pay- 
ment were not so made then the agree- 
ment would “cease and determine” on 
the designated day. Spillman agreed to 
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hreat to Cancel License Under Patent 
Is Found Not to Terminate Agreement 


disclose and subject to the license «nv! Improved Apparatus 


further improvements in connection with 
the piston he might discover. 

During the succeeding year large 
quantities of “Kant-Skore” pistons were 
marketed by the Nail Co. Harry Hater, 
a Cincinnati shoe dealer, became its local 
representative and shortly thereafter in- 
duced a wealthy relative to buy the busi- 
ness and establish him therein. Accord- 
ingly, a new corporation, defendant 
Kant-Skore Piston Co., was formed by 
Hater and Armstrong. In May, 1921, 
there were assigned to it, in considera- 
tion of cash, notes, arid the assumption 
of liabilities under Armstrong’s contract 
of May 15, 1920, all of the Nail Com- 
pany’s rights under all of the above con- 
tracts in respect to the patent, as well as 
the assets, accounts and good-will of the 
business. Defendant gave Spillman notice 
of its rights so as to become entitled to 
any notice from Spillman of any breach 
by plaintiff of the May 20th agreement. | 


Business Increase Due 
To Use of Trade Name 


Defendant at first suffered losses in 
its operations, amounting to $106,000 by 
the end of 1921, but thereafter its busi- 
ness steadily improved until the Kant- 
Skore aluminum piston won a very im- 
portant place in the industry, due in 
large measure to effective advertising of 
the trade-name. 


The first months after the transfer 
to defendant were marked by widespread 
protest by dealers that a substantial per- 
centage of the pistons were defective in 
that after a period of use the tongues 
formed by the juncture of the spiral and 
transverse slits were bent in, especially, | 
as examination is said to have disclosed, | 
on the side of the skirt receiving the 
thrust of the power stroke, until the pis- | 
ton became distorted in shape and at 
places the clearance between the piston 
and the engine cylinder wall was far too 
great. Plaintiff contends, and as the 
trial court found at least to some ertent 
rightly, that this caving in of the piston 
under pressure was due to the use by de- 
fendant in the early months of exceed- 
ingly soft low-grade metal. But defend- 
ant strenuously insists that the weak- 
ness resulted from an inherent error in 
the Spillman construction, namely, in- 
clusion of the spiral slit across that side 





| rights in case of a breach. He had the 


Made by Licensee! 


| 
Pistons Changed to’ Cure De-| 
fects Appearing in Pro- 


tected Device. 


and all rights thereunder will be can-| 
celled,”. defendant did nothing until the | 
last day of the 60 days’ grace allowed 
by the notice, and then it sent only a 
$250.00 check as minimum royalty for 
the month of November. To a letter of) 
June 2, by Spillman’s lawyer asking 
payment of the full amount due and 
stating that meanwhile Spillman did not 
want to cash the check because that 
would “kill the notice,” and to subse- 
quent letters by Spillman asking ac- 
counting for later months, defendant 
made no answer; it continued its busi- 
ness in all respects as heretofore de- 
scribed, except that its use of the word 
“Patented” was now justified by the 
newly issued Hater patent. | 

Defendant accordingly sets up two de-| 
fences: that the contract has been can- | 
celled, and that the license has not been | 
exercised by it since adoption of the| 
Hater improvement early in 1922. The} 
trial court held that the contract had not 
been terminated by Spillman’s notice in 
view of the prior custom of the parties, | 
and that royalties were due upon pis- 
tons manufactured under either the Spill- | 
man or the Hater patents, for the reason | 
that although those of the latter type | 
were not an infringement of the Spill- | 
man patent, nevertheless the contract | 
royalty provisions were broad enough to | 
cover them. 

As to cancellation: Clearly the pro- 
visions were inserted for the benefit of 
the licensor and not of the licensee: they | 
were designed to give him additional 


option to give or not to give notice that 
the agreement “shall be cancelled” at | 
the expiration of 60 days; the licensees 
then had the right to avert the impend- | 
ing cancellation by repairing the breach. 
If it failed to do so within the specified | 
period what would be the result? The 
contract says “then this agreement shall 
cease and determine.” Is the termina- 
tion thereby made automatic or is it 





of the piston skirt bearing the brunt of 
the power stroke. Although the Sinclair 
Company had experimented with pistons | 
slit only on one side and had marketed | 
a few, this departure from Spillman was 
discouraged by him and, so far as the 
record shows, was not communicated to | 
defendant. 
was in piston mechanics, attempted by 
trial and error to remedy the defect com- 
plained of by the dealers and finally 
evolved a construction modifying Spill- 


man in two respects: first, on the thrust | 


side the metal was not cut wholly 
through at the bottom of the skirt so 
as to produce the spiral slit but instead 
was merely grooved by a spiral slot 
backed up by the uncut inside reinforcing 
ring; second, this slot was stopped short 
of juncture with the transverse slits, 
thus eliminating the tongues of metal 
on the thrust side. In other words, 
Hater stiffened and strengthened the pis- 
ton where it had to sustain the greatest 
pressure, and eliminated the metal 
tongues most likely to came in, but in so 
far as the diagonal slot was useful to per- 
mit expansion of the piston wall in all di- 
rections in its plane, defendant’s new form 
only impaired the full effect of Spill- 
man’s form. These changes were evolved 
early in 1922; application was forthwith 
made for a patent, which was granted 
February 26, 1924, No. 1485078. 


Changes Cause Discarding 
Of Old Type of Pistons 


Immediately in 1922, defendant dis- 
carded its stock of old type pistons and 
sold only the new, informing the trade 
of the asserted improvement. 


|the construction of automatic cancella- | 


Hater, inexperienced as he} 


again at licensor’s option? Licensee is 
the wrongdooer; it has failed to avail) 
itself of the opportunity to repair the | 
Unless the language compels 


| breach. 





ition, thus giving the wrongdoer possible 
direct benefits, the clause will be held 
to confer a right only upon the other 
party, the licensor. In our judgment | 
its true meaning is that the licensor may 
end the agreement and the license but; 
that, despite the notice, he need not avail 
himself of this additional right; he may | 
treat the contract as continuing in full 
| force and eftect. 


Circuit Court of Appeals 


Concurs in Decision 

Evidently this wa8 Spillman’s inter- 
pretation. The notice of March 27, 1924 
stated that unless the breach was made | 
good in 60 days the agreement “will be | 
concelled;” not that it will then be at} 
anend. The implication is clear that he 
contemplated some further positive act } 
of cancellation at that time. Any act 
| on or after May 26 inconsistent with a 
| recognition of the continuance of the li- 
|cense would suffice: but the attorney’s | 
letter of June 2 was not such an act. | 
Spillman had demanded $750.00; the: 
|attorney stated that the acceptance of, 
| $250.00 would “kill the notice and this 
| we don’t want to do.” He was not pre- | 
| pared at that time to waive any rights 
|that he might have unless the entire 
1 $750.00 was paid; he demanded that the 
original demand be complied with, with | 
| the implication that. if this be done even | 
|after the 60 days, default would be 
| waived. He did not however claim can- 
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Patents and Trade Marks 


ATENTS: License Agreement: 


Cancellation of: 


“Kant-Skore” Alumi- 


num Pistons.—Where patentee threatens that unless defendant’s breach 


to pay royalties due was made good i 


n 60 days the agreement “will be can- 


celed”; and no affirmative step was later taken to complete the act of can- 
cellation, held: Agreement not terminated—The Kant-Skore Piston Co. v. 
Sinclair Manufacturing Corp.—(Circuit Court of Appeals for the Sixth 
Circuit).—Yearly Index Page 1072, Col. 1 (Volume IV). July 5, 1929. 


—_—— oe a 


¥ 


ATENTS: Specific Performance of Patent Licensing Agreement: “Kant- 
Skore” Aluminum Pistons.—Where it was found that the license agree- 


ment had been canceled and that defendant had been paying royalty on 
the patent while making his own improved device and using plaintiff’s trade 
mark, “Kant-Skore,” thereon, indicating desire to sell under the license 


agreement, held: Decree for specific 


granted. Patent No. 1325176.—The K 


performance under license agreement 
ant-Skore Piston Co. v. Sinclair Manu- 


facturing Corp.—(Circuit Court of Appeals for the Sixth Circuit)—Yearly 


Index Page 1072, Col. 1 (Volume IV) 


ATENTS: Infringement: 


fringed by appellees’ “Up-to-Date” devices wherein the stamping of the 


parts was done in a slightly different 
ated in substantially the same way as 
rated, v. Uneeda Doll Co. et al. 


ATENTS: Validity: Dolls——Whe 


conical bellows in a doll provided with means to simulate the crying 
sound of a baby, whereby there was effected an economy in space, time, labor 
and materials over the prior art devices in which cylindrical bellows were 
This arrangement amounted to more than a grouping of old 
Nos. 1507826 and 1588354.—Voices, 


used, held: 
elements. Patents 


Uneeda Doll Co, et al. (Circuit Court 


Yearly Index Page 1072, Col. 6 (Volume IV). July 5, 1929. 


ATENTS: Infringement: 


sound of a baby, held: 


et al. (Circuit Court of Appeals fo 


Page 1072, Col. 6 (Volume IV). 


RADE MARKS: Validity: Effect 


Public: 


included the word in reference to the product, held: 
mark to the public not proved.—The Centaur Co. v. E. Genesh et al. 
trict Court for the Western District of Pennsylvania).—Yearly Index Page 
1072, Col. 4 (Volume IV). July 5, 1929. 


RADE MARKS: Registration: 


Page 1072, Col. 4 (Volume IV). July 
RADE MARKS: 


Infringement: 


Where the plaintiff had long used the word “Castoria” as applied. to a 
medicinal remedy for infants, and defendants substantially imitated the 
cartons employed by plaintiff in placing the product on the market and also 


applied the word “Castoria” to a me 


v. E. Genesh et al. (District Court for 
—Yearly Index Page 1072, Col. 4 (Vol 


(Circuit Court of Appeals for the Second 
Circuit).—Yearly Index Page 1072, Col. 6 (Volume IV). July 5, 1929. 


Dolls.—Claims 1, 2, 11, 12, 18, 14, 15 of Patent 


No. 1507826 for dolls having devices installed for simulating the crying 
Infringed by defendants’ structures which embodied 
the essential features of the patent apparatus but varied therefrom in the 
use of an additional cap member.—Voices, Incorporated, v. Uneeda Doll Co. 


July 


“Castoria.”—Where an expired patent directed to a different 
product from that covered or on which plaintiff’s word “Castoria” was used, 


“Castoria.”—The word “Castoria” held 

subject to exclusive appropriation as a trade mark as, being an arbi- 
trary term used to designate origin——The Centaur Co. v. E. Genesh et al. 
(District Court for the Western District of Pennsylvania).—+Yearly Index 


straining infringement and unfair competition granted.—The Centaur Co. 





manner but the apparatus was oper- 
the patent structure.—Voices, Incorpo- 


re the patentee employed a frustro- 


Incorporated, v. 
of Appeals for the Second Circuit).— 


r the Second Circuit).—Yearly Index 
5, 1929. 


of Expired Patent as Dedication to 


Dedication of the trade 
(Dis- 


5, 1929, 


Unfair Competition: “Castoria.”— 







dicinal preparation, held: Decree re- 


the Western District of Pennsylvania). 
ume IV). July 5, 1929. 


Injunction Granted Against Imitation 


Of Carton and Trade Mark for Medicine 


Use of Name ‘Castoria’ in E 
Dedicate Designat 


THE CENTAUR COMPANY, PLAINTIFF, V. 
E. GENESH ET AL. Equity No. 2274, 
DIsTRICT COURT FOR THE WESTERN 
DISTRICT OF PENNSYLVANIA. 


A decree restraining infringement and | 
| unfair competition on the part of the 


defendants in using the plaintiff’s trade 
mark “Castoria,” applied to a medicinal 
preparation, and in substantially imitat- 
ing the cartons employed for placing the 
product upon the market, was granted by 
the District Court for the Western Dis- 


| trict of Pennslyvania. 


The defendants contention that the 
plaintiff was not entitled to sole and ex- 
clusive use of the name “Castoria” and 
that defendants’ use of it in connection 
with a medical preparation did not con- 


It con-|cellation, if it were not paid; so far as he | stitute infringement, was not sustained, 


tinued however, not only to sell its prod-| was concerned no definite conclusion had | it being ‘held that the notation was an 


uct under the name “Kant-Skore” and to| been reached. And in this respect, there | arbitrary. word capable of exclusive ap-| 


mark its goods “patented,” but also to} was no change; Spillman never took any | propriation as a trade mark. 


account to plaintiff for royalties thereon. 
It appears that about the time the new 


type was developed the parties agreed to/ trial court that the notice of March 27,|uct than that covered 


a royalty of eleven and one-half cents 
instead of thirty-five cents, for reasons 
not apparent from the record. 

Previously, in August of 1921, finding 
that the recital in the Armstrong con- 
tract of the copyrighting of the mark 
“Kant-Skore” was erroneous, defendant 
applied for registration, claiming use 
since August, 1919, the date when plain- 
tiff began business. Plaintiff intervened 
to ask registration in its own name, but 
in April 1923, conceded priority after be- 
ing advised it is claimed, of defendant’s 
superior rights under the contract then 
subsisting. 

In the winter of 1923, just before the 
Hater patent issued, defendant without 
notice of any kind ceased paying royal- 
ties. Throughout the prior years of the 
contract, delays in payment had been fre- 
quent, Each time one occurred Spillman 
sent to all the parties the notice of 
termination provided for in his contract 
with plaintiff, and defendant thereupon 
made payments directly to him; defend- 
ant indeed seems to have.desired these 
notices in order to avoid having to rely 
upon plaintiff paying Spillman; at all 
events, Hater testified that such notices 
were so frequent that he was accustomed 
to treat them as “notices to pay up.” 
But when on March 27, 1924, shortly 
after issuance of the Hater patent, Spill- 
man sent a notice with respect to the 
arrears for November, December, and 
January royalties due from plaintiff, 
notifying each of the parties that unless 
paid within 60 days, the “said agreement 


Monthly Statements of Railroad Revenues and Expenses 


Missouri-Kansas-Texas Lines. 


Ma 
1929 
Freight revenue ........+. 38,365,496 
Passenger revenue ....... 540,408 
Total Oper. TOV. «.. verses - 4,303,902 
Maintenance of way ...... 723,524 
Maintenance of equipment. 870,611 
Transportation expenses .. 1,862,693 
Total expenses incl. other 3,273,063 
Net from railroad ........ 1,030,839 
OO ae oe wate 237,507 
Uncollectible ry. rev., ete .. 1,379 
Net after taxes, etc. ...... 791,953 
Net after rents .........+. 590,817 
Aver. miles operated ..... 8,188.57 
Operating ratio .....+.s0 76.0 


| affirmative step toward cancellation. We 


| | 


concur therefore in the conclusion of the | 


| 1924, was not the act of termination but | 
a routine request for payment which by | 
the common understanding-of the parties | 
growing out of their past dealings op-| 
erated as notice of an intention to ter- | 
minate, not of a definite termination, in | 
case of noncompliance, 

Giving the broadest scope to the Spill- | 
man patent, it is at least doubtful 
whether defendant’s product could be held 
to be an infringement. Spillman ex- 
pressly limited his claims to spiral slits 
with resultant tongues on both sides of | 
| the piston; such a limitation may well | 
| have been required by the State of the 
prior art which even a licensee estopped 
to deny validity may invoke to limit the 
cope of licensor’s claims. Westinghouse 
v. Formica, 266 U. S. 542. We need not 
however express concurrence with or dis- | 
sent from the views of the trial judge | 
that there is no infringement, because the 
question before us in this suit for specific | 
performance is not whether the pistons 
sold by defendant infringe the Spillman 
patent, but whether they are covered 
by the Armstrong contract. 


| Defendant Maintains 
Royalties Not Payable 


If Spillman had perfected the Hater 
piston, which though an improvement, is 
clearly and concededly, despite the pat- 
ent, merely the result of the exercise of 
ordinary mechanical skill and not inven- 





| competition. 





tion, it would have come within the li- 


] 
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[Continued on Page 10, Column 


_The court further ruled that an ex- 
pired patent directed to a different prod- 
by plaintiff’s 
word “Castoria” did not serve as a dedi- 
cation of that trade mark to the public. 

The full text of the opinion of Judge 
Thomson follows: 

This suit is brought to restrain in- 
fringement of trade mark and unfair 
The product which is the 
subject of this suit is known as Castoria. 
Plaintiff was incorporated in 1877, but 
the product had been manufactured by 
its predecessor for many years before 
that date. The distribution of plaintiff’s 
product is nation-wide and is a well- 
known household remedy for infants’ ail- 
ments. The word Castoria is the name 
used by the public and dealers in desig- 
nating the plaintiff’s remedy and has ac- 
quired a very definite 
nificance, 


Infringement of Castoria 


| Trade Mark Is Charge 


The jurisdiction of the Court and the 
citizenship and residence of the parties 
are admitted, and it is also. admitted by 


the answer that the trade mark Castoria 
and the labels and cartons of the plain- 
tiff have been extensively used by it for 
many years and are well known to the 
The registrations un- 
der the Federal Statute and their owner- 
ship by the plaintiff are also admitted. 

Paragraph 4 of the bill contains the 
vital averments in this case, which in 


trade and public. 


substance are as follows: 


That defendants are engaged in a joint 
scheme to infringe the plaintiff’s said 
‘trade marks, to imitate 





(As Reported to the Interstate Commerce Commission.) 





Denver & Rio Grande Western Railroad. 


Ch 


July 5, 1929. 

Dolls.—Patent No, 1588354 for dolls having 

devices installed for simulating the crying sound of a baby, held: In- 
that the Superior Engraving Company 


identifying sig-| 


its distinctive 


xpired Patent Is Held Not to 
ion to Public Use. 


name, labels and cartons, and to com- 
pete unfairly with the plaintiff, and that 
in pursuance of the said scheme each of 
the defendants has performed, or 
about to perform, the following acts: 


Genesh ordered from the defendants 
composing the partnership of D. J. Rex 
and Company, the infringing carton and 
delivered to the defendants the plates 
from which the same are to be printed; 
that defendants are proceeding with the 
printing and have the plates in their pos- 
session. That there was delivered to 
them by Genesh as printer’s copy, a 
specimen of plaintiff’s genuine cartons 
with a few changes indicated thereon; 


is 


made the infringing plates; that the 
Gleason Printing Company is about to 
do a part of the printing of labels and 
cartons, and are designated by Genesh 
to receive the cartons printed by the de- 
fendants composing the partnership 
Rex and Company from the plates made 
by the said engraving company and that 
Stanley M. Bielek, doing business as the 
Bieleck Manufacturing Company, is to 
manufacture a compound to be placed in 
bottles, enclosed in the infringing labels 
and cartons, and that all of said defend- 
ants are joint participants in said scheme 
and contributors thereto. 


Temporary Restraining 


Order Is Issued 


The case is rather extraordinary and 
anomalous in the fact that these dis- 
creditable averments are admitted in 
the answer. It is further admitted that 
the proposed product of the defendant 
is not made of the same ingredients, or 
in the same proportions, as plaintiff’s. 

It is also admitted that Exhibit C at- 
tached to the bill is a photograph of the 
printer’s copy submitted by Genesh for 
the purpose of having the infringing 
labels and cartons made, and that Exhibit 
D, attached to the bill is a facsimile of 
defendants’ carton. 

On presentation of these facts to the 
Court, a temporary restraining order 
was issued and the defendants enjoined 
from disposing of or otherwise trans- 
ferring the plates, dies, etc., or trans- 
ferring any of the cartons or labels 
printed from the plates. 

An order taking the bill pro confesso 
is entered against all of the defendants 
except E. Genesh. The latter has ad- 
mitted in his answer substantially all 
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Trade Marks 


Infringement Charge Upheld on Dolls ¥ 
Which Simulate Crying Sound of Baby 


Essential Features of Patented Device Found to Be In- 
volved in Toys Despite Slight Changes. 


Voices, INCORPORATED, PLAINTIFF-APPEL- 
LANT, V. UNEEDA DOLL COMPANY; 
SAME Vv. WELL MADE DoLL COMPANY. 
Nos. 293, 294, Circuit CourT oF AP- 
PEALS FOR THE SECOND CIRCUIT. 

The decree of the District Court dis- 
missing infringement suits based on Pat- 
ents 1507826 and 1588354, relating to 
dolls which simulate the crying sound 
of a baby, was reversed by the Circuit 
Court upon a finding that appellants’ 
patents were entitled to a liberal range 
of equivalents and were infringed by 
defendant’s devices. 

The flexitle bellows used to produce 
the sounds, such as pronouncing “ma- 
ma” had, in the prior art, been cylin- 
drical in form, and patentee found that 
by using a frustro-conical bellows an 
economy in space, time, labor and mate- 
rials was obtained. This, the Court 
stated. amounted to more than a group- 
ing of old elements. 

The Court ruled that defendants’ “Up- 
to-Date” devices embodied the essential 
features of Patent 1507826, claims 1, 2, 
11, 12, 13, 14 and 15, and that the “Ger- 
man” dojl did not avoid infringements 
of claims 2, 11 and 12, where it took the 
substance of the invention and varied 
therefrom merely in the use of an addi- 
tional cap member. 

The second patent, No. 1588354, the 
Court declared, was infringed by ap- 
pellees’ “Up-to-Date” devices, wherein 
the stamping. out of some of the parts 
was done in a slightly different manner, 
but the apparatus operated in the same 
way when stamped out as did the patent 
structure, 

C. P. Goepel for appellant; Shlivek 
& Brin (Max Shlivek of counsel), for 
appellees. 

Appeal from the District Court for 
the Southern District of New York. Be- 
fore Manton L. Hand, and Chase, cir- 
cuit judges. 

The full text of the opinion of the} 
Court, delivered by Judge Manton, fol- 
lows: 

These appeals are from final decrees 
dismissing bills in equity for infringe- 
ment of patents No. 1507826 and No. 
1588354. A separate bill was filed 
against each appellee, and separate an- 
swers were interposed by them. Claims 
1, 2, 11, 12, 18, 14, and 15 are claimed 
to be infringed bythe appellees’ Up-to- 
Date devices, and claims 2, 11, and 12 by 
the eppellees’ so-called German devices 
of the first patent. 


Appellees Earlier Agreed 
To Recognize First Patent 


Prior to these suits, in adjusting a pre- | 
vious litigation, the appellees each agreed 
in writing to admit the validity of the 
first patent and all the claims thereof, 
and agreed that they would not infringe 
the same, nor contest the validity or 
scope thereof, directly or indirectly. The 
devices’ are installed in dolls for simu- 
lating the crying sound of a baby—its 
pronouncing of ma-ma—and conprises a 
flexible bellows, a short tubular casing 
in which the bellows is inclosed, and 
which serves both to operatively support 
the bellows and prevent foreign matters, 
such as the stuffing of the doll, from 
interfering with the proper function of 
the bellows. One end of the bellows is 
anchored, while its other end is free to 
move, and the anchored end of the bel- 
lows is closed by an anchoring disc, 
while the free end is closed by the 
weighted disc. Either disc, weighted or 
anchored, is provided with an opening, 
in which is placed a sounding reed. When 
in an uprigit position, the weight will 
act, upon the influence of gravity, to 
fully expand the bellows, whereby a vol- 
ume of air will be entrapped, and, when 
the device is inflated, the weight will col- 
lapse the bellows, forcing the entrapped 
air through the reed, producing the 
sound. 

The claims of this first patent in suit, 
No. 1507826, have, as new features in de- 
vices of this kind (1) a conical bellows; 
(2) common closure for the bellows and 
casing; (3) utilizing pressure exerted 
between the closure disc and the casing 
to anchor the bellows to the casing; and 
(4) utilizing pressure exerted between 
the closure dise and the casing to effect 
a leak-proof jointure between the bel- 
lows and the inclosing disc. 


Patent Claimed Different 


From Lloyd’s Bellows 

The prior art reveals the Lloyd pat- 
ent, No. 1277229, which had a cylindrical 
bellows, necessitating that the bellows 
be separated from the casing with a wide 
circular space. Lloyd closed his bellows 
by one disc, and then closed the circular 
space between the bellows and the cas- 
ing by a separate dise, to prevent for- 
eign matter entering the same and block- 
ing the operation of the bellows. The 
inventor, in the patent in suit, distin- 
guishes his invention from Lloyd’s by 
providing a common closure member for 
the bellows and the casings; that is, the 
common member closed the casing, so 
that foreign matter could not enter the 
chamber, and in this the bellows works, 
and it also closed the end of the bellows. 
He used a common closure member, be- 
cause of his conception of a conical bel- 
lows of sufficien: diameter at one end to 
abut the inner surface of the casing. 

In claim 14, it is provided that one end 
edge of the flexible wall is inwardly 
turned over the margin of the head and 
secured thereto, and the other end edge 
of the flexible wall is outwardly turned 
over an end edge o7 the casing wall, and 
means are provided for closing the latter 
end of the casing and fixing the edge of 
the bellows wa!l thereto. In claim 15 
frictional clamping means for effecting 
an air-tight seal between the closure 
member and the flexible body wall, of 
the bellows is provided; also a gravity 
movable head for the other end of the 
bellows, and frictional clamping means 





lows, and a clamping member adapted 
to engage the bellows wall and friction- 
ally clamp it against the head. 

The nearest patent of the prior art 
was Lloyd’s No. 1277229. There the in- 
ventor used a tubular casing and a flexi- 
ble bellows, which was formed of a cylin- 
drical tube of the same diameter through- 
out. The bellows was closed at one end 
by a small disc. In applying the closure 
disc, the beiiows was first placed in a 
mandrel, one oi the closure discs was 
there inserted in the end of the bellows, 
and then the protrudng edges of the bel- 
lows at that end were turned over and 
folded or pleated against the outer face 
of the dise and glued together. The 
mandrel was then withdrawn, and the 
closure disc was inserted in the opposite 
end of the bellows, after which the pro- 
truding edges of the bellows at that end 
were turned over the disc and glued 
together. The closure disc of the bel- 
lows was then glued to a dise of con- 
siderably larger diameter, by which the 
bellows was anchored to the casing; the 
larger disc was of a size to pass freely 
into and from the casing, and was at- 
tached to the casing solely by means of 
glue. The larger disc served to close 
the relatively wide circular gap between 
the bellows and casing, so that foreign 
matter, which might interfere with the 
operation of the bellows, could not enter 
into the chamber in which the bellows 
moved. 


At that time the only bellows known 
to the art was formed of a cylindrical 
tube, and to insure efficient operation it 
was necessary to provide a casing of con- 
siderably larger diameter than the bel- 
lows, in order to provide a wide circular 
clearance between the bellows and the 
casing, or otherwise the dise at the free 
or weighted end of the bellows would 
impinge upon the inner wall of the cas- 
ing, rendering the bellows inoperative. 
There were objections to this device. 
The inventor of the patent in suit con- 
ceived that by using a frustro-conical 
bellows, having the énd anchored to the 
casing of sufficient diameter to abut the 
inner face of the casing, that end of the 
bellows could be anchored directly to 
the end of the casing by a single disc, 
which additionally served as a common 
closure member, both for the end of the 
bellows and the end of the casing, thus 
dispensing with two dises of different 
diameter, one to close the bellows and 
the other to close the casing, and the 
difficult folding and gluing steps which 
were required with the use of the cylin- 
drical bellows of the prior art. 


Economy Effected 
By Device is Claim 


This was found by the art to effect 
economy in time, labor, and materials, 
and provided a more simple, compact, 
durable, and efficient construction. It 
was more than an agroupment of old 
elements, for it brought into use two 
new elements, 4 conical bellows and the 
common closure for the bellows and cas- 
ing. He secured a novel weighted end of 
the bellows, by clamping the smaller end 
of the conical bellows to the weight, in- 
stead of gluing it, as had been done. 
This combination of elements—some old 
and some new—should receive a liberal 
construction. Edwards Mfg. Co. v. Nat. 
Fireworks Dist. Co., 272 F. 23 (6th C. 
C. A.). The claims are entitled to fair 
and reasonable interpretation, such as 
will vitalize the grant. Eibel Process 
Co. v. Minnesota & Ont. Paper Co., 261 
U. S. 45, 43 S. Ct. 322, 67 L.Ed. 523; 
Paper Bag Patent Case, 210 U. S. 405, 
28 S. Ct. 748, 52. L. Ed. 1122; H. D. 
Smith & Co. v. Peck, Stow & Wilcox 
Co., 962 F. 415 (2d C. C. A.). 

The Up-to-Date devices are of two 
types, one having a casing, a conical bel- 
lows having its end edge passing over 
the end of the casing, and a closure 
member in the form of a cup pressing the 
bellows against the casing, and the lip 
of the cup pressing against an end egde 
of the casing, and also against the bel- 
lows, whereby the conical bellows is held 
against the casing, and the end of the 
bellows is closed by the cup, and the cup 
at the same time closes that end of the 
casing. The other type is practically the 
same. The cup in each type closes the 
other end of the bellows; the open end 
of the casing presses the bellows against 
the casing and provides an air-tight 


seal. The cup is a common closure 
member. 


Description of German 
Bellows Is Given 


In the German devices, the junctiori of 
the casing wall, bellows, and closure dise 
is at an end edge of the casing wall. 
The bellows is pressed by the disc against 
the inside of the casing wall, and the 
dise is to some extent by its own pres- 
sure affixed against the inside wall of the 
casing. The disc is of slightly larger 
diameter than the inside of the casing 
bore, and pressure must be applied to 
force the disc into the casing which 
holds the bellows tight. The departure 
thus resulting in the interior wall of a 
casing forces anew end edge, over which 
the bellows passes and against which it 
is pressed by the disc; the disc seating 
itself upon this newly formed end edge. 
The shoulder so formed acts to prevent 
movement of the disc into the casing, 
and serves to grip the disc to the cas- 
ing. 


Advantages Claimed for 
Up-to-date Devices 


Glue is used, but this does not avoid in- 
fringement. It/is largely an additional 
airsealing means, to make more perfect 
that which is carried out by the co-opera- 
tion of the parts. These devices embody 
the essentia: features of the invention 
of the first patent. The Up-to-Date 





connecting the latter end of the flexible 
body wall of the bellows to the head is 
provided with a sound reel, through which 
the air is expelled from the bellows in 
the gravity movement of the head. Thus 


devices have one edge of the flexible bel- 
lows wall turned inwardly over a mar- 
gin of the bellows head, and clamped 
thereto by the metal cup, while the other 





the invertor advances the idea of the 
frictional clamping means for effecting 
an air-tigut seal. Other claims, 1, 2, 11, 
12, and 13, are in substantial accord, 


Second Patent Provides 


Frictional Clamp 

The second patent in suit, No. 1588- 
354, is directed to the bellows head or 
weighted end of the bellows, and pro- 
vides a frictiona. clamp holding the mov- 


to the weight. 
lows structure which has a tubular flexi- 
ble wall, a head for one end of the bel- 


nn ae aE 


able or the weighted end of the bellows | 
Claim 5 calls for a bel- | 
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Infringement Found 
In Device to Simulate 
Voice of Crying Baby 


Essential Features of Ap- 
paratus Held to Be Re- 


Avrnorizep Statements Onty Are PresenteD HEREIN, BEING 
PusLisHED WiTHOUT COMMENT BY THE UNrTED States DaILy 


eral face of the disc, and the stop 
juxtaposed te the outer face of the disc 

limit movement of the member. 
Nothing in the prior art referred to sug- 
gests this idea of construction. Only 
the Up-to-Date devices are charged to | 
infringe this patent, and this charge is | 
well founded. The appellees use a little | 
more metal and meme out a central disc, 
but it operates in the same way when 
stamped out. This invention, although | 
simple, is entitled to protection. H. C. | 
White Co. v. Morton E. Converse & Son 
Co., 20 F. (2d) 311 (2d C. C. A.); In- | 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
maltifarious activities or to 


Topical: Survey of the Government 


“aoe people of the United States , 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 





AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and rse the fine 
facilities the Congress provides for 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


. 





Aeschylus. The Agamemnon of Aeschylus, 
an English version by Sir Henry Sharp. 


Sorenson; Work with boys, the National 
council of the Young men’s Christian 


: ° js h as to which they approve, and that it is them. Such a surv-y will be useful to 73 p. London, Oxford university press, associations. 26 p., illus. N. Y., Asso- 
tained Despite Slight ternational Banding Machine Co. v. | is & chew Te OF what being applied with good business schools, colleges, business and profes- 1928. g i 29-112088; ciation press, 1929. 29-12066 
American Bander Co., 9 F.: (2d) 606 the Government is doing. sense and management. . sions here and abroad. American bureau of aircraft, inc. ... Reg-| Ricketts, Charles S. When the big show 

Changes. (2d C. C. A.). —WILLIAM H. TAFT, —WOODROW WILSON, —CALVIN COOLIDGE, ister; licensed, temporary licenses and 


[Continued from Page 8.] 
end edge of the flexible bellows wall is 
turned outwardly around an end edge of 





Imitation of Carton 


Decrees reversed, with costs. | 
{ 
| 
! 
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President of the United States, 
. 1909-1913. 





President of the United States, 
1913-1921. 


President of the United States, 
1923-1929. 





American institute of steel construction. 


identified aircraft of U. S. A., 1929. 1 v. 
N. Y., American bureau of aircraft, 1929. 
29-12092 


other poems. 


Facts about the structural steel industry.| tions. Ed. 


89 p. 


Young printing co., 1929. 
Rotary international. 
of March, 


comes to town, Proud Tennessee, and‘ 


Paducah, Ky., 
29-12072 


Outline of classifica- . 
1927, with cor- ~ 


I e : ons rected pages dated February, 1929. 199 
the casing wall, and is secured thereto hia ] H e l M = d f ¢ f Le ist ed. 128 p. N. Y., American institute’ 1" Gnicago, 1929 29-12114 
, of steel construction, 1929. 29-12098 | 5 BO, > 
by the cup by frictional pressure, ~o™ And Mark En oined € era 0s ita aintaine or are 0 pers Baer, Julius Bernard. Commodity ex-| Rowman-Robinson, Henry. Artillery: to- 
constitutes a common closure for this changes, by .. . and George P. Woodruff.| day and tomorrow. 84 p. London, W. 
end of the casing and bellows chamber. | 319 p., illus. N. Y., Harper & brothers,| Clowes & sons, 1928, 29-12110 
4 The cup used is the equivalent of the 


closure plate shown in the patent in suit. 


Name ‘Castoria’ Is Held Not) 


And Research Conducted on Curing Disease 


1929. 29-12113 


Sanford, Frederick Warren. 


... A second- 


Baker, Lewis F., ed. Lewis F. Baker’s law year Latin reader (a revision of A 
This cup embodies the preferred form 2 and bar review. A treatise on the subject| junior Latin reader) by . . . and Harry 
p : 

of the patent, the outwardly flaring lip, To Have Been Dedicated of pereeee) SrRerNy, “— aoe = iri Sestt, (The Lake classical 
which, by reason of its coaction with an 2 erence to Illinois cases. eaves. Chi- series.) 548, 123 p., illus. Chicago, 
@) a chen an the caning Well; prevents the To Public Use. . - cago, 1929. 29-12117| Scott, Foresman and co., 1929. 29-12083 
possibility of the cup being forced into a Topic 43—Public Health an nn a Sedgefield, Walter John, ed. An Anglo- 
the casing. [Continued from Page 8.] exposition tor the central Unite ates | Saxon book of verse and prose. (Pub- 


The Up-to-Date devices have the ad- 
vantage of having the flexible bellows 
wall turned in reversed direction over 
the edge of the air-expelling head and the 
casng end, respectively, and thereby 


of the allegations of the bill, except the 
averments as to damage. Apparently, 
the only issue which he raises is the right 
of the plaintiff in the name Castoria. 
He denies that the plaintiff is entitled to | 


Thirty-first Article—Leprosy in the United States 


In these articles presenting & 


of the Government are shown the practical 
contacts of the various bureaus and divisions. 


Fopical Survey 


of the Miramichi river in 1758. 
clothing was distributed among the fishermen, and 
that the vessel had Lascars or some Orientals among 


It is said that infected 


| Bible. Selections. 


in Cincinnati; address by Dr, Harris M. 
Benedict. (The Ohio botanic garden so- 
ciety. [Publications.] v.1, no. 2.) 16 p. 
Cincinnati, The Ohio botanic garden so- 
ciety, 1929. 29-12121 


ter. English 


English. The Cambridge Saxon prose-b 


series. 


Sedgefield, Walter John, ed. 


ook. 


lications of the University of Manches- 
no. 
Manchester, The University press, 1928. 


17.) 473 p. 


29-12087 
An Anglo- 


(Publications of the 


facilitate the ease and rapid assemblage |the sole and exclusive use of the Th a ith Public Health h ho were leprous. Some of the Acadian shorter Bible, arranged by A. Nairne, T.| University of Manchester. English se- 
Z oo e present series deals with Public Health. er crew who Pp . R. Glover, & Sir A. Quiller-Couch. 890 p. ries. no. 16.) 251, 47 : $ 

of parts of the bellows structure in con- | name Castoria; that the employment of families were known to have been leprous as early Biertriins, Se. The Univeratey. panne! . fam Sriveraity ge a 

nection with the casing wherein the bel- | said term in connection with any medici- | as 1815. Several Louisiana families, directly descended 1928. 20-12096 | Seem, Warren Pharech. Raw oan aan 

lows is housed - eet > _ —- nal ewer wane - —— = = By Dr. O. E. Denny, from the Acadians, continue to be afflicted with leprosy. Boy scouts of America, The uniform,| throwing. 198 p. illus. N.Y. Pub. tor 

Sates Stes Voor an co clgs | Chis of ton plat eae teen the Surgeon, Reserve, Pubic Health Service. «Another focus, of, leproy was, established. in the lf] RUMEN 1d rte Go¥ itt | commana: DY MeGrew et hash 

and outer side of the smaller or inner | any damage has resulted to the plain- | 


casing. In both forms, the disc or cup 
. presses against the inside of the casing. 


tiff. 


A plainer case of intentional and 


NCREDIBLE though it may seem, leprosy, one of 
l the oldest diseases of which authentic medical 


Sweden. 


This focus which, in 1897, numbered 168 
cases, has gradually dwindled to an insignificant num- 


| Bryan, Walter Reid. An outline for a home 


A.). 62 p., ‘illus. N. 
America, 1929. 


Y., Boy scouts of 


29-12115 a Latin 





story 


Sonnenschein, Edward Adolf. Ora maritima, 
for beginners, 
grammar and exercises, by . . 


with 
- and an 


i i ; ; sntifn ri : ber, as the result of environmental conditions. The study course in elementary Latin; introduction by Margaret’ ¥. Henry. 
fo eee Fs power ge o eee a i a a ee Oe ces knowledge is available, has been throughout his- late Dr. Hansen, eminent Norwegian student of Latin HXI. 92 p. N. Y., Columbia uni- (Elementary .Latin classics.) 146 ‘a 
an ln tint the ‘Sanolinis at Soleetn walls conan oe the eet were ne ine tory one of the least understood and most leprosy, in explanation of the failure of leprosy to ae _——, I es ~ —— ce _ os ~— 1928. 29-12089 
s L - * * 2 . ekhov, nton . e eriing, Fran ard. i iy 
and casing wall is at an end edge of the | nificant and the appearance between_de- — ? . : spread eal “ — Pa one "i ee ret —— of . . . One volume ed. 678 p. N. Y.,| New rev. ed. 132 p., illus. "Noy. ‘the 
casing. When the Up-to-Date: cup is|fendants’ and plaintiff’s carton so simi- While it is undoubtedly true that leprosy is an in- region, naively remarke 7 ps rs a? or W. J. Black, 1929. 29-12084 | Macmillan co. 1929. 29-12107 
placed in a position to frictionally press | lar, that the public would ungestionably fectious, slightly contagious disease of unknown means wegian peasant, who is not cleanly, learns in America Clark, Reiph Ewing. A treatise on the law 


of transmission from person to person, and while un- 


is to wash himself, and that does great credit to Ameri- 


Streit, Josephine, 


The paper-box industry 


i i wall, the | be deceived. As was said by Justice " i and practice of receivers; being an in Cincinnati. (Vocational pamphlet, 
ipso tr toll Ge eaonraed Ge end of | Holmes in Jacobs v. Beecham, bei U, Se treated and uncared for lepers almost inevitably can customs.” svyte analysis of and commentaries on the| no. 8.) 43 p.. illus. Cincinnati, The 
the casing is closed for all purposes to | 283, “When the defendant has to justify progress to repugnant pictures of suffering and mu- usages and ee of ey. oe to ee ere Cincinnati _ public 

@ provide an operative structure wherein | using the plaintiff’s trade name, the bur- | tilation, it has remained for the last fews decades to THAT leprosy now exists in the United States and receivers, including pleadings, practice,| schools, 1929. 29-12097 


the bellows can expand and contract and 


thereby creates a sound. This insures 


den is on him.” 
Castoria Held to Be 


allay, to some extent, the frank terror which the word 
leprosy strikes upon a neighborhood. 


has existed here for a great many years is a 
truism which seldom occurs to the average person 


procedure, and statutes governing the 
appointment of receivers; 
rate foreclosures and 


also corpo- 
reorganizations 


Temple, John Wilfred. 
method for the study of autoxidation re- 
actions; the catalysis of hydroquinone 


An electrometric 


the inventive operativeness. ts * * * until newspaper headlines attract attention of a com- with numerous forms, by ._. . 2d ed.| oxidation by manganous ion. (Thesis 

Another Cover Provided. A Valid Trade Mark Until comparatively recent years, the aphorism munity to some unfortunate person who jis afflicted 2. — ee ee ‘ee yy -, D)— Columbia university, | 1928.) 

Another cover is provided by the Up- oa es ao role trade “Once a leper, always a leper” was sufficient to quench ba +o a aloes” a ~ on vod aan ae Conference on the Michelson-Morley ex: Genticede, Biiney Major. Thomas Hacdy 

to-Date device, a cap, but this is sur- mark, It is merely an arbitrary word all hope in the afilicted and to bring consternation attention to the subject, the question again drops into periment, Solar observatory, Mt. Wilson,| xxx p., 1 leaf. N. Y., C. Gaige, 1929. 
; having no partcular significance and is to family, friends, and community. Within a genera- | temporary oblivion. 


plusage from the invention viewpoint. 


inherently capable of exclusive appro- 


Calif., 1927. Conference on the 


29-12081 


he bellows and cas- rp : tion, however, improved therapeutic measures and more In some of our States, leprosy has long been a Michelson-Morley experiment, held at Vilas, Mrs. Faith Van Valkenburgh. Aro- 
Es ng cadens ae a part does not | Priation as a trade mark. It is not even concentrated and rational consideration from scientists problem of importance because of its presence in Mount Wilson observatory, Pasadena,| mancy, and other poems. (Contempo- 
avoid infringement. Stafford, Inc., v. in the lexicons and describes nothing, have led to the conclusion that the lot of a leper is neighborhoods populated by descendants of certain of ae. (renee from = rary poets of Dorrance (75)). 71 p. 
Thaddeus Davids Ink Co., 264 F. 111 | ut, by long association it has come to not necessarily hopeless, and each year increasing the earlier settlers, and of the fact that its propaga- wa a. | elsite Wiggers Carl John, Principles sad ee 
(24 C. C. A.); Auto Vacuum Freezer | designate the product of the plaintiff. numbers of patients are being discharged from tion there is due to factors not well understood. For Foster, Rebert Elliott. Poems. 143 p.| tice of electrocardiograshy, bey 
Co. v. Sexton Co., 239 F. 898 (2d C. C The use of this word under the circum- } 














The secord patent in suit is also in- 
fringed. ‘This patent provides means 
whereby the frictional clamping ele- 
ment of the flexible bellows wall is 















stances disclosed by the evidence is pre- 


In Rogers Manufacturing Company v. 





and has the whole world of nature from 
which to choose his own.” 

To the same general effect is the lan- 
guage of the Circuit Court of the Third 
Circuit in Gulden v. Chance, 182 Fed. 


leprosariums either as .“cured,” or,.are paroled as no 


Norwegian scientist, G. Armauer Hansen, cleared the 
way for the removal, from the sufficiently evil name 

a number of similar but essentially differ- 
ent diseases; and the diagnosis of leprosy today is 


of leprosy, 


lack of better explanation, racial or family predisposi- 


his native country. 

Geographically, we consider the Gulf Coast States 
as the most important foci of leprosy in continental 
United States; for it is here that we recognize in- 





Charlotte, N. C., Queen city printing co., 


bolic meaning of the story of King Ar- 





p., 14 p. Topeka, Kan., The News pub- 
lishing co., 1929. 
Holland furnace company. Holland heating 
engineers handbook; a practical treat- 
ise of correct planning and installation 


29-12073 


with 61 illustrations. 


and Publications 


226 p., illus. St. 


A.); Bossert Elec. Const. Co. v. Pratt ; ge longer a menace to public health.. - tion, local habits and customs, and the like, are ascribed | 1929. E 29-12076 | Louis, The C. V. Mosby company, 1929. 
Chuck Co., 179 I’. 885 (24 C. C. A.). In eee ee Soe As research has continued, a more nearly humane as causes. be ee Sik | Semeatosed, Gsvepe — ian a Witiniiinn ‘Mies : 29-12101 
appropriating the common closure mem- | 410" Ooods of the ? fH Saat ee view is being taken of the relative danger of leprosy . : Tie wa, 2. aes] See ee 7 F. Lighthouses of 
ber, the German device has taken the | 5+ ee f ey aaa ae k eee in a community. That some danger exists, must be In other States, particularly those with large sea- Qietadie Dieteth Pies. Sha eree| See as gD. illus. Boston, 
substance of the invention, and it is im- |° eo user of te trade mark. admitted; for “leprosy begets leprosy”; that the danger ports, cases of leprosy develop among immigrants who P , “ne Ds. eee COMDaRy, eres 
material whether they apply a coating Rogers & Spurr Manufacturing Com- justifies the terror which sometimes pervades a neigh- have been admitted with the disease in an early and thur. 78 p. Tintagel, 1929.  29-12085 | Wren, Lassiter. Masterstrokes of crime de- 
of glue as an additional means of holding |) ony 41 Fed. 496, Judge Teall naka: borhood upon the public announcement of the dis- | Undiagnosable form, and the disease has spread, slowly, Hall, Frank Richards. Tributes, by ...| tection, by . . . 258 p. N. Y., Pub. for 
the common closure member. The ap-|P ‘hie wihiaatin oe artiheial ieihe cnnats covery of a leper cannot be admitted. to be sure, among the native population. A third (Chas. R. Naber). The frontispiece is| the Crime club, by Doubleday, Doran 
pellee’s devices have all the elements of ‘in ahnaienan Aha ‘d with . amie oe cas source of infection is that found in our military and by Dorothy De Haven. 55 p. Lafay-| & co. 1929, 29-12120 
the claims in suit, and the mere fact of |; 7+ ti ely = eC th eth ne one . - maritime population, in the soldier or seaman who has mat — “= . a 

an additional cap does not avoid infringe- - 2 oman ‘ Sale, ae h efendant BAFELY 50 years ago, the discovery of the causative lived in an infected territory for a number of years, ce Ra oy a bag a et 

ment, as no natural xvight to such a symbol, agent of leprosy, the “leprosy bacillus,” by the has contracted the disease, and has later returned to aoe Z Sh Weare Ps Government Books 









































exibl | ; shel ; } S " 4 | of the Holland vaporair heating sys- . 

tightly secured. in connection = the |eo3 7 ‘nend mek alahemshe an Abie authaule ae ee — disputable evidence of the continued propagation of tien, Gidea. 1929. 368 ry itloe, Documents described under this heading 
bellows ead by a. erertowal Z ‘identel ties. as the case on principle is perfectly mle y P leprosy, and here the disease has existed for genera- Holiand, Mich., Holland furnace co.,| 47@ obtainable at prices stated exclu- 
Hee tla nt tie sen will be eas plain. The only possible question about Leprosy as it is now recognized differs in no im- tions, having been sustained by contact with leprous 1929. 29-12098 sive of postage, from the Inquiry Divi- 


obviated. The weight, which is a plain | the present trade mark character of the portant respect from true leprosy of centuries past,  C™™munities through commercial sources |G Gh he Gem Teanciona, inte, | cen of The Untied Giaten Dama Tee 











b : d Castoria is raised by certain old : shes a a den. 42 p. San Francisco, 1929. = | Library of Congress card numbers are 
dise, has connected therewith the fiex- | ¥°™ : : : save that by differentiation from unrelated, diseases a 3 29-12078 — : " 
ible tubular wall of the bellows. The | °2*°* where the rights in this word were clearer conception of the disease has been obtained. A CONSERVATIVE estimate of the prevalence. of Laird, Donald Anderson. Increasing per- given. In ordering, full title, and not 
discussed, such as Centaur v. Heins- ] : tinental United S$ ] | “sonal efficiency; the psychology of per- | ¢,/%@ card numbers, should be given. 
pa. * ne blows ae ae = furter,, S4 Fed. 955, and Centaur v. %.%; * amie ar sani of ton voxithabe} —— — 2 sonal progress. 2d <9 sey, aed ae Statutes of the United States of America 
fol wy toeranal . 7 Tae ieee Killenberger, 37 Fed. 725, and perhaps ‘ The origin, of leprosy in the, United States has not — estimate of the pee ae lesets Re eel Cue te 242 p., illus. N. ¥., Harper & brothers, see. beta ee ot cite 
an others, but these cascs must be inter- een conclusively demonstrated. o evidence of its ; - , . 1929. 29-12067 . ess, -29, an on- 
< egg s vane i pres, se preted by the facts as they coe ae existence prior to the arrival of Columbus has been ath, nonvnte, Mit is seckenae ae on: aoa iy ld Law, Be Wit. Seldiets ofthe Ds A. .¥., of Comavaen! Rasta tr ati on = 
Ri SURE s SERA 3M, Senet ee vr, | sented found in the North or Sonth American continents. The ; : ? y a history of disabled war : ee ane eee 
having a marginal flange formed with . < 


I j ‘ ’ . 3 8 oo ane tive Procl. ti le 4 
Oe li tae eee te ie ee disease appears ‘to have manifested itself almost coin- has been confused with other diseases with which it has veterans and the American pension sys roclamations. Part I. Department 





two annularly disposed gripping sur- | 4, oo ke ¢ ; ; symptoms in common; furthermore, leprosy has not | tem. Pasadena, Calif., 1929.  29-12106| . of State. Price, $2.25. 
at the expiration of the patent to cidentally with the early settlements and to have, in : . . MacDonald , ; Soil Survey, Maury County, Tennessee. N 
Be eS oe nee ae < Samuel Pitcher dedicated the name Cas- @ measure, progressed with them. , been consistently reported to health officials, and the ee eee ee, nee 6, Series 1923. : . 1: 
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years of freethought; being the story 
| of the Truth seeker, with the natural 
history of its third editor. 1 v., illus. 
N. Y., The Truth seeker co., 1929. 
29-12068 


Department of Agricul- 

ture. Free at Department. Agr, 29-1015 

Maintaining the Health of Livestock in 
Transit. Department of Agriculture 
Leaflet No. 38. Free at Department. 


public records must, of necessity, represent but a sur- 
face scratching. 

Then, too, in many instances, physicians have hesi- 
tated to report known cases of leprosy because of the 





toria to the public, the assumption be- 
ing that the product sold under the name 
Castoria by the plaintiff was the prod- 
uct of the Pitcher patent. The cases 


Cartagena, a port of what is now the territory of 
the Republic of Colombia, was the center of the slave 
markets of the Spanish Main; conceivably, therefore, 


and the other of which clamps the end of 
the bellows to the peripheral face of the 
disc. Thus there is provided an air- 












tight jointure formed between the 
weighted disc and the bellows by a dur- 
able and efficient means, eliminating the 
use of adhesions and tacks required in 
manufacturing prior art devices. 

Claims 4 and 5 provide for these ele- 
ments. The means used are the tubular 
bellows, the angularly related peri- 
pheral and outer face of the disc, and 
the clamping member, which has a 
clamping face juxtaposed to the periph- 
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600 and 1,000 tons, of which 300 tons are 






contracted-for cargo, and the present 












to 1,423,877 pounds, valued at $187,867. 
There were no such shipments during 




















The Comptroller General of the 
% United States, as head of the Gen- 
eral Accounting Office, must approve 














The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26407 (Reconsideration) (S). Burial 
expenses—Veterans' of any War—Veter- 
ans’ Bureau reguletions. A _ regulation 
made pursuant to law, and not incon- 
sistent therewith, has the force of law 
and is subject to the same rules of inter- 






































rector of the Veterans’ Bureau’ under 
authority of section 28 of the World War 






in @authorizing the waiver, 


ficiary prior to the action of the Director 
and 


refunded, 





such | strong, 
ambunt previously recoyered may not be | Albert Matheny, Langley Field, Va,; John 


which followed seem to acccpt the Heins- 


this port should soon have become a focus of leprosy 





furter case without question by assum- 
ing apparently that Castoria was a pat- 
ented product, that the patent had ex- 
pired and that the name thereafter be- 
longed to the public. Those cases as- 
sumed apparently that the plaintiff and 
defendants were both manufacturing the 
product of the expired patent. On that 
hypothesis, the conclusion in those cases 
naturally followed. But here the record 


product disclosed in it is described as a 
“cathartic or substitute for castor oil.” 
It is not questioned that what the de- 


plaintiff, but something different from 


Every case must be decided on its own 


Plaintiff is entitled to the relief prayed 
fou and a decree may be drawn accord- 
ingly. 








following szamed second lieutenants in the 
Air Cerps are announced: Robert Lee 
Chozie, Maxwell Field, Ala.; Edwin Ro- 
land French, Selfridge Field, Mich.;’ John 
Williams Persons, Maxwell Field, Ala.; 
William Chamberlayne Bentley, jr., Lang- 
ley Field, Va.; Sam Williamson Cheyney, 
Rockwell Field, Calif.; Clarence Kennedy 
Roath, Fort Crockett, Tex.; Kenneth Aus- 
tin Rogers, Selfridge Field, Mich.; Max 


Va.; George Frost Kinzie, Fort Crockett, | 





jr, Field, Va.; William 


Langley 





Patrick Kenny, Rockwell Field, Calif.; 


if 


on the continent, and it-was in Cartagena that, early 
in the seventeenth century, the first leprosarium of the 
New World was established; the first leper of sufficient 
prominence to receive mention in the history of the 
New World, however, was Gonsalo Jimenez de Quesada, 
the founder of the city of Bogota, Colombia, who was 


declared a leper in 1573. 
* * * 


IMILARLY, New Orleans, which became an im- 
portant center in slave traffic, also became an early 


afflicted with leprosy, the Cabildo erected a hospital 
for their reception, in the rear of the city, on a ridge 


As the settlers, and later commerce, 


the Mississippi Valley, 


some lepers probably were among 


leprosy seems to have followed, 


by the report of 


for isolation and 


munity. 


It was evident 
concerted action 


proceeded up 


the early voyagers. Public 


unwarranted hysteria that would have been provoked 
a neighborhood where no suitable facilities existed 
been permitted and encouraged to move on. 


times this method of dealing with lepers has been most 
humiliating to the leper and disgraceful to the com- 


1917, when Congress enacted legislation and provided 
funds for the establishment of a National Home for 


War prevented, for a time, active measures from being 
taken toward this project, although a committee was 


Leper Home. This was developed by the United States 
Health Service 


the presence of a case of leprosy in 


treatment, and where the leper had 
Some- 


* * * 


more than 50 years ago that some 
was necessary if the progress of 





Field, Ala.; Ralph Aldrich Murphy, Lang- 
ley Field, Va.; Reginald Franklin Conroy 
Vance, Langley Field, Va.; William Lecel 


Lee, Fort Crockett, Tex.; David Dunbar 
Graves, Rockwell Field, Calif.; Allen Jos- 


Hale, Langley Field, Va.; Kenneth Clin- 
ton Brown, Crissy Field, Calif.; Harley 
Ray Grater, Langley Field, Va.; Herbert 
Leonard Grills, Fort Crockett, Tex.; Ben- 
jamin Scovill Kelsey, Mitchel Field, N. Y.; 
Thomas Lee Mosley, Fort Crockett, Tex.; 
Raymond Lloyd Winn, Fort Crockett, 
Tex.; Leonard Franklin Harman, Langley 
Field, Va.: Kingston Eric Tibbetts, Sel- 
fridge Field, Mich.; Richard Henry Lee, 


S. 0. 96, amended. 


Capt, Henry W. isbell, Inf., from Wash- 
ington, D, C., to the University of Montana, 
Missoula, Mont. , 





Navy Orders 





June 18, modified. Relieved of all active 
duty on June 29. 

Lieut. Miles R. Browning, det. Nav. 
Air Sta., Hampton Rds., Va., about July 
5; to command VS Sad. 58S, Sctg. Fit. 

Lieut. John H. Forshew, det. from all 
duty about July 15; to resignation ac- 
cepted to take effect Sept. 15, 

Lieut. Donald R. Osborn, jr., det. U. S. 
S. S-28; to aide on staff, Subm. Divs., 


| Orders of the following officers to San 


and Ch. Bosn. Stephen Ingham. 
Lt. (ji. g&) Eric B. Hoag (D. C.), det. 
Naval Academy; to U. S. S. Milwaukee. 


Lieut. Russell H. Sullivan (S. C.), det. 
Nav. Air Sta., San Diego, Cal. about Sept. 
1; to U. S. S. Gold Star. 

Lieut. Robert R. Thompson (S. C.), det. 
Navy Yard, Norfolk Va. about Aug. 25; 


of uit anneudiama har Geuttoment lyn Mickle, Rockwell Field, Calif.; Hay- 3 to Qm. Corps Subs. School, Chicago, Il. 
Mon! d dit rm raers wood Shepherd Hansell, ‘jr, Langley | ,Comdr. Carl 'T. Osburn, det. Army War| Lieut. Hilton P. Richenor (8. C.), det. 
‘qagencies before such expenditures ‘ Pd tee “pape ; <a ae 4 d 
® Snally ee eet Field, Va.: William Truman Colman, College, Washington, D. C., about June U. S&S. S, Gold Star, to Rec. Ship, San 
Pum aasien éfthe tins te eee Langley Field, Va.; Paul Mueller Jacobs, | 29; to 5th Nav. Dist., Hampton Rds., Va. | l'rancisco, 
eary. "therefore, in many instances The appo’.itment and assignment of the | Selfridge Field, Mich.; Dudley Durward} Lieut. Comdr, Harry H. Forgus, ors.| | Ensign Gordon S. Ashley (S. C.), det. 
’ , e 


from all duty; to resignation accepted to 
take effect Oct. 21. 

Comdr. Albert N. Park, jr. (Ch. C.), det. 
Nav. Hosp., San Diego, Calif. about Nov. 
19; to U. 8S. 8S. Relief. 

Lieut. Joseph H, Brooks (Ch. C.), det. 
U. S. S. Relief about Oct. 15; to Nay. 
Hosp., San Diego, Calif. 

Lieut. (j. g.) Walter P. Doty (Ch. C.), 
det. Nav. Trng. Sta., San Diego. Calif. 





Is., Calif. 
Ch, Carp. Ernest P. Schilling, det. Navy 
Yard, N. Y.; to U. S&S. S. Pensacola, 


| Nav. Med, Supply Depot, New York, N. Y. | 
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New aid in elementary algebra for reviews 


Pan American confederation for highway 


Perry, Jairus Ware. 


Marcus, Shmuel, ed. An anthology of revo- 
lutionary poetry, compiled and _ edited 
by Mareus Graham [pseud], with an 
introduction by Ralph Cheyney & Lucia 
Trent. ist limited ed. 353 p. N. Y., 
The Active press, 1929. 29-12077 

Moore, Henry Ludwell. Synthetic econom- 
ics. 186 p. N. Y., The Macmillan co., 
1929. 29-12112 


tion Bulletin 


and tests. (A Regents gray book.) Department 
= DP.” me Es 


1929. 


re 
dd, 


Regents publishing co., 


; Penal law and the Code of crimi- 
nal procedure of the state of New York, 
with all amendments passed by the 


ucts, 1928. 


Bender & company, 1929. 29-12116 


New Species. 


A treatise on the law 


of trusts and trustees, by . . 7th ed., 





times; the evolving service of the 
Young men's Christian association, pre- 


Agnes Chase. 
pared by . - C. C, Robinson and Roy 


The Automotive Market in Uruguay. 
partment of Commerce, Trade Informa- 


No. 628, 


Agr. 29-1014 
De- 


Price, 10 cents. 
29-26592 


| 

Public Finances of Far Eastern Countries. 
Department of Commerce. 
tion Series No. 83. 


Trade Promo- 


Price, 20 cents. 


29-26597 


Strontium From a Domestic Standpoint. 
2 of Commerce, 
Mines Economic Paper 4. 


Bureau of 
Price 5 cents. 


N I o's ; : a : 29-12123 29-26609 

= shows conclusively that Castoria as sire of Teptone,. Bod. tt > < ares Sat in i the leprosy in the United States was to be checked, and New aid in physics for reviews and tests.| Internal Revenue Cumulative Bulletin 

I f T manufactured by the plaintiff for over ine th : mp ce as to re- plans were formulated for having the Federal Govern- (A Regents gray book.) 54, 30 p. N. Y., VII-2. July-December, 1928. Treasury 

* mports o ungsten 50 years is not, and never was, the prod- eee pede yr a of S Spent hospital for the ment assume control of the situation. Constructive Regents publishing co., 1929. 29-12122 Department. Price, 50 cents. (22-26051) 

From Shanghai Gained | ¥<t of the expired Pitcher patent. The “There being a Waals ef parsons in the provi effort, however, did not crystallize until February 3, New York (State). Laws, statutes, ete, | Stocks of Leaf Tobacco and the Americen 
province 


Production, Imports, Exports, and Con- 
sumption of Tobacco and Tobacco Prod- 
Department of Commerce. 


; ; : ; ; 1 lepers to be under the direction of the United States Legislature to th . B fC i i 

chow, Kiangsi Province, near the tung- | fendant in this case is selling as Castoria of ae gg pees it and the Bayou St. John, which Public Health Service. caitos ‘of 1929. Tat eke bong Jona. conte. Se ee ee (esetor, 

séen deposits, stocks of tungsten concen- is neither the product of the Pitcher 1s proba ly t e ridge anciently separating the waters The entrance of the United States i r Fitzpatrick. 1232 p. Albany, N: Y., M. |A Summary of the Earthworm Fauna of H 
trates variously estimated at between patent, nor the product sold by the of the Mississippi from those of Lake Pontchartrain.” e e Viite ates into the World oP eS Se ee ‘ 


Burma With Descriptions of Fourteen 


By C. E. Gates, Judson 


: ae . n j education. The Pan America federa-| College, Rangoon, Burma. No. 2781. F H 
asking price for the uncontracted balance rate SF tha untetione ate an slowly but inexorably; a current map of old and recent eee Soe ¢ a a the proposed leper home. tion for "highway edutation; its aime Proceedings of ‘the United States Na- 
. ‘ i . § at opposi ini poses, ¢ i y-law i I 4 
ne hueamctoniee tow” — formulas. It becomes clear, therefore, like oe son Saves ey Sano towns spreading fan- a site, because no State ana sn eaas Tour ean : 36. Gatien ee oe Werth ‘Aumesionn’ pasion of the Weevils of 
Sharighal. Declared extiorta of tungsten that to the extent that the earlier cases : Sal Government for use as a leper settlement, and the American confederation for highway the Otiorhynchid Genus Mesagrocius. By 
~ on Shanehal to the United States —— — ee ee ae ee Not all of the present-day indi \ : problem was finally solved by purchasing "from the education, Pan American union, 1928. i L. maemanin, Saget ae Bonsion 
4 rade mar ey are not binding a igenous leprosy in isi : «os 29-12100 urvey. 0. , Proceedings of United 
during the first quarter of 1929 amounted | 9+ conclusive in the case before us. the Valley can be properly charged to Slave traffic; Pere Tiocuisinns the estate occupied by the Louisiana . 


States National Museum. Free at Museum. 
Distribution and Key of the North Amer- 


; Hooi : into the present National rev. and enl. by Ray a av.| i C 

n circum An. It seems not illogical to include : ‘ P nl. by Raymond C. Baldes, 2 v.| ican Copepods of the Genus Diaptomus, 
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tion ew rk importers that the |: : ; : ae = re : ; : | 1929. 29-12118 >. Dwight Marsh, United States Depart- 

fees aude on taanean , ie his fraudulent conduct. Even if his in- a of New Brunswick, Canada, in 1765 and es- _ In the next article, to be published in the Pierard, Louis. Belgian problems since the| ment of Agriculture. No..2785, Proceed. 

United Stat ld b Saal tention had been honest in his endeavor tablished themselves in*Louisiana. issue of July 6, Dr. O. E. Denny, Surgeon | war. (The Institute of politics publica-| ings of the United States National Mu- 
- met Weare ye Seee to appropriate the name Castoria, under Tradition, if not history, traces leprosy in New Reserve, Public Health Service, will describe tions, Williams college, Williamstown,| seum. Free at Museum. 
the facts of the case I think he could not Brunswick to a French vessel which had been to the the National Leprosarium and the Govern- Mass.) 106 p. New Haven, Pub, for | A Synopsis of the Trematode Family Schis- | 
Daily Decisi have escaped infringement, but certainly Levant trading and which was wrecked at the mouth ment’s method of handling leprosy. the Institute of politics by the Yale| tosomidae With Description of a New § 
aily ecisions the Court, in view of defendant’s fraud, | nee ee 29-12111 | Genera and Species, By Emmett W. . 
f th will not trust him in the use of the word Copyright, 1929, by The United States Dally Publishing Corporation. | Samper, Rolie Roy. Experimental radio.| Price, Department of Agriculture. Free : 

o e 7 Castori The facts of th Id 3d ed. 255 p., illus. Bloomington, Ind., at Museum. 
oria, e facts of the case wou R. R. Ramsey, 1929. 99-12 
e Offi seams 6 demand that he should be én Rook. A. Shoat’ Manet tenek. 29 nae Contetbotions Epon the United States Na- 
R ee - ei ° ’ ° . or 
Accounting 1ceé joined completely from its use. Lawibert Spencer, Callaway, Maxwell o match the| tional Herbarium. Vol. 28, Part I. The 


North American Species of Paspalum. By 


Price, 70 cents. 
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pretation as laws. Harrelson Warren, Selfridge Field, Mich.; | Fort Crockett, Tex.; Robert Wilson Ste- | Battle Fit. about June 15; to U. S. S, Holland. 22nd and M Streets, N. W., 
By the plain terms of Regulation 201|Edwin Lee Tucker, Langley Field, Va.; | wart, Rockwell Field, Calif.; Lewis R. Lieut. Comdr. Harold S. Sumerlin (M. : Capt. Richard D. Gatewood (C. C.), re- Washington, Dd. C, 
of October 4, 1928, certain enumerated | Ralph Columbus Rhudy, Selfridge Field, | Parker, Rockwell Field, Calif.; Walter |C.), det. from all duty about July 8; to|lieved from all active duty about June 
articles of clothing may be furnished as|Mich.; Emery Jamison Martin, Langley | Archibald Fenander, Crissy Field, Calif.; | resignation accepted to take effect Sept. 8. | 30; to home. For the enclosed remittance of $10 please enter my 
part of the authorized burial expenses | Field, Va.; Isaac William Ott, Maxwell | William Maurice Morgan, Selfridge Field,| Lieut. Herbert L. Pugh (M. C.), det.| Ch, Bosn. Stephen Ingham, det 11th Nav. subscription to The United States Daily for one year. 
and there is no basis for furnishing| Field, Ala.; Elwell Adolphus Sanborn, | Mich.; Richard Irvine Dugan, Fort Sill, Nav. Hosp., Great Lakes, Ill.; to U. 8. Dist. about July 10; to Navy Yard, 
thereunder other articles of clothing not | Crissy Field, Calif.; Edward Holmee Un- |Okla.; Edwin Minor Day, Langley Field, 8. Asheville, Wash, D. C, 
therein specified. Decision of April 15,|derhill, Selfridge Field, Mich.; Trenholm | Va.; Jack Weston Wood, Langley Field, Lieut. (j. g.) Malcolm G. Millar (M. C.), Ch. Pharm, William M. Benton, det. Nav.| | = =i Name...,.. .. Position ..... os kisah alee 
1929, A-26407, affirmed, Jones Myer, Crissy Field, Calif.; John} Va.; Charles Dibrell Fator, Mitchel Field,|det. Naval Hosp., Boston; to U, 8. 8S. | Trng. Sta., Newpore, R. I, about Aug, 12; 
A-27376. (S) Veterans’ Bureau—Waiver | Joseph Keough, Fort Sam Houston, Tex.;|N. Y.; James Herbert Wallace, Lang-,|‘Antare. to Navy. Hosp., Pearl Harbor, T, H.. Seite 
of recovery of overpayments. The waiver | William Houston Maverick, Fort Crockett, | ley Field, Va. a ln Lieut. (j. g.) Edward B. Harp (C. H. Ch, Pharm Paul Hapke, det. Ist Brigade, Organization oe 
of recovery of overpayments by the Di- |'Tex.; William Pryor Sloan, Langley Field, Maj. Laurence W. Young, ‘Inf., par. 8, re to duty Nav. Trng. Sta., Newport,|U. 8. Marines, Port au Prince Haiti; to| | iim «****ese $0000000060.5 TERRORS  Codecdeccesesianneae 
% 











Tex.; Albert Boyd, Maxwell Field, Ala.; | Maj. Harold W. James, Inf., par. 16, S. O. | Ch. Pharm. Robert Martin, det. Nav. | Street City and 
Veterans’ Act of June 7, 1928, 43 Stat. | James Wayne McCauley, Fort Sill, Okla.; | 102, revoked. | Francisco, Calif, have been cancelled: | Hosp., Charleston, S. C. about Aug. 12; | AdAreSS 1... see seeeeenes seeeeeeenees SUM® seseeeees Fe eeneeeeeenes 
615, is ineffectual with respect to any |Thomas Robert Starratt, Mitchell Field, | Capt. Pleas B. Rogers, Inf., from duty | Lieut. EarF W. Morris, Lieut. Comdr. Her- | to U. 8. S. Lexington. | 
amount already recovered from a bene-|N. Y.; Edward Harrison Alexander, Sel-|as an instructor, to duty as a student in| ber W. Underwood. Lieut. Comdr. Fred-| Mach. Herbert L, Leonard, det Navy 

fridge Field, Mich.; Frank Alton Arm- | the Infantry School, Fort Benning, Ga, erick Baltzly, Lieut. Lucien Ragonnet | Yard, Wash., D. C.; to Navy Yard, Mare 
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Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
|, which is consecutive from March 4 of each year. 
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Summary of All 


Accounting 


Che Anited States Dail 


WASHINGTON, FRIDAY, JULY 5, 1929 


May statistics of revenues and ex- 
penses of Atchison, Topeka & Santa Fe, 
Chicago, Burlington & Quincy, and 


News Con 


Aids to Aviators 


Bureau of Standards QOut- 
lines Program of Research | 


Taxation 
Representative Hawley favors reduc- 
tion in corporation tax; President 
Hoover and Secretary Mellon said to 


On Beacons and on 
Landings in Fog. 


A program of research on radio for 


| 


aircraft has been developed by the Bu- | 
reau of Standards for 1930, according to | 
an announcement July 3 by the Aeronau- | 


tics Branch of the Department of Com- | | 


merce. 


The fundamental research work carried 


on by the Bureau on the main directive 
system is concluded, the Aeronautics 


Branch said in its review of research in |]} 


the fiscal year 1929 and the announce- | 
ment of the work planned for 1930. | 
Further research work is required, how- | 


ever, on increasing the flexibility of this 


beacon, and the major problem is the | | 


practical development of ‘the multicourse 
beacon, in cooperation with the Airways 
Division. 
Present Activities Outlined. 
The full text of the statement follows: 
The work of the radio laboratory of 


the Bureau of Standards in connection | 
with the development of radio aids to | 


air navigation includes: 


(a) Directive radiobeacon system, (b) 


aircraft engine ignition shielding (c) 
direction finding on aircraft, and (d) 
fog landin 
year 1929 

Improvements of the vis 
radiobeacon system: Design 
ments. permitted the elimi 


g. The work during the fiscal | 
was devoted to the following: | 
isual directive | 
improve- | 
nation of ap- |]! 


proximately 50 per cent of the beacon | 


transmitting equipment. 


Specifications | 


for the simplified transmitting equipment | 


were prepared and a complete beacon set 
constructed to these specifications. A 
station course shift indicating instrument 


for use at the beacon station to check the |} 


operation of the beacon was also devel- | 


oped. The design of a low-power marker | 


beacon suitable for marking the inter- | 
section of main beacon courses and also | 


of dangerous places along the airways 
was completed. Experiments were be- 
gun toward increasing the number of 
courses served by the double-modulation 


directive radiobeacon in its application to | 


the airways. At many airports, however, 


the number of radiating airways present | 
exceeds the possibilities of this type of | 
beacon; the development of a beacon | 
capable of serving 12 courses was be- 


gun, and successful preliminary results 
obtained. 
Course Indicator Improved. 


Improvements in the design of the vi- 
brating reed course indicator: 


Changes | 


in the design were made to permit the | 


use of the improved modulation system 
at the beacon, to increase the sensitivity 
of the instrument, and to insure efficient 
operation under all conditions of weather. 


Specifications for the construction and |] 


adjustment of the instrument were pre- 
pared and furnished to three commercial 
concerns. The design of a_ three-reed 
indicator for the multicourse beacon was 
begun. 

Cooperation with receiving set manu- | 


facturers in the design and testing of | 


suitable beaeon and telephone receiv: | 
ing sets. 
The study of the mechanical 


electrical problems involved in the de- | | 


sign of a satisfactory ignition shielding 
system for airplane engines: Coopera- 


tion was established with airplane en- ||| 


gine, magneto, spark plug, and cable | 
manufacturers in order to make satis- 
factory ignition shielding 
commercially. 

The study of direction finding on air- | 
craft: Preliminary experiments were be- 
gun toward the development of a visual | 
automobile direction finder of a simple | 
type: 

The study of the application of the di- 


| 


rection radiobeacon system to landing in ||} 


fog. | 


The equipment of a cabin airplane to }}| 
serve as a flying laboratory for develop- | | 


ing and testing the various aids. 
Work Planned for 1930. 


| 





and |}! 


available | |} 





be in perfect accord on question of tax 


ion. 
ee Page 1, Col. 7 
Appellate court rules that gratuity | 
paid by directors to president of com- 
pany in recognition of successful man- 
agement is not payment of salary, but 
is a gift not subject to income tax. 
(Commissioner Blair v. Rossiter.) 
Page 5, Col. 4| 
Board of Tax Appeals construes New 
South Wales as a foreign nation within 
the meaning of the act of 1921. (Chi- 
cago Portrait Company v. Commissioner 
of Internal Revenue.) 
Page 5, Col. 6} 
Board of Tax Appeals rules company | 
operating under long-term contract may 
deduct loss on project as of year in 
which work was completed. (Lassiter 
& Co. v. Commissioner.) 
Page 5, Col. 1 
Treasury Department issues the In- 
ternal Revenue Cumulative Bulletin, 
July-December, 1928. 
Page 9, Col. 7 
See Special Index and Digest of Tax 
Decisions on page 4. 


' tistics of Common Carriers for 1928, 


‘.terstate Commerce Commission to com- | 


j}and Central of Georgia railways. 





See Finance, Insurance. 


Communication 


Postal Service 


| of Detroit & Toledo Shore Line Rail- 
| road filed by the Interstate Commerce 
| Commission. 





Interdepartmental Committee on Civil | 
Airways to consider proposal for ex- 
tension of air-mail service to Tulsa, | 
Okla., from St. Louis. 

Page 1, Col. 7 

Four surety companies are added to 


| authorized to abandon part of line in 





list by Post Office Department as ac- 
ceptible for bonding postal employes. | 


Page 7, Col. 4} 
Radio 


Bureau of Standards announces pro- 
gram of research for 1930 on radio 
problems in aviation. | 

Page 10, Col. 1} 


Telegraph and Telephone | 
Mackay companies report deficit for | 
May and lower income for five months | 

than last year. 
Page 7, Col. 1 


Distribution 


Aviation 


| 

Department ‘of Commerce advocates | 
uniform State law to require that a | 
planes and pilots in intrastate traffic be 
required to have Federal licenses, as | 
means to prevent accidents due to in-| 
capacity of pilot or defective equip-| 
ment. | 
Page 3, Col. 5! 

Delegates of 50 nations to confer at 
Warsaw in October on unification of | 
aeronautical laws. 


| Union Pacific railways, 


railroads totaled $24,873,474,285, ac- 
cording to preliminary abstract of sta- 


issued by Interstate Commerce Com-} 
mission. 

Page 7, Col. 5 

Baltimore & Ohio and Chesapeake & 

Ohio railways granted authority by In- 


bine use of parallel tracks in Ross} 
County, Ohio. | 
Page 6, Col.,4| 

May statistics of revenues and ex- 
penses of Pennsylvania, Long Island,; 


Page 6| 

L. C. Probert authorized by Inter- | 

state Commerce Commission to hold 

two positions. 

Page 6, Col. 3 

Los Angeles and Salt Lake Raiiroad 

asks Interstate Commerce Commission | 

for authority to construct branch line 
to Boulder Dam. 

Page 6, Col. 3 

St. Louis Southwestern Railway asks 

authority to extend lines by acquisition 

of four roads and construction of con- 

nections. 
Page 6, Col. 3 
Final value for rate-making purposes 


Page 7, Col. 6 

Pullman Company reports lower in- 
come for May than last year. 

Page 7, Col. 1 

Detroit, Toledo and Ironton Railroad 


Monroe County, Mich. 
Page 3, Col. 3 


Shipping 


| Page 5 | 
Investment in road and equipment of | 


Trade Marks 


District Court, Western District of 
Pennsylvania, grants injunction against 
imitation of carton and trade mark for 
| medicine. (Centaur Co. v. Genesh et 
al.) 

Page 8, Col. 4 


Finance 
Banks and Banking 


Bureau of Foreign and Domestic 
Commerce issues a trade promotion bul- 
letin on public finances in Far-Eastern 
countries. 

Page 9, Col. 7 


Corporation Finance 
See Communication, Telephones and 
Telegraph. 
See Distribution, Railroads. 


Government Finance 


Daily statement of the United States | 
Treasury. 
Page 7| 
Daily decisions of the General Ac- 


counting Office. 


Page 9} 
Insurance 
Changes in methods of taxing life in- 
surance companies are proposed in pre- | 
liminary report of Joint Congressional 
Committee on Internal Revenue Taxa- | 
tion. 
Page 1, Col. 4! 

Changes in method of taxing insur- | 
ance companies are recommended by | 
Joint Congressional Committee on In- 
‘ternal Revenue Taxation; text of| 
changes. 


| flood-control project. 


Commerce. 


Full text of address of Secretary of 
| Agriculture, discussing farm problems, 
before the National Education Associa- 
tion at Atlanta, Ga. 
Page 38, Col. 2 

Engineering 
Coast and Geodetic Survey, in con- 
junction with Mississippi River Com- 


| mission, to undertake survey from Cairo 
|to New Orleans of area comprised in 


Page 1, Col. 2 
Machinery 


Department of Commerce reviews 
foreign market for industrial machin- 
ery for. first five months of 1929. 

Page 1, Col. 1 

See Executive Management, Patents. 


Mines and Minerals 
Exports of tungsten from Shanghai 
to America in 1928 more than doubled, 
according to Department of Commerce. 
Page 1, Col. 4 

Exports of iron and steel for five 
months of 1929 were 22 per cent larger 
than last year. 
i Page 1, Col. 3 
Mines Bureau issues a publication on 
strontium from a domestic standpoint. 
Page 9, Col. 7 


Power, Heat, Light, Fuel 
Report is made to Department of In- 
terior on water-power resources of Mc- 
Kenzie River in Oregon. 

Page 3, Col. 7 

Continuation of excerpts from tran- 





Page 3, Col. 1 


International Finance 


Foreign exchange rates on the New 
York market. 
Page 7 | 
Silver stocks in Shanghai show gain 
for week, according to Department of 
Commerce. 





Coast and Geodetic Survey, in con- 
junction with Mississippi River Com- 


| mission, to undertake survey from Cairo | 


to New Orleans of area comprised in| 


flood-control project. | 
Page 1, Col. 2} 


Executive 
Management 


Business Conditions 


Page 7, Col. 1 

Silver imports into India gained dur- 

ing week, according to Department of 
Commerce. 


| 


Page 7, Col. 5) 


Production 


Agricultural and Food 
Products | 
American farmers need organization | 


|vestigation of public utilities. 
jnesses: R. B. Chandler, William Logan 


‘Purchasin g 


| while production of lumber increased 
jin last 


Selling and 
Marketing 


| Weekly index of business chart pre- 
| pared by the Department of Commerce. 


Page 


Decisions Affecting 


Business 


See Accounting, Taxation, 


See Special Index 
latest 
poge &. 


Patents \ 


and Digest of | 
Federal Court Decisions 


on | 


Circuit Court of Appeals, Sixth Cir- | 


Page 1, Col. 4| cuit, rules threat of patentee to concel 

? "| license in 60 days unless royalties are | 
| paid does not terminate license. (Kant- 
| Skore Piston Co. v. Sinclair Mfg. Corp.) , 


See Communication, Radio. 
See Communication, Postal Service. 


Exporting and Importing | 


Exports of tungsten from Shanghai | 
to America in 1928 more than doubled, | 
according to Department of Commerce. | 


Page 1, Col. 4 

Exports of Iron and steel for five} 
months of 1929 were 22 per cent larger | 
than last year. | 
Page 1, Col. 3 | 


Railroads 


New York Central Railroad author-! 
ized by Interstate Commerce Commis- | 
sion to lease properties of Cleveland, | 
Cincinnati, Chicago & St. Louis and} 
Michigan Central railways. | 

Page 1, Col. 1 

May statistics of Missouri-Kansas- 
Texas, Denver & Rio Grande Western, 
and Chicago, St. Paul, Minneapolis & 
Omaha railways. 


| plane to a safe landing during dense fog.| that we needed another paper in Mobile. 


The research work planned for 1930|The work on this problem will be di- 


includes the following: 


Direction radiobeacon system. — The | 


fundamental research work on the main} Fu 


directive beacon system is definitely con- | 


cluded. Further research work is, how- 
ever, required on increasing the flexibil- 
ity of this beacon. The major problem is | 
the practical development of the multi- | 
course beacon in cooperation with the | 
Airways Division. | 

Receiving equipment for 
radiobeacon system.—Cloce 
will be required with the manufacturers | 
of the vibrating reed course indicators | 
and of the receiving sets. The design} 
of the three-reed course indicators should | 


10 
}is already under way. 


directive | Original work on application of low- 
cooperation | power directive beacons, altimeters, and 
s | field localizing devices, on both high and 


Page 8, Col. 1 

Circuit Court of Appeals for the Sec- | 
ond Circuit finds infringement in dolls 
which simulate crying sound of baby. 
(Voices, Inc., v. Uneeda Doll Co. et al.) 


Page 8, Col. 6 
Tariff 


Germany increases tariff on grains, 
and prepares to ask France to agree to 
advance the duty on flour, Department 
of Agriculture is advised. | 

Page 1, Col. 5} 

Senator Smoot says he does not be-| 
llieve Senate will complete report on| 
tariff bill by August 19; sliding-scale | 
tariff on sugar discussed in conference 
with President. 





Page 1, Col. 6 | 

Customs collector at Duluth  sus-| 
pended on inspectors’ charges of con- | 
spiracy. 
Page 2, Col. 6 | 


Q. When was that, as near as you can 


|@ soil survey of Maury County, Ten- 


vided into two parts: |tell? A. I think that was in December, 
(a) Cooperation with the Guggenheim | Some time in December, before I was | 
nd for the Promotion of Aeronautics | taken sick. 
and with the Sperry Development Com-| 
pany. A plan has been outlined to both 
f these agencies and experimental work 


Q. Well, at that time, was there some | 


M 


might come pretty soon? A. No. 
(b) Independent work by the Bureau 


son had gotten in touch with Mr. Chand- 
along other lines. These should include 


ler before this? A. No, sir. | 
Q. Had you ever talked to either of 
the Mr. Martins about the establishment 
of a paper? A. Never. 
Q. But you had this talk with Mr. 
dridge, and that is all there was to the| 


low frequencies. 


|to solve their problems, Secretary of 
| Agriculture declares in address before 
4) National Education Association. 

| Page 1, Col. 5| 
Farmers advised by Department of | 
| Agriculture to expand facilities for| 
storing wheat. 





| 

Page 1, Col. 2 

Recently organized Canadian poultry | 

pool to foster better marketing and| 

| price stabilization. 

Page 1, Col. 3} 

Germany increases tariff on grains, 

and prepares to ask France to agree to 

advance the duty on flour, Department 
of Commerce is advised. 

Page 1, Col. 5 

Weekly review of farm prices issued | 

by Department of Agriculture. | 

Page 4, Col. 1) 

Bureau of the Census issues a bulle- 

tin on stocks of leaf tobacco and the 

American production, imports, exports, 

and consumption of tobacco and tobacco 

products in 1928, 

Page 9, Col. 7 

Bureau of Chemistry and Soils, Ag- 

riculture Department, issues results of 


nessee. 
Page 9, Col. 7 
Department of Agriculture issues a| 
bulletin on maintaining the health of 
livestock in transit. 
Page 9, Col. 7 
Holdings of grain in store and afloat 
reviewed by Department of Agriculture. 
Page 4, Col. 3 
Movements of United States and Ca- 
nadian grain and flour in week ended 





me money, and on several occasions I 
used quite a lot of money that people 
have asked me to use. 

| Q. Did you ever borrow any money | 
from Mr. Aldridge? 


A. No. 
Q. And did Mr. Aldridge, according to 


|talk or understanding that the paper| your understanding, pay the same inter- 
est for the money that he borrowed that 
Q. You had not heard that Mr. Han- | he got for what he loaned to you? A. 
|I do not know what he paid for his 
money. 


By Commissioner McCulloch: Did you 


| know that Mr. Aldridge was borrowing 
|the money that he loaned to you? 
Al- | No, sir, I did not. 


A. 


By Mr. Healy: You met Mr. Chandler 


}in Mr. Stevens’ office, and there was no} 


| Commerce issues a trade 


script of testimony on June 19 before 
the Federal Trade Commission in its in- 
Wit- 
Martin, and Joseph McGowin. 

Page 7, Col. 2 


Production Statistics ‘ 
Production of bituminous coal de-| 
creased during week ended June 22, 


_ week of May, according to 
weekly index of business chart prepared 
by the Department of Commerce. 


Page 4 | 


Foreign Markets 
Department of Commerce reviews 
foreign market for industrial machin- 
ery for first five months of 1929. 
Page 1, Col. 1 
Bureau of Foreign and Domestic 
2 informatign 
bulletin on the automotive market in 
Uruguay. 
Page 9, Col. 7 
Government Aid and 


Control of Marketing 
W-~. S. Moscrip declines offer of Presi- 
dent Hoover to become a member of the 
Federal Farm Board. 


Page 2, Col. 6 | 


Page 4, Col. 2 


. 


tained in Today’s Issue 


June 29 summarized by Department of 


Government books and publications. 
Page 9 


Foreign Relations 


American delegation of Senators and 
Representatives prepares for attend- 
ance and to take part in discussion at 
conference of Interparliamentary Union 
to be held in Geneva, August 23-31. 


Page 1, Col. 2 
Conciliation Commission authorized 
by governments of Paraguay and Bo- 
livia to settle fundamental question in- 
volved in boundary dispute. 
i Page 2, Col. 2 
Delegates of 50 nations to confer at 
Warsaw in October on unification of 
aéronautical laws. 
Page 1, Col. 4 
See Service and Personnel, National 
Defense. 


General 
Weather conditions for 
viewed by Weather Bureau. 
Page 4, Col. 6 
Daily engagements of the President 
at the Executive Offices. 


week re- 


Page 3 
Department of State issues a copy of 
the statutes of the United States of 
America passed at the second session of 
the Seventieth Congress, 1928-29, and 
concurrent resolutions of the two 
houses of Congress, recent treaties, and 
Executive proclamations. 
Page 9, Col. 7 
United States National Museum is- 
sues a publication on the distribution 
and key of the North American co- 
pepods of the genus Diaptomus, with 
descriptions of a new species. 
Page 9, Col. 7 
United States National Museum is- 
sues a summary of the trematode fam- 
ily Schistosomidae, with description of 


|new genera and species. 


Page 9, Col. 7 
United States National Museum is- 
sues a publication on the North Ameri- 
can species of the weevils of the otior- 
hynchid genus Mesegrocius. 

Page 9, Col. 7 
United States National Museum is- 
sues a summary of the earthworm 
fauna of Burma. 


Health 


Secretary of Labor announces pur- 
pose to consult with Secretary of Inte- 
rior on preparation of plans for con- 
ference on child welfare proposed by 
President. 


Page 9, Col. 7 


Page 1, Col. 6 
Public Health Service announces re- 
sults of thyroid survey conducted in 


Tennessee. 

Page 2, Col. 7 
Leprosy in the United States—An 
article by Dr. 0. E. Denny, surgeon, 
reserve, Public Health Service. 
Page 9 


National Defense 


Secretary Good orders changes made 
in conditions at Walter Reed Hospital, 
after investigating complaints. 

Page 2, Col. 5 
Destroyer Division 45, of Asiatic 


Fleet, will sail from China July 12 for 


| | Had 


Annual Cumulative Index 


Is issued, after March. 4, at the conclusion 
of each volume. 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


Threat to Cancel 


PRICE 5 CENTS 


| License Does Not 


End Agreement 


'Patentee Held to Be Entitled 
To Royalties on Products 
Manufactured by 

| Licensee. 


| 


[Continued from Page 8.] 

|cense agreement covering improvements 
|by him and thus have inured to the li- 
censee’s benefit. This however is not 
|decisive of his right to claim royalties 
thereon. Defendant rests its case upon 
|the proposition that royalties can never 
|be payable under a license agreement 
}upon articles which do not infringe. 
Without pausing to inquire into the 
'soundness of plaintiff's counter-proposi- 
|tion that all articles substantially em- 
| bodying a patented concept are subject to 
| ropalty payments under a license even 
though they may not technically fall 
| within the exact limitations of the pat- 





|j|ent, we shall assume the correctness of 


defendant’s contention as to articles for 
which the protection of the patent has 


i] | not been claimed and taken advantage of. 
||| It is wumnnecessary therefore to discuss 


all of the possibly conflicting inferences 


\}|deductible from Eclipse Bicycle Co. v. 


|Farrow, 199 U. S. 581; Loose v. Bellows 
|Falls Pulp Plaster Co., 266 Fed. 81, and 
|other cases cited. Defendant was ex- 
|pressly obligated to pay royalties upon 
“every piston... 
| sold . under’ said right 
pursuant to this agreement.” 
é defendant sold the Hater pistons 
| without any claim to protection under the 
| Spillman patent, instead of marking them 


patent 


| “Patented” when this word could refer 
| only to Spillman Patent No. 1325176 and ¥ 


of equipping the pistons with what it 
now says is a practically useless slot so 
as to resemble Spillman as closely as 
possible in appearance; had it marketed 
the pistons under any other name than 
the one which the public had come to as- 


|sociate with the Spillman patent and 


which had been granted to defendant for 
use only upon the patented article; had 


|it in its dealings with Spillman frankly 


asserted its alleged rights in derogation 


| of the license so as to give him immedi- 


ately the opportunity of licensing a com- 
petitor, instead of for two. years con- 


| ceding by royalty payments that the li- 


cense was applicable, it might now well 
claim that it had not been manufactur- 
ing and selling under the Spillman pat- 
ent. Actually however, defendant se- 
cured what it had primarily bargained 
for, protection in fact from interfence 
by plaintiff and all third parties with the 
monopoly of its article, and it got this by 


| deliberately purporting to manufacture 


manufactured and (@ 


and sell its pistons under the patent and @ 


| the contract. 


Alleged Errors Without Merit: 
Defendant misconcieves the gist of 
plaintiff’s case in arguing that it did 
not promise to pay thirty-five cents per 
piston for the use of a trade-mark; t 


|true importance of the continued use o 


“Kant-Skore” on defendant’s piston is 


United States, Department of Navy an- 
| nounces. 


|that in connection with the other re- 
|cited circumstances, it shows that de- 
| fendant’s aim was to avail itself through- 


Page 2, Col. 4 out of the right to manufacture and sell 


Secretary Adams announces award of 


| price stabilization. 


| Service and 


Market Statistics 

Holdings of grain in store and afloat 

reviewed by Department see Navy Department to 
age 4, Col. 3| iser “ ” 

Movements of United States and Ca- | Ee SIRE A, 00S 
nadian grain and flour in week ended 
June 29 summarized by Department of 
Agriculture. 


; contracts for three light cruisers. 
Page 1, Col. 6 
offer light 


Page 3, Col. 7 


Orders issued to the personnel of the 
| War Department. 

; Page 9 

Pri Page 4,Col.2) Oyders issued to the personnel of the 
rice Control Navy Department. 

Recently organized Canadian poultry | 


Page 9 
pool to foster better marketing and} 


Territories 


Alaskan legislature makes provision 
to combat rapid increase in number of 
coyotes and wolves. 


Page 1, Col. 3 





Page 3, Col. 4 |}! 

Vital Statistics iH | 
Mortality rate in cities declined for |, | 
| week ended June 29, as compared with 
| corresponding week of 1928, Depart- |} | 
}ment of Commerce states. 


Personnel 


Education 
New books received at the Library of 
Congress. 





Page 9 





Page 2, Col. 6 





| dicative of a like purpose. 
| defendant’s rights may be apart from 


| latest, by its answer, 


aitipeeniatniaindinaadil 
| 


under the license, just as defendant’s 


| course in choosing not to give plaintiff 
| notice of cancellation in 1922, when by 


so doing it might have provoked com- 
petition before the Hater piston was 
firmly entrenched in public favor, is in- 
Whatever 


contract to the use of “Kant-Skore” in 


| its corporate name, the license was the 


sole source of its right to use the word 
descriptively. The Patent Office regis- 
tration of the mark in defendant’s name, 
founded as it was upon the representa- 


| tion that defendant was the successor of 


the prior manufacturers of Spillman 


| pistons and upon plaintiff’s acquiescence 


in 1923 when defendant was 
royalties on Hater pistons, 
helps its ease. 

The decree appealed from directs the 
accounting for pistons made after the 
time of accounting. There is no error 
herein, even though defendant, at he 
l publicly denied tha 
it was manufacturing under the license, 
because the important consideration is 


paying 
in nowise! 


tions and the resulting directions will 
then be used in adjusting the arcs of 
triangulation, This party will move to 
the south when the weather becomes un- 
favorable for field work 


lation which is planned to extend from 
Atlanta, Ga., westward to the vicinity of 
triangulation through the Mississippi 
valley. 

The plans call for two parties engaged 
on first order leveling. One is now oper- 
ating in New Mexico on a line which will 
extend from the vicinity of Raton to 
Pueblo, Colo, On the completion of the 


tion in the latitude from month to month 


| not when it said that it was no longer 


: N ; | So doing, but when it in fact actually 
frond gen year to 9 a The Canes _ | Save up the rights thereunder. Its obli- 
| - are a, Japan; Variolorte, | sations under the license continue so 


in the north | 
and will operate along an arc of triangu- | 


Shreveport, La, and along the arc of | 


servers at the many astronomical ob- 
servatories of the world. 


leveling nets of the United States and 
Canada. It has been found that mean 


the Atlantic and Pacific coasts, tends to 


Italy, and Kitab, in Uzbekistan. The re- | 
sults of the observations made at these | 
stations are of much value to the ob- | 


At the office in Washington, the two | 
largest geodetic projects that are under | 
way are the adjustment of the combined | 


sea level, as determined by the tidal ob- | 
servations at a number of points along 


| long as it identifies its pistons with the 
Spillman Kent-Skore pistons in any way, 
| even though it asserts a deviation there- 
| from. 
| It is unnecessary however to deter- 
mine and we therefore do not decide 
whether the statement of the trial judge 
at the end of his opinion as to defend- 
| ant’s possible courses of action is in all 
| resnects complete. 

We have duly considered but find with- 
out merit other alleged errors assigned 
but not strongly urged by defendant. 


* 


talk, or of it, rather? |line to the latter place, the party will | 


Publisher Recalled 


slope upward with latitude, This makes | Decree affirmed. 


be completed and specifications drawn | 
up and made available to the manufac- 
turers. Precise construction and adjust- 
ment of the reed indicator requires very | 
careful manufacturing methods. 

Standardization of indicator frequen- 
cies.—The installation of a network of 
beacons by the Airways Division will 
require the setting up of audio fre-| 
quency standards to which the various 
beacon modulating frequencies and the| 
manufacturers’ secondary standards used | 
in adjusting the reed indicators may be | 
tuned. 


Shielding of Ignition. 


Ignition shielding.—The airplane-en- part of 


gine manufacturers and other manufac- 
turers of parts auxiliary to the airplane 
engine are looking to the Bureau of 
Standards for the solution of this prob- 
lem. Experimental work leading toward | 
a safe method for ignition shielding 
should be continued and suitable specifi- 
cations prepared upon the conclusion of 
this work, in order that the parts re- 
quired may become standard equipment. 

Direction finding on aircraft.—The 
primary use of divection finding will be 
for flying off the airways which have 
directive radiobeacon installations. The | 
experimental work leading toward the | 
development of a visual and automatic 
direction finder should be continued. 

Fog landing.—No system of radio aids 
can be considered complete without a 
successful method for bringing the air- 


In Newspaper Inquiry 


R. B. Chandler Questioned on | 


|that Mr. Chandler would need to borrow 
|} any money from anyone to carry out any | 


|half of the money? 


| A. In my recollection, 
|indicated to me that I 
money, he did not say for the paper, but | 
|if I could use any money he would be | 
| glad to let me have it. 

Q. And what did you say to that? A. 
I did not give him any reply at that 
time, if I could or could not. He just | 
made that assertion. 

Q. Did he ever repeat that suggestion | 
to you at some time afterwards? A. I 
; | think probably he did. 

re “3 : iow! @. Where? A. In Mobile. I cannot 

Q. Did you learn during that interview | im Gheler & Warde ved taekk ot oe 
office. He visited both places frequently. 

Q. Do you remember who was present | 
|when he next told you that he would} 
that Mr. Chandler was going to furnish|loan you some money? A. No, I do not} 
A. I thought that remember. I do not remember if there | 
was the general understanding. |} was anyone at all, — 

Q. Do you remember how you got that Q. Well, at that time of course there | 
understanding? A, Probably from Mr.|had not been any suggestion that Mr. 
Stevens. He was the one that I talked| Chandler or anybody would need to bor- 
to most about it. row any money for this enterprise? A. 

Q. Did Mr. Stevens tell you that he} No, sir; not to me. | 
thought Mr. Chandler would have the Q. When you were hunting, Mr. 
money? A. I do not know that he did.|Chandler had not been heard of at all? 
He probably told me that Mr. Chandler | A. No, sir, : 
was to furnish half of it. Q. By you? A. No, sir. 

Q. Now, what was the talk that you} Q. You had no_ information, and 
had with Mr. Aldridge prior to this meet- | neither had Mr, Aldridge, so far as you 
ing where you met Mr. Chandler? A. 


. Ne . | 
Mobile Press Financing 

[Continued from Page 7.) | 

you might go to any point beyond on 

that, had there? A. No, sir, and not 


the enterprise? A. I did not. 
Q. Did you understand at that time 








| know— 

Oh, he was making a social visit, prob-| A, (interposing) I do not know that 
ably hunting with me. And the matter |Mr, Aldridge was thinking that I would 
came up in the course of our general con-| use any money for the paper. I often 
versation about a paper, that I thought | have people to offer me money, to loan 





thing to the purchase of stock? 


| $5,000 eventually ? 


| Similar to that done 


Mr. Aldridge | talk about any money being borrowed? | 
could use any| A. None at all. 


Q. Nor by any one? A, No, sir. 
Q. You had committed yourself, I take 


| it, tentatively at least, to the proposi- 
tion that you would contribute some- 


run a line of levels between Colorado 
Springs and Denver. The party is un- 
der the direction of Charles Pierce. 
The second leveling party will begin 
work early in July on a line of levels 
which will extend from Philadelphia to 





A. Yes. 
Q. Had that amount been agreed upon? 


| A. I think so. 


Q. You did subscribe to the extent of 
A. Yes. 

Excerpls from transcript of testi- 
mony before the Federal Trade 
Commisison in its investigation of 
public utilities will be continued in 
the issue of July 6. 


Mississippi Survey Planned 
As Aid to Flood Control 


[Continued from Page 6.1 


on the Newoprt 
Beach—Lucerne Vali_y are, 
Astronomic determinations of latitude 


} and longitude will be made by a party 


under Ralph L. Pfau which will operate 
in the vicinity of the Great Lakes, from 
Minnesota and Wisconsin eastward to 


New York,state . This work is designed | 


to furnish data from which the deflec- 
tions of the verticals at \triangulation 
stations may be derived. When these de- 
flections are known, corrections can be 
applied to observed directions or azi- 
muths on Polaris at triangulation sta- 


Harrisburg and thence to Harpers Ferry 
by way of Hagerstown. This party will 
be in charge of James D, Thurmond, 
The state highway engineers of Colo- 
rado, New Mexico and Pennsylvania are 


cooperating with the engineers in charge 
of our leveling parties in those states to | 
the extent of furnishing data for bench | 


it impossible to harmonize the elevations | June 6, 1929, 
resulting from the leveling work of Can- | 
ada with the elevations of the bench | 
marks established along the Canadian | 
boundary by the Coast and Geodetie Sur- 
vey. It is believed, however, that as a 
result of the adjustment of the two nets, : —___—— 
it will be possible to arrive at a system | [Continued from Page 2.] 
of elevations that will avoid any lack | goiter is slightly greater among the 
of agreement in the data for the bound- | users of unchlorinated water. 
ary bench marks, as published by the! The order of goiter incidence, from the 
United States and by Canada. | highest to the lowest, in six States and 
The other large piece of office work is | one city surveyed by similar methods is 
the adjustment of the eastern half of | as follows: Minnesota, Cincinnati (col 


Prevalence of Goiter 
Studied in Tennessee* 


marks established by the highway de-|the triangulation met of the United | ored) Cincinnati (white), Oregon, Ten- 


partments along the proposed level lines. 
Connections will be made between exist- 
ing bench marks and the new lines of 
levels which will furnish standard eleva- 


tions to the highway marks. 


States, The western half of this net has | nessee, (colored), Tennessee 

already been adjusted. The triangula- | Massachusetts, and Connecticut. 
tion mentioned above is designed to fur-| There appears to be no relationship 
nish, during the coming season and the between geological formations in Ten- 
| season of 1930, such additional arcs of | nessee and the varying incidence of en- 


(white), 


The engineers of the railroads along | triangulation as are necessary to supple- | demic goiter. 


which levels will be carried are also co- 
operating by furnishing the data regard- 
ing their bench marks to our engineers 
so that their marks may be tied into 
our lines,. They have also kindly offered 
to be of any assistance to the engineers 
in charge of the parties of the U. &. 
Coast and Geodetic Survey which they | on the North American Datum, 


may be able to render. ‘ 
The variation of latitude station 


to come, 


at 
| Ukiah, Calif., is maintained by the Coast 
and Geodetic Survey and observations | Hawaiian Islands has recently been sent 
there will be continued for some years 
The work at Ukiah is a part 
of the international cooperative scheme 1 a | 
for determining the amount of the varia- | Islands and in establishing and recover- | office, will receive prompt attention, 


ment the work already done in the east- | 
ern half of the net. | 

Another piece of work of great im- 
portance, carried on in the Washington 
office, is the adjustment of the triangula- 
tion net of southeastern Alaska and the 
determination of the geographic positions | 


Toxic goiters prevail to a sufficient ex- 
tent among school teachers to warrant 
| preventive measures and skilled treat- 

ment, 
ing boundary lines of private property in 
the Islands, 

The Coast and Geodetic Survey has 
triangulation and leveling data in each 
of the states of the Union and, while 
much more field work will be needed to 
] complete the surveys in the various 
to the printer. This report will be of | states, the existing data are of much 
value to engineers engaged in charting value to engineers and any requests for 
the Hawaiian waters and mapping the | such data, made on the Washing@on 


The manuscript for the publication 
which gives the geographic positions and 
| descriptions of the triangulation of the 








